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Key Data About the company

Issue Size (X Cr) %1,900.00 Urban Company Ltd. is a leading home services marketplace that connects
Fresh (X Cr) %472.00 customers with verified and skilled professionals for a wide range of services.
OFS (X Cr) %1,428.00 It operates in numerous cities across the globe and offers a convenient and
No of shares offered (total issue) 18,44,66,018 reliable way to book services such as beauty treatments, cleaning, appliance
Face Value (X /share) 1  repairs, and more, all from the comfort of one's home. The company's
Bid Lot 145 Shares platform is designed to ensure a seamless experience for both customers and

service partners, providing a tech-driven solution to a traditional industry.

Indicative Timetable Investment Rationales

Market Dominance in a Fragmented Sector: Urban Company Ltd. holds a
leading position in the fragmented home services market. Its platform ad-
dresses key industry pain points, giving it a strong competitive advantage and
the ability to capture a large share of the unorganized sector.

Strong Growth and Profitability: The company has a solid track record of
growth, with a 38% increase in revenue to 1,144 Cr in FY25. More important-
ly, it achieved a net profit of X240 Cr in the same period.

Diversified Business Model: Urban Company Ltd. has successfully expanded
beyond its initial offerings. By diversifying into areas like cleaning, repairs, and
home improvement, the company increases customer utility and opens up
multiple revenue streams.

Powerful Network Effects: Its two-sided marketplace creates a self-reinforcing
loop: as more customers use the platform, it attracts more professionals,
which in turn enhances the service for customers.

Scalable International Expansion: The company's successful expansion into
international markets like the UAE and Singapore demonstrates its ability to
replicate its business model globally.
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Shareholding (No. of shares)

Pre-Issue 1,39,00,53,450

Post-Issue 1,43,58,78,692

Issue Breakup

NIl 15% - - :
Retail 10% Heavy competition from traditional offline players: Urban company ltd. faces
(]

two sided competition, which is attracting and retaining both consumers and
service providers.

Consumers and service can easily circumvent the company’s platform: Alt-
hough this compromises safety and potentially quality.

Shareholding Pattern

Pre issue Postissue
Investor Selling Shareholders 37.48% 26.63%
Public -Others 41.42% 52.94% Urban Company Ltd’s IPO presents a chance to invest in India’s leading tech-
Total 100% 100% enabled home and beauty services platform, with strong scalability across

12,000+ micro-markets and select global regions. Its hyperlocal model and
deep supply-side integration drive efficiency, engagement, and a competitive
edge. The company posted robust growth where revenues were up 30.1% in
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FY2024 and 38.2% in FY2025 with a net profit of £239.8 crore, reflecting im-
proved unit economics.

At the upper price band of X103 per share, the IPO values the company at a
market capitalization of X14,790 Cr. Based on estimated FY2026 earnings, this
translates to a Market Cap-to-Sales multiple of approximately 10x. While this
valuation appears to be on the higher end, we believe a premium may be jus-
tified. This is due to Urban Company's superior unit economics, a premium
service mix, and deeper integration with its service providers. However, this
valuation assumes the company will sustain its high growth and continue to
expand its margins. This leaves little room for a near-term re-rating.

For this reason, we recommend that risk-tolerant investors seeking exposure
to the rapidly growing home services sector 'SUBSCRIBE WITH RISK' to the
Urban Company Ltd IPO, but only with a long-term investment horizon.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Lakshmishree Investment & Securities Limited

and/or its representatives will not be liable for the recipients’ investment decision based on this report.
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CONSOLIDATED FINANCIALS — BASIC FINANCIAL DETAILS

Fiscal 2023 Fiscal 2024 Fiscal 2025

Financial Performance Indicators

Net Transaction Value
Revenue from operations
Contribution margin
Adjusted EBITDA
Adjusted EBITDA Margin

Adjusted EBITDA Margin

Profit before tax

Deferred tax credit

Profit after tax

Annual transacting consumers

Average monthly active service professionals

InXCr
InXCr
% of NTV
InXCr
% of NTV

% of revenue from

operations
InXCr
InXCr
InXCr
InXCr

in number

2077.95
636.60
16.51%
-297.69
-14.33%

-46.76%

-312.44

-312.48

0.49
42523

2563.91
828.02
18.81%
-119.01
-4.64%

-14.37%

-92.73

-92.77

0.58
46012

3270.91
1144.47
19.53%
12.09
0.37%

1.06%

28.55
211.21
239.77

0.68
47833

Notes:

Net transaction value represents the sum of NTV from services and NTV from Native.

Source: Company RHP

NTV from services represents the monetary value paid by consumers towards services availed on our platform (gross of taxes, net of discounts, across

the Urban Company consumer application, mobile website, net of cancellations)
NTV from Native represents the monetary value of Native products (i.e. water purifiers and electronic door locks) paid by consumers across the Urban

Company consumer application, mobile website, third party e-commerce sites and third-party retail stores.

There are no listed peers of Urban Company Itd.

Objects of the issue

Objects

Expenditure for lease payments for the offices
Expenditure towards marketing activities

General Corporate Purposes

Expenditure for new technology development and cloud infrastructure

Amount (X Cr)
190.00

75.00

90.00

[]

Total

(o]

Source: Company RHP
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This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. LISL is not soliciting any action based upon it.
Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. In preparing this research, we did
not take into account the investment objectives, financial situation and particular needs of the reader. This research has been prepared for the general use of the clients of LISL and must not be
copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in
any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. LISL will not treat recipients as customers by virtue of their receiving
this report. This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or
use would be contrary to law, regulation or which would subject LISL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to date and it should not
be relied upon as such. We accept no obligation to correct or update the information or opinions in it. LISL or any of its affiliates or employees shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. LISL or any of its affiliates or employees do not provide, at any time, any express or im-
plied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-
infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. LISL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this statement from time
to time. Nevertheless, LISL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate in light of their
particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even
become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of LISL accept any liability whatsoever for any direct, indi-
rect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it may be noted that neither LISL, nor its directors, employees,
or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profit that may arise from or in connection with the use
of the information contained in this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the subject securities,
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