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The Equity Shares have not been and will not be registered under the U.S Securities Act of 1933, as
amended (AU.S. Securities Act0) or any state securities laws in the United States of America and may
not be offered or sold within the United States or to, or for the account or benefit of, iiU.S. Persons
(as defined in Regulation S), except pursuant to exemption from, or in a transaction not subject to,
the registration requirements of the U.S. Securities laws. Accordingly the Equity Shares are being
offered and sold only outside the United States in offshore transaction in reliance on Regulation S
under the U.S Securities Act and the applicable laws of the jurisdiction where those offers and sale
occur.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and application may not be made by
persons in any such jurisdiction, except in compliance with the applicable laws of such jurisdiction.
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SURANI
SECTION I T GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context
otherwise indicates or implies, shall have the meaning as provided below. References to any legislation,
act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rules, guidelines
or policies as amended from time to time, and any reference to a statutory provision shall include any
subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein shall have, to
the extent applicable, the meaning ascribed to such terms under the Companies Act, the SEBI (ICDR)
Regulations, the SCRA, the Depositories Act, and the rules and regulations made thereunder.
Notwithstanding the foregoing, terms used in “Industry”, “Statement of Tax Benefits”, “Financial
Statements ”, “Outstanding Litigation and Material Developments” and “Main Provisions of Articles of
Association” beginning on pages 112, 111, 182, 201 and 287, respectively shall have the meaning ascribed

to such terms in such Sections.

In case of any inconsistency between the definitions given below and the definitions contained in the
General Information Document (as defined below), the definitions given below shall prevail.

GENERAL TERMS

Term Description
fiour Companyo, fithe | Surani Steel Tubes Limited, a Public Limited Company incorporated
Companyo or fithe Issuerd under the Companies Act, 1956 and having its Registered Office at S.

No. 110,115, Opp. Vinayak TMT, Bayad Road, Tal. Dahegam, Sampa
Gandhinagar 382315, Gujarat, India

fiWeo, fiuso or flourd Unless the context otherwise indicates or implies, refers to our
Company

COMPANY RELATED TERMS

Term Description

AOA/ Articles/ Articles of | Articles of Association of Surani Steel Tubes Limited, as amended
Association from time to time.

Audit Committee The committee of the Board of Directors constituted on September 21,
2018 as the Companybs Audit Committee in accordance with the
Section 177 of the Companies Act, 2013 and the rules made thereunder
and disclosed as such in the chapter titled AOur Managementd
beginning on page 158 of this Draft Red Herring Prospectus.

Auditor or Statutory Auditor The Statutory Auditor of our Company, being, M/s. Jethaliya &
Associates, Chartered Accountants

Banker to the Company Such bank which is disclosed as Banker to the Company in the chapter
titled fiGeneral Informationo on page 69 of this Draft Red Herring
Prospectus.

Board of Directors/ the Board / | The Board of Directors of our Company, including all duly constituted

our Board/ Director(s) Committee(s) thereof.

Chief Financial Officer The Chief Financial Officer of our Company being, Gaurav Patel.

Company  Secretary  and | The Company Secretary & Compliance Officer of our Company

Compliance Officer being, Maulik Dixit.

Equity Shareholders/ | Persons/ Entities holding Equity Shares of our Company.

shareholders

Equity Shares Equity Shares of our Company of face value of Rs. 10/- each fully paid
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Term Description
up unless otherwise specified in the context thereof.
Group Company Such Company as is included in the chapter titled 6Our Group

Companyb beginning on page 177 of this Draft Red Herring Prospectus.

Individual Promoters

Individual Promoters of our Company being Mukesh Patel, Dinesh
Patel, Karshan Patel, Prakash Patel and Mani Patel.

ISIN

International Securities Identification Number in this case being [0]

Key Managerial Personnel /
KMP

Key managerial personnel of our Company in terms of Regulation 2 (1)
(s) of the SEBI Regulations and Section 2(51) of the Companies Act,
2013 and as identified in AOuUr Managemento beginning on page 158 of
this Draft Red Herring Prospectus.

Materiality Policy

The policy adopted by our Board on September 15, 2018 for
identification of group companies of our Company, outstanding
litigation and outstanding dues to creditors in respect of our Company,
pursuant to the disclosure requirements under the SEBI (ICDR)
Regulations.

MOA / Memorandum /
Memorandum of Association

Memorandum of Association of our Company, as amended from time
to time.

Nomination and Remuneration
Committee

The committee of the Board of Directors constituted on September 21,
2018 as the Companyds Nomination and Remuneration Committee in
accordance with Section 178 of the Companies Act, 2013 and the rules
made thereunder and disclosed as such in the chapter titled fiOur
Managemento beginning on page 158.

Non-Executive Director

Non-Executive Director of our Company namely Karshan Patel.

Other Promoters

Other Promoters of our Company being Prakash Karsanbhai Patel HUF
and Karsanbhai Devjibhai Patel HUF.

Peer Reviewed Auditor

Independent Auditor having a valid Peer Review Certificate in our case
being M/s. S N Shah & Associates.

Promoters of our Company /
Promoters

Promoters of our Company being Mukesh Patel, Dinesh Patel, Karshan
Patel, Prakash Patel, Mani Patel, Prakash Karsanbhai Patel HUF and
Karsanbhai Devjibhai Patel HUF collectively referred as fiour
Promoterso.

Promoter Group

Persons and entities constitute our promoter group in terms of
Regulation 2(1) (zb) of the SEBI (ICDR) Regulations and as enlisted
in the chapter titled iOur Promoter and Promoter Groupd beginning
on page 171 of this Draft Red Herring Prospectus.

Registered Office

The Registered office of our Company situated at S. No.110, 115 Opp.
Vinayak TMT, Bayad Road, Tal. Dahegam, Sampa Gandhinagar
382315, Gujarat, India

RoC / Registrar of Companies

The Registrar of Companies, Ahmedabad, Gujarat situated at ROC
Bhavan, Opp Rupal Park Society, Behind Ankur Bus Stop, Naranpura,
Ahmedabad-380013 Guijarat.

Shareholders

Shareholders of our Company

You, your or yours

Prospective investors in this Issue

ISSUE RELATED TERMS

Term

Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to a Bidder
as proof of registration of the Bid.
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Term Description
Allocation/ Allocation of The Allocation of Equity Shares of our Company pursuant to Issue of
Equity Shares Equity Shares to the successful Bidders.

Allotment Advice

Note or advice or intimation of Allotment sent to the successful Bidders
who have been or are to be Allotted the Equity Shares after the Basis
of Allotment has been approved by the Designated Stock Exchange.

Allotment/ Allot/ Allotted

Issue and allotment of Equity Shares of our Company pursuant to the
Issue of the Equity Shares to successful Bidders.

Allottee(s)

Successful Bidders(s) to whom Equity Shares have been allotted.

ASBA / Application Supported
by Blocked Amount

An application, whether physical or electronic, used by Bidders, to
make a Bid authorising an SCSB to block the Bid Amount in the ASBA
Account.

ASBA Account

An account maintained with an SCSB and specified in the Bid cum
Application Form submitted by Bidders for blocking the Bid Amount
mentioned in the Bid cum Application Form.

ASBA Application Location(s)

Locations at which ASBA Applications can be uploaded by the SCSBs,

/ Specified Cities namely Mumbai, New Delhi, Chennai, Kolkata and Ahmedabad.
ASBA Bidders Any Bidder except Anchor Investor

ASBA form/ Bid Cum | An application form, whether physical or electronic, used by Bidders
Application which will be considered as the application for Allotment in terms of

this Draft Red Herring Prospectus.

Banker(s) to the Issue/Public
Issue Bank(s)

The banks which are clearing members and registered with SEBI as
Banker to an Issue with whom the Public Issue Account will be opened
and in this case being [0].

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful
Bidders under the Issue and which is described under chapter titled
filssue Procedured beginning on page 237 of this Draft Red Herring
Prospectus.

An indication to make an issue during the Bid/lssue Period by a Bidder
pursuant to submission of the Bid cum Application Form, to subscribe
to or purchase the Equity Shares at a price within the Price Band,
including all revisions and modifications thereto as permitted under the
SEBI (ICDR) Regulations in accordance with the Red Herring
Prospectus and Bid cum Application Form.

The highest value of optional Bids indicated in the Bid cum Application
Form and in the case of Retail Individual Bidders Bidding at Cut Off
Price, the Cap Price multiplied by the number of Equity Shares Bid for
by such Retail Individual Bidder and mentioned in the Bid cum
Application Form and payable by the Retail Individual Bidder or
blocked in the ASBA Account upon submission of the Bid in the Issue.

Bid
Bid Amount
Bid Cum Application

Collecting Intermediaries

1. a SCSB with whom the bank account to be blocked, is maintained

2. asyndicate member (or sub-syndicate member), If any

3. a stock broker registered with a recognized stock exchange (and
whose name is mentioned on the website of the stock exchange as
eligible for this activity)(dbrokerd) if any

4. a depository participant (6DP0) (whose name is mentioned on the
website of the stock exchange as eligible for this activity)

5. a registrar to an issue and share transfer agent (6RTA®) (whose
name is mentioned on the website of the stock exchange as eligible
for this activity)
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Term

Description

Bid cum Application form

The form used by a Bidder, to make a Bid and which will be considered
as the application for Allotment in terms of the Draft Red Herring
Prospectus.

Bid Lot

[6] Equity shares and in multiples of [0] Equity Shares thereafter.

Bid/ Issue Closing Date

The date after which the Syndicate, the Designated Branches and the
Registered Brokers will not accept any Bids, which shall be notified in
all edition of the English national newspaper [O], all edition of the
Hindi national newspaper [0], and [O] edition of the Regional
newspaper [8], each with wide circulation and in case of any revision,
the extended Bid/lssue Closing Date shall also be notified on the
website and terminals of the Syndicate and SCSBs, as required under
the SEBI (ICDR) Regulations.

Bid/ Issue Opening Date

The date on which the Syndicate, the Designated Branches and the
Registered Brokers shall start accepting Bids, which shall be notified
in all edition of the English national newspaper [0], all edition of the
Hindi national newspaper [0], and [0] edition of the Regional
newspaper [0], each with wide circulation, and in case of any revision,
the extended Bid/Issue Opening Date also to be notified on the website
and terminals of the Syndicate and SCSBs, as required under the SEBI
(ICDR) Regulations.

Bid/ Issue Period

The period between the Bid/lssue Opening Date and the Bid/lssue
Closing Date, inclusive of both days, during which Bidders can submit
their Bids, including any revisions thereof.

Bidder

Any prospective Resident Indian investor who makes a Bid pursuant to
the terms of the Draft Red Herring Prospectus and the Bid cum
Application Form and unless otherwise stated or implied.

Bidding/collecting Centre

Centres at which the Designated Intermediaries shall accept the Bid
Cum Application Forms, i.e., Designated SCSB Branch for SCSBs,
Specified Locations for Syndicate, Broker Centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs.

Book Building Process

Book building process, as provided in Schedule XI of the SEBI (ICDR)
Regulations, in terms of which the Issue is being made.

Book Running Lead Managers
or BRLM

The Book Running Lead Manager to the Issue namely Pantomath
Capital Advisors Private Limited, SEBI registered Category-I
Merchant Banker.

Broker Centres

Broker centres notified by the Stock Exchanges, where the Bidders can
submit the Bid cum application forms to a Registered Broker. The
details of such broker centres, along with the names and contact details
of the Registered Brokers are available on the website of National Stock
Exchange of India Limited.

CAN or Confirmation of
Allocation Note

The note or advice or intimation sent to each successful Bidder
indicating the Equity Shares which will be Allotted, after approval of
Basis of Allotment by the Designated Stock Exchange.

Cap Price The higher end of the Price Band, above which the Issue Price will not
be finalised and above which no Bids (or a revision thereof) will be
accepted.

Client ID Client Identification Number maintained with one of the

Depositories in relation to demat account.
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Term

Description

Collecting Depository
Participant or CDP

A depository participant as defined under the Depositories Act, 1996,
registered with SEBI and who is eligible to procure Applications at the
Designated CDP  Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by
SEBI.

Controlling Branch/Designated

Branch

Such branch of the SCSBs which coordinate Applications under this
Issue by the ASBA Applicants with the Registrar to the Issue and the
Stock Exchanges and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed
by SEBI from time to time.

Cut-off Price

Issue Price, which shall be any price within the Price Band finalised by
our Company in consultation with the BRLM. Only Retail Individual
Bidders are entitled to Bid at the Cut-off Price. QIBs and Non-
Institutional Bidders are not entitled to Bid at the Cut-off Price.

Demographic Details

The demographic details of the Bidders such as their address, PAN,
occupation and bank account details.

Depositories

Depositories registered with SEBI under the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996, as
amended from time to time, being NSDL and CDSL.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

Designated Date

The date on which the Collection Banks transfer funds from the public
issue accounts, and the SCSBs issue instructions for transfer of funds
from the ASBA Accounts, to the Public Issue Account or the Refund
Account, as appropriate, in terms of the Draft Red Herring Prospectus
following which the Board of Directors may Allot Equity Shares to
successful Bidders in the Issue.

Designated Intermediary(ies)

Syndicate, Sub-Syndicate Members/agents, SCSBs, Registered
Brokers, CDPs and RTAs, who are authorized to collect Bid Cum
Application Forms from the Bidders, in relation to the Issue.

Designated RTA Locations

Such centres of the RTAs where Bidder can submit the Bid cum
Application Forms. The details of such Designated RTA Locations,
along with the names and contact details of the RTAs are available on
the respective websites of the Stock Exchange (www.nseindia.com)
and updated from time to time.

Designated Stock Exchange

National Stock Exchange of India Limited.

Draft Red Herring Prospectus
or DRHP

This Draft Red Herring Prospectus dated September 28, 2018 issued in
accordance with Section 32 of the Companies Act, 2013 and filed with
the NSE EMERGE under SEBI (ICDR) Regulations, which does not
contain complete particulars of the price at which the Equity Shares
will be Allotted and the size of the Issue.

Eligible NRI

NRIs from such jurisdiction outside India where it is not unlawful to
make an offer or invitation under the Issue and in relation to whom this
Draft Red Herring Prospectus constitutes an invitation to subscribe for
the Equity Shares offered herein on the basis of the terms thereof.

EMERGE Platform of NSE/
SME Exchange

The EMERGE Platform of National Stock Exchange of India Limited,
approved by SEBI as an SME Exchange for listing of equity shares
offered under Chapter XB of the SEBI (ICDR) Regulations.

First/sole Bidder

Bidder whose name shall be mentioned in the Bid cum Application
Form or the Revision Form and in case of joint Bids, whose name shall
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Term Description
also appear as the first holder of the beneficiary account held in joint
names.

Floor Price The lower end of the Price Band, subject to any revision thereto, at or

above which the Issue Price will be finalised and below which no Bids
will be accepted.

General Information Document

The General Information Document for investing in public issues
prepared and issued in accordance with the circular
(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI
suitably modified and included in “Issue Procedure” beginning on
page 237 of Draft Red Herring Prospectus.

Issue Agreement The agreement dated September 20, 2018 between our Company and
the Book Running Lead Manager, pursuant to which certain
arrangements are agreed to in relation to the Issue.

Issue Price The final price at which Equity Shares will be Allotted in terms of the

Draft Red Herring Prospectus. The Issue Price will be decided by our
Company in consultation with the BRLM on the Pricing Date in
accordance with the Book-Building Process and the Draft Red Herring
Prospectus.

Issue Proceeds

Proceeds to be raised by our Company through this Issue being Rs. [0]
lakhs, for further details please refer chapter title “Objects of the Issued
beginning on page 100 of this Draft Red Herring Prospectus.

Issue/ Issue Size/ Initial Public
Issue/ Initial Public Offer/
Initial Public Offering/ IPO

Public Issue of upto 24,84,000 Equity Shares of face value Rs. 10/- each
fully paid of Surani Steel Tubes Limited for cash at a price of Rs. [O]
per Equity Share (the filssue Priced) (including a premium of Rs. [0]
per Equity Share) aggregating up to Rs.[0] Lakhs.

Listing Agreement

The Equity Listing Agreement to be signed between our Company and
the National Stock Exchange of India Limited.

Market Maker appointed by our Company from time to time, in this
case being Pantomath Stock Brokers Private Limited who has agreed to
receive or deliver the specified securities in the market making process
for a period of three years from the date of listing of our Equity Shares
or for any other period as may be notified by SEBI from time to time.

The Reserved Portion of upto [0] Equity Shares of face value of Rs.
10/- each fully paid for cash at a price of Rs [O] per Equity Share
aggregating upto Rs. [0] for the Market Maker in this Issue.

Market Maker

Market Maker Reservation
Portion

Market Making Agreement

Market Making Agreement dated September 20, 2018 between our
Company, Book Running Lead Manager and Market Maker.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time.

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of upto
[6] Equity Shares of face value of Rs. 10/- each fully paid for cash at a
price of Rs [0] per Equity Share aggregating upto Rs. [0] by our
Company.

Net Proceeds

Proceeds of the Fresh Issue less our Companybs share of the Issue
expenses. For further information about use of the Issue Proceeds and
the Issue expenses, see fiObjects of the Issued on page 100 of this Draft
Red Herring Prospectus

NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DD-II
dated November 23, 2005 of Government of India published in the
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Term

Description

Gazette of India

Non-Institutional Bidders

All Bidders, including Category Ill FPIs that are not QIBs or Retail
Individual Investors, who have apply for Equity Shares for an amount
of more than Rs. 2,00,000 but not including NRIs other than Eligible
NRIs

Non-Resident

A person resident outside India, as defined under FEMA and includes
Flls and FPIs

OCB/ Overseas Corporate Body

A company, partnership, society or other corporate body owned
directly or indirectly to the extent of at least 60% by NRIs, including
overseas trusts in which not less than 60% of beneficial interest is
irrevocably held by NRIs directly or indirectly as defined under the
Foreign Exchange Management (Deposit) Regulations, 2000, as
amended from time to time. OCBs are not allowed to invest in this
Issue.

Other Investors

Investors other than Retail Individual Investors. These include
individual bidders other than retail individual investors and other
investors including corporate bodies or institutions irrespective of the
number of specified securities applied for.

Person/ Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership, limited liability company, joint venture, or trust or any
other entity or organization validly constituted and/or incorporated in
the jurisdiction in which it exists and operates, as the context requires.

Price Band

Price band of a minimum price of Rs. [0] per Equity Share (Floor Price)
and the maximum price of Rs. [0] per Equity Share (Cap Price)
including revisions thereof.

The Price Band and the minimum Bid Lot size for the Issue will be
decided by our Company in consultation with the BRLM and will be
advertised at least five Working Days prior to the Bid/ Issue Opening
Date, in all edition of the English national newspaper [3], in all edition
of the Hindi national newspaper [0] and [O] edition of the Regional
newspaper [0], each with wide circulation.

Pricing date

The date on which our Company in consultation with the BRLM, will
finalise the Issue Price.

Prospectus

The Prospectus to be filed with the RoC after the Pricing Date in
accordance with Section 26 of the Companies Act, 2013, and the SEBI
(ICDR) Regulations containing, inter alia, the Issue Price that is
determined at the end of the Book Building Process, the size of the
Issue and certain other information.

Qualified Institutional Buyers
or QIBs or QIB Bidders

Qualified institutional buyers as defined under Regulation 2(1)(zd) of
the SEBI (ICDR) Regulations.

Red Herring Prospectus or RHP

The Red Herring Prospectus to be issued in accordance with Section 32
of the Companies Act, 2013 and the provisions of the SEBI (ICDR)
Regulations, which does not have complete particulars of the price at
which the Equity Shares will be issued and the size of the issue.

The Red Herring Prospectus will be registered with the RoC at least
three days before the Issue Opening Date and will become the
Prospectus upon filing with the RoC after the Pricing Date.
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Term Description

Registrar and Share Transfer | Registrar and share transfer agents registered with SEBI and eligible to
Agents or RTAS procure Applications at the Designated RTA Locations in terms of

circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI.

Registered Brokers

Individuals or companies registered with SEBI as "Trading Members"
(except Syndicate/Sub-Syndicate Members) who hold valid
membership of NSE having right to trade in stocks listed on Stock
Exchanges, through which investors can buy or sell securities listed on
stock exchanges, a list of which is available on
http://www.nseindia.com/membership/dynaContent/find_a_broker.ht
m

Registrar Agreement

The agreement dated September 20, 2018, entered by our Company and
the Registrar to the Issue in relation to the responsibilities and
obligations of the Registrar to the Issue pertaining to the Issue.

Registrar/ Registrar to the Issue

Registrar to the Issue, in this case being Link Intime India Private
Limited having registered office at C-101,1st Floor, 247 Park, L.B.S.
Marg, Vikhroli (West), Mumbai 400083, Maharashtra, India

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants as
provided under the SEBI (ICDR) Regulations, 2009.

Reserved Category / Categories

Categories of persons eligible for making application under reservation
portion.

Retail Individual Investors /| Individual applicants (including HUFs in the name of Karta and

Rlls Eligible NRIs) who have applied for an amount less than or equal to
Rs. 2,00,000 in this Issue.

Revision Form The Form used by Applicants to modify the quantity of Equity Shares
in any of their Application Forms or any Previous Revision Form(s).

SEBI (Foreign Portfolio | Securities and Exchange Board of India (Foreign Portfolio Investors)

Investor) Regulations

Regulations, 2014.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and includes the
agreement to be entered into between our Company and the Stock
Exchange in relation to listing of Equity Shares on such Stock
Exchange.

Self-Certified Syndicate Bank
or SCSB

A Bank which is registered with SEBI under SEBI (Bankers to an
Issue) Regulations, 1994 and offers services of ASBA including
blocking of bank account, a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
=yes

Specified Locations

Collection centres where the SCSBs shall accept application forms, a
list of which is available on the website of the SEBI (www.sebi.gov.in)
and updated from time to time.

Syndicate Agreement

Agreement dated [O] entered into amongst the BRLM, the Syndicate
Members, our Company in relation to the procurement of Bid cum
Application Forms by Syndicate

Syndicate Members

Intermediaries registered with SEBI who are permitted to carry out
activities as an underwriter, namely, Pantomath Stock Brokers Pvt. Ltd.

TRS or Transaction

Registration Slip

The slip or document issued by the Syndicate, or the SCSB (only on
demand), as the case may be, to the Bidder as proof of registration of
the Bid.
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Term

Description

Underwriter

Pantomath Capital Advisors Private Limited

Underwriting Agreement

The Agreement dated September 20, 2018 entered into between the
Underwriter and our Company.

Working Days

Working Day means all days, other than second and fourth Saturday of
the month, Sunday or a public holiday, on which commercial banks in
Mumbai are open for business; provided however, with reference to the
time period between (a) announcement of Price Band; and (b)
Bid/Offer Period, Working Day shall mean all days, excluding all
Saturdays, Sundays or a public holiday, on which commercial banks in
Mumbai are open for business; and with reference to the time period
between the Bid/Offer Closing Date and the listing of the Equity Shares
on the Stock Exchanges, Working Day shall mean all trading days of
Stock Exchanges, excluding Sundays and bank holidays.

TECHNICAL AND INDUSTRY RELATED TERMS

Term Description

CPI Consumer Price Inflation

CSO Central Statistics Office

DIPP Department of Industrial Policy and Promotion
ERW MS Electric Resistance Welding Mild Steel Pipes
FDI Foreign Direct Investment

GST Goods and Services Tax

GVA Gross Value Added

HR Coil Hot Rolled Coil

IBC Insolvency and Bankruptcy Code

1P Index of Industrial Production

IMF International Monetary Fund

JV Joint Venture

MSME Micro, Small & Medium Enterprises

MSP Minimum Support Price

MT Million Tonnes

MTPA Million Tonnes Per Annum

NB Nominal Bore

NSP National Steel Policy

PPP Public-Private Partnership

RBI Reserve Bank of India

SRTMI Steel Research and Technology Mission of India
TCG The Chatterjee Group

TMT Thermo Mechanically Treated

UNIDO United Nations Industrial Development Organization
US/ U.S./ USA United States of America

WEO World Economic Outlook
CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS
Term Description

AY.JAY Assessment Year

AIC Account

AGM Annual General Meeting
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AlF Alternative Investment Fund as defined in and registered with SEBI
under the Securities and Exchange Board of India (Alternative
Investments Funds) Regulations, 2012.

A0A Articles of Association

AS/Accounting Standard

Accounting Standards as issued by the Institute of Chartered
Accountants of India

ASBA Application Supported by Blocked Amount
BIFR Board for Industrial and Financial Reconstruction
CAGR Compounded Annual Growth Rate

Category | Foreign Portfolio
Investors

FPIs who are registered as - Category | foreign portfolio investors under
the SEBI FPI Regulations

Category I Foreign | FPIs who are registered as - Category Il foreign portfolio investors under
Portfolio Investors the SEBI FPI Regulations

Category Il Foreign | FPIs who are registered as - Category Il foreign portfolio investors
Portfolio Investors under the SEBI FPI Regulations

CC Cash Credit

CDSL Central Depository Services (India) Limited

CENVAT Central Value Added Tax

CFO Chief Financial Officer

CIN Corporate ldentification Number

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions thereof that
have ceased to have effect upon notification of the Notified Sections)
and the Companies Act, 2013.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to the
notification of the notified Sections

CS

Company Secretary

CST

Central Sales Tax

Depositories

NSDL (National Securities Depository Limited) and CDSL (Central
Depository Services Limited); Depositories registered with the SEBI
under the Securities and Exchange Board of India (Depositories and
Participants) Regulations, 1996, as amended from time to time.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DGFT Directorate General of Foreign Trade

DIN Director Identification Number

DIPP Department of Industrial Policy & Promotion

DP Depository Participant

DP ID Depository Participants ldentity

EBITDA Earnings before interest, tax, depreciation and amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPFA The Employeesé Provident Funds and Miscellaneous Provisions Act,
1952

EPS Earnings Per Share

F.Y.JFY Financial Year

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment
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FEMA

Foreign Exchange Management Act 1999, as amended from time to time
and the regulations framed there under

FII Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended from time to time.

FlI(s) Foreign Institutional Investor, as defined under the FII Regulations and
registered with the SEBI under applicable laws in India

FIPB The Foreign Investment Promotion Board, Ministry of Finance,
Government of India.

Fls Financial Institutions

FPI(s) Foreign Portfolio Investor means a person who satisfies the eligibility
criteria prescribed under regulation 4 and has been registered under
Chapter Il of Securities And Exchange Board Of India (Foreign
Portfolio Investors) Regulations, 2014, which shall be deemed to be an
intermediary in terms of the provisions of the SEBI Act,1992

FVCI Foreign Venture Capital Investor registered under the Securities and
Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000.

FV Face Value

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

GIR Number General Index Registry number

Gol/ Government Government of India

HNI High Net worth Individual

HUF Hindu Undivided Family

IS Indian Standard

ISO The International Organization for Standardization

I. T. Act The Income Tax Act, 1961, as amended.

ICAI Institute of Chartered Accountants of India

ICDR Regulations/ SEBI
Regulations/ SEBI (ICDR)
Regulations/Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009
as amended from time to time

IFRS

International Financial Reporting Standards

Indian GAAP Generally Accepted Accounting Principles in India

INR Indian National Rupee

IPO Initial Public Offering

IRDA Insurance Regulatory and Development Authority

IT Authorities Income Tax Authorities

IT Rules The Income Tax Rules, 1962, as amended from time to time
JMD Joint Managing Director

KVA Kilovolt-ampere

Listing Regulations / SEBI
Listing Regulations/ SEBI
(LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund)
Regulations, 1996 as repealed pursuant to the SEBI AIF Regulations

BRLM Book Running Lead Manager

Ltd. Limited

JMD Joint Managing Director

MICR Magnetic Ink Character Recognition
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Mn Million

MoA Memorandum of Association

MoF Ministry of Finance, Government of India

MoU Memorandum of Understanding

N/A or N.A. Not Applicable

NAV Net Asset Value

NBFC Non-Banking Finance Company

Net Worth The aggregate of the paid up share capital, share premium account, and
reserves and surplus (excluding revaluation reserve) as reduced by the
aggregate of miscellaneous expenditure (to the extent not adjusted or
written off) and the debit balance of the profit and loss account.

NI Act Negotiable Instruments Act, 1881

NOC No Objection Certificate

NR Non-Resident

NRE Account Non-Resident (External) Account

NRI Non-Resident Indian, is a person resident outside India, who is a citizen
of India or a person of Indian origin and shall have the same meaning as
ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2000, as amended from time to time.

NRO Account Non-Resident (Ordinary) Account

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

p.a. per annum

P/E Ratio Price Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PEB Pre-Engineered Building

Pvt. Private

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

RoC Registrar of Companies

RoONW Return on Net Worth

Rs./ INR Indian Rupees

SCRA Securities Contracts (Regulation) Act, 1956 as amended from time to
time

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB Self-Certified Syndicate Bank

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from

time to time

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012

SEBI FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014
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SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000

SEBI Insider
Regulations

Trading

The SEBI (Prohibition of Insider Trading) Regulations, 2015, as
amended from time to time, including instructions and clarifications
issued by SEBI from time to time.

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of

{I'_I'akeover Regulations / Shares and Takeovers) Regulations, 2011.

akeover Code

Sec. Section

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended
from time to time

SME Small Medium Enterprise

SSI Undertaking

Small Scale Industrial Undertaking

Stock Exchange (s)

Emerge platform of National Stock Exchange of India

STT

Securities Transaction Tax

Sub-Account

Sub-accounts registered with SEBI under the SEBI (Foreign Institutional
Investor) Regulations, 1995, other than sub-accounts which are foreign
corporate or foreign individuals.

TAN Tax Deduction Account Number

TIN Taxpayers ldentification Number

TNW Total Net Worth

TRS Transaction Registration Slip

U.S. GAAP Generally accepted accounting principles in the United States of
America

u/s Under Section

UIN Unique Identification Number

Uol Union of India

US/ US. [ USA/United United States of America

States

USD/USS$/$ United States Dollar, the official currency of the United States of
America

VAT Value Added Tax

VCF / Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and
Exchange Board of India (Venture Capital Funds) Regulations, 1996)
registered with SEBI under applicable laws in India.

w.e.f. With effect from
WDV Written Down Value
WTD Whole-time Director
YoY Year over year

Notwithstanding the following: -

In the Section titled iMain Provisions of the Articles of Association” beginning on page 287 of this

Draft Red Herring Prospectus, defined terms shall have the meaning given to such terms in that

Section;

In the Section titled fiFinancial Statementso beginning on page 182 of this Draft Red Herring

Prospectus, defined terms shall have the meaning given to such terms in that Section;

In the Section titled fiRisk Factorso beginning on page 20 of this Draft Red Herring Prospectus, defined

terms shall have the meaning given to such terms in that Section;
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iv. In the chapter titled “Statement of Possible Tax Benefits” beginning on page 111 of this Draft Red
Herring Prospectus, defined terms shall have the meaning given to such terms in that chapter; and

v. In the chapter titled “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on page 183 of this Draft Red Herring Prospectus, defined terms shall have the
meaning given to such terms in that chapter.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to filndiad are to the Republic of India and all references to the iGovernmento are to the
Government of India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Draft Red Herring Prospectus are extracted from
the restated financial statements of our Company, prepared in accordance with the applicable provisions of
the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in
the report of our Peer Reviewed Auditor, set out in the Section titled fiFinancial Statements as Restated”
beginning on page 182 this Draft Red Herring Prospectus. Our restated financial statements are derived
from our audited financial statements prepared in accordance with Indian GAAP and the Companies Act,
and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on April 1%t of each year and ends on March 31 of the next year. All references
to a particular fiscal year are to the 12 month period ended March 315 ° that year. In this Draft Red Herring
Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding-off. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your own
advisors regarding such differences and their impact on the Companyébs financial data. Accordingly to what
extent, the financial statements included in this Draft Red Herring Prospectus will provide meaningful
information is entirely dependent on the readerfs level of familiarity with Indian accounting practices /
Indian GAAP. Any reliance by persons not familiar with Indian Accounting Practices on the financial
disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and elsewhere in this Draft Red Herring
Prospectus unless otherwise indicated, have been calculated on the basis of the Companyds restated
financial statements prepared in accordance with the applicable provisions of the Companies Act, Indian
GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer
Reviewed Auditor, set out in the Section titled fFinancial Statements as Restated” beginning on page 182
of this Draft Red Herring Prospectus.

CURRENCY OF PRESENTATION

In this Draft Red Herring Prospectus, references to iRupeeso or fiRs.0 or iINRO are to Indian Rupees, the
official currency of the Republic of India. All references to fi$o, iUS$0, AUSDO, AU.S. $oor AU.S. Dollarsd
are to United States Dollars, the official currency of the United States of America.

All references to émilliond / 0Million6 / 0Mnd refer to one million, which is equivalent to 6ten lacsd or 6ten
lakhsd, the word 6Lacs / Lakhs / Lacd means éone hundred thousandd and dCroreé means 6ten millioné and
obillion / bn./ Billionsd means done hundred croreso.

INDUSTRY AND MARKET DATA

Unless stated otherwise, Industry and Market data and various forecasts used throughout this Draft Red
Herring Prospectus have been obtained from publically available information, Industry Sources and
Government Publications.

Industry Sources as well as Government Publications generally state that the information contained in those
publications has been obtained from sources believed to be reliable but their accuracy and completeness
and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although we believe that industry data used in this Draft Red Herring Prospectus is reliable, it has not been
independently verified by the Book Running Lead Manager or our Company or any of their affiliates or
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advisors. Such data involves risks, uncertainties and numerous assumptions and is subject to change based
on various factors, including those discussed in the Section titled ARisk Factors” beginning on page 20 of
this Draft Red Herring Prospectus. Accordingly, investment decisions should not be based solely on such
information.

Further, the extent to which the industry and market data presented in this Draft Red Herring Prospectus is
meaningful depends on the readerfs familiarity with and understanding of the methodologies used in
compiling such data. There are no standard data gathering methodologies in the industry in which we
conduct our business, and methodologies and assumptions may vary widely among different industry
sources.
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FORWARD LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain fiforward-looking statementso. These forward looking
statements can generally be identified by words or phrases such as fiaimo, fianticipated, fibelieveo, fiexpecto,
fiestimateo, Aintendd, fiobjectiveo, fiplano, fiprojecto, fishallo, Awillo, fiwill continueo, Aiwill pursueo or other
words or phrases of similar meaning. Similarly, statements that describe our strategies, objectives, plans or
goals are also forward-looking statements. All forward looking statements are subject to risks, uncertainties
and assumptions about us that could cause actual results and property valuations to differ materially from
those contemplated by the relevant forward looking statement.

Important factors that could cause actual results to differ materially from our expectations include, but are
not limited to the following:-

A General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

Changes in laws and regulations relating to the sectors/areas in which we operate;

Increased competition in the Industry which we operate;

Factors affecting the Industry in which we operate;

Our ability to meet our capital expenditure requirements;

Fluctuations in operating costs;

Our ability to attract and retain qualified personnel;

Changes in political and social conditions in India, the monetary and interest rate policies of India and
other countries;

Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;
The performance of the financial markets in India and globally;

Any adverse outcome in the legal proceedings in which we are involved;

Our failure to keep pace with rapid changes in technology;

The occurrence of natural disasters or calamities;

Other factors beyond our control;

Our ability to manage risks that arise from these factors;

Conflict of Interest with affiliated companies, the promoter group and other related parties; and
Changes in government policies and regulatory actions that apply to or affect our business.

Too Too Too Too oo Imo oo

Too Too Too Too Tmo Imo Too Tso oo

For a further discussion of factors that could cause our actual results to differ, refer to Section titled iRisk
Factorso and chapter titled fiManagement’s Discussion and Analysis of Financial Condition and Results of
Operationso beginning on pages 20 and 183 respectively of this Draft Red Herring Prospectus. By their
nature, certain market risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, actual future gains or losses could materially differ from those that
have been estimated.

Future looking statements speak only as of the date of this Draft Red Herring Prospectus. Neither we, our
Directors, Book Running Lead Manager, Underwriter nor any of their respective affiliates have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof
or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.
In accordance with SEBI requirements, the BRLM and our Company will ensure that investors in India are
informed of material developments until the grant of listing and trading permission by the Stock Exchange.
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SECTION 11 T RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below,
before making an investment in our Equity Shares. In making an investment decision, prospective investors
must rely on their own examination of our Company and the terms of this Offer including the merits and
risks involved. Any potential investor in, and subscriber of, the Equity Shares should also pay particular
attention to the fact that we are governed in India by a legal and regulatory environment in which some
material respects may be different from that which prevails in other countries. The risks and uncertainties
described in this Section are not the only risks and uncertainties we currently face. Additional risks and
uncertainties not known to us or that we currently deem immaterial may also have an adverse effect on our
business. If any of the following risks, or other risks that are not currently known or are now deemed
immaterial, actually occur, our business, results of operations and financial condition could suffer, the
price of our Equity Shares could decline, and you may lose all or part of your investment. Additionally, our
business operations could also be affected by additional factors that are not presently known to us or that
we currently consider as immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or
guantify the financial or other implications of any of the risks mentioned herein. Unless otherwise stated,
the financial information of our Company used in this Section is derived from our restated financial
statements prepared in accordance with Indian GAAP and the Companies Act and restated in accordance
with the SEBI (ICDR) Regulations. To obtain a better understanding, you should read this Section in
conjunction with the chapters titled “Our Business” beginning on page 130, “Our Industry” beginning on
page 112 and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 183 respectively, of this Draft Red Herring Prospectus as well as other financial
information contained herein.

Materiality:

The following factors have been considered for determining the materiality of Risk Factors:
A Some events may not be material individually but may be found material collectively;
A Some events may have material impact qualitatively instead of quantitatively;

A Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed
in the risk factors mentioned below. However, there are risk factors where the impact may not be
guantifiable and hence the same has not been disclosed in such risk factors. Unless otherwise stated, the
financial information of the Company used in this Section is derived from our financial statements under
Indian GAAP, as restated in this Draft Red Herring Prospectus. Unless otherwise stated, we are not in a
position to specify or quantify the financial or other risks mentioned herein. For capitalized terms used but
not defined in this chapter, refer to the chapter titled “Definitions and Abbreviation” beginning on page 3
of this Draft Red Herring Prospectus. The numbering of the risk factors has been done to facilitate ease of
reading and reference and does not in any manner indicate the importance of one risk factor over another.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and the sums of the
amount listed are due to rounding off.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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Internal
Issue Related
Risk Factor
Industry Related

External

Others

INTERNAL RISK FACTORS:
BUSINESS RISKS

There are outstanding legal proceedings and litigations against our Company, our Promoters, our
Directors and our Group Company. Any adverse outcome in any of these proceedings may adversely
affect our profitability and reputation and may have an adverse effect on our results of operations and
financial condition.

Our Company, Promoters, Group Company and Directors are currently involved in certain litigation which
is currently pending at various stages. Currently our Company is also involved in a tax related proceedings;
any adverse decision in such proceedings may render us liable to liabilities and penalties and may adversely
affect our business and results of operations.

Also, there is no assurance that in future, we, our Promoters, our Directors or Group Company may not
face legal proceedings; any adverse decision in such legal proceedings may impact our business. For further
details in relation to legal proceedings involving our Company, Promoters, Directors, Group Company and
Subsidiaries see the chapter titled iOutstanding Litigation and Material Developmentso on page 201 of this
Draft Red Herring Prospectus.

Name of | Criminal | Civil/ Tax Labour | Consume | Complain | Aggrega
Entity Proceedi | Arbitratio | Proceedin | Dispute | r ts under | te
ngs n gs S Complain | Section amount
Proceedin ts 138 of NI | involved
gs Act, 1881 | (Rs. In
lakhs)
Company
By the | Nil Nil Nil Nil Nil Nil Nil
Company
Against the | Nil Nil 1 Nil Nil Nil 0.52
Company
Promoters
By the | Nil Nil Nil Nil Nil Nil Nil
Promoter
Against the | Nil Nil 15 Nil Nil Nil 1.60
Promoter
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Group Companies

By Group | Nil Nil Nil Nil Nil Nil Nil

Companies

Against Nil Nil 5 Nil Nil Nil 12.41
Group

Companies

Directors other than promoters

By the | Nil Nil Nil Nil Nil Nil Nil

Directors

Against the | Nil Nil 2 Nil Nil Nil 0.01
Directors

*N.A. = Not Applicable For further details, see iOutstanding Litigation and Other Material Developmentso
on page 201 of this Draft Red Herring Prospectus

Loss of any of our suppliers or a failure by our suppliers to deliver our primary raw material HR Coils
may have an adverse impact on our ability to continue our manufacturing process without interruption
and our ability to manufacture and deliver the products to our customers without any delay.

We procure our primary raw material i.e. HR Coils on a purchase order basis and have not entered into long
term contracts for the supply of such raw material. Accordingly, we may encounter situations where we
might be unable to manufacture and deliver our products due to, our inability to predict the increased
demand for our products. Further, our inability to predict the market conditions may result us in placing
supply orders for inadequate quantities of such raw material. Further, any delay/failure to deliver or delivery
of any wrong or a sub-standard raw material by any of our suppliers may have a material and adverse effect
on our business, results of operations and financial condition.

As on March 31, 2018, our top 10 and top 5 suppliers constitute 98.23% and 88.19% of our total purchase.
If any of our major suppliers ceases to have business dealings with us or materially reduces the quantity of
raw materials supplied to us and we are unable to secure new suppliers for such raw material in order to
meet the requirements at our manufacturing plant, our production schedule may be delayed and our
business, financial condition, results of operations and prospects will be adversely affected.

The demand and pricing in the steel industry is volatile and are sensitive to the cyclical nature of the
industries it serves. A decrease in steel prices may have a material adverse effect on our business, results
of operations, prospects and financial condition.

Steel prices fluctuate based on a number of factors, such as the availability and cost of raw material inputs,
fluctuations in domestic and international demand and supply of steel and steel products, worldwide
production and capacity, fluctuation in the volume of steel imports, transportation costs, protective trade
measures and various social and political factors. When downturn occur in these economies /sectors, we
may experience decreased demand for our products, which may lead to a decrease in steel prices and in
turn, have a material adverse effect on our business, results of operations, financial condition and prospects.

While steel prices have considerably increased in the last year, they have been subject to fluctuation. Low
steel prices adversely affect the businesses and results of operations of steel producers generally, including
ours, resulting in lower revenue and margins and write downs of finished steel products and raw material
inventories. In addition, the volatility, length and nature of business cycles affecting the steel industry have
become increasingly unpredictable, and the recurrence of another major downturn in the industry may have
a material adverse impact on our business, results of operations, financial condition and prospects.

In addition, substantial decreases in steel prices during period of economic weakness have not always been
balanced by commensurate price increases during periods of economic strength. Any sustained price
recovery will most likely require a broad economic recovery, in order to underpin an increase in real demand
for steel products by end users.
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Demand for our products is affected by global and national economic conditions. Any development
which decelerates the demand for steel products would have an adverse impact on our Company.

The steel industry in India and our business and results of operations are affected by global and national
economic conditions. Changes or a downturn in the global or national economy could add uncertainty to
currency inflation or deflation, interest rates, taxation, stock market performance, consumers' confidence,
consumers' perception of economic conditions and consumers' willingness to purchase. A weak global or
national economy could materially affect commitment to infrastructure funding, public spending on
construction projects and demand in the automobile sector, which may therefore reduce the domestic and
global demand for steel products. Continued financial weakness among substantial consumers of steel
products, such as the infrastructure, construction and automobile industries, or the bankruptcy of any large
company in such industries, would exacerbate the negative trend in market conditions. As we sell a majority
of our products to the domestic market, protracted declines in steel consumption as a result of the global or
national economic distress would cause a material adverse effect on the demand for our products and hence
on our business and results of operations. There can be no assurance that the steel industry in India and our
Company can sustain growth in business and operations if the global economic conditions continue to be
fragile or if the Indian government alters its economic policy.

Our inability to expand or effectively manage our dealers or any disruptions in our distribution network
may have an adverse effect on our business, results of operations and financial condition.

We rely largely on our dealers to sell our products such as ERW MS Pipes to our end consumers. As of
March 31, 2018, we had tie ups with more than 300 dealers, who stock and sell our products across the
various regions across the state of Gujarat. We have not entered into any definitive agreements with such
dealers for the sale of our products. Our ability to expand and grow our product significantly depends on
the reach and effective management of our dealers network. We cannot assure you that we will be able to
successfully identify or appoint new dealers, maintain relationship with our existing dealers. Any one of
the following events could cause fluctuations or declines in our revenue and could have an adverse effect
on our financial condition, cash flows and results of operations:

» failure to maintain relationships with our existing dealers;
» failure to establish relationships with new dealers on favorable terms;

> inability to timely identify and appoint additional or replacement dealers upon the loss of one or more
of our dealers; and

» reduction, delay or cancellation of orders from one or more of our dealers.

Additionally, our dealers are not exclusive to us and also stock and sell products of multiple manufacturers,
who could be our competitors. We cannot assure you that we will not lose any of our dealers to our
competitors, which could cause us to lose some or all of our favourable arrangements with such dealers and
may result in the termination of our relationships with other dealers.

Developments in the competitive environment in the steel industry, such as consolidation among our
competitors, could have a material adverse effect on our competitive position.

We believe that the key competitive factors affecting our business include product quality, capacity creation
and utilization, changes in manufacturing technology, workforce skill and productivity, operating costs,
pricing power with large buyers, access to funding, the degree of regulation and access to a regular supply
of raw materials. Although, we believe that we are a competitive steel producer in our market segment, we
cannot assure you that we will be able to compete more effectively against our current or emerging
competitors with respect to key competitive factors. In the past, there have been instances of consolidation
among our competitors. Further, recent changes in Indiads debt restructuring and insolvency laws, including
the introduction and commencement of Insolvency and Bankruptcy Code, 2016, could lead to further
consolidation among our competitors. In addition, our competitors may have lower leverage and /or access
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to cheaper sources of funding. Larger competitors may also use their resources, which may be better than
ours, including by making additional acquisitions, investing more aggressively in product development and
capacity. The market is still highly fragmented, and if the trend towards consolidation continues, we could
be placed in a disadvantageous competitive position relative to other steel producers and our business,
results of operations, financial condition and prospects could be materially and adversely affected. In
addition, a variety of known and unknown events could have a material adverse impact on our ability to
compete thereby having an impact on our business.

Overcapacity and oversupply in the global steel industry may adversely affect the Companyods
profitability.

In recent years, driven in part by strong growth in steel consumption in emerging markets, the global steel
industry has experienced an expansion of steel production capacity. According to the Ministry of Steelds
Annual Report 2017-2018, china is the largest steel producing country in the world, with the balance
between its domestic production and demand being an important factor in the determination of global steel
prices and India is the 3rd largest consumer of finished steel (83.5 million tonnes in 2016) in the world
preceded by China (681.0 million tonnes in 2016) and the USA (91.6 million tonnes in 2016). According
to the Ministry of Steelés Annual Report 2017-2018, Capacity for domestic crude steel production expanded
from 97.024 million tonnes per annum (million tonnes) in 2012-13 to 128.277 million tonnes per annum in
2016-17, a CAGR growth of 7% during this five year period.

The increased production capacity, combined with a decrease in demand could result in production
overcapacity in the global steel industry. Such production overcapacity in the global steel industry would
intensify if the slowdown of the global economy is prolonged or demand from developing countries that
have experienced significant growth in the past several years does not meet the growth in production
capacity. Any production overcapacity and oversupply in the steel industry would likely cause increased
competition in steel markets around the world which would likely lead to reduced profit margins for steel
producers, and also would likely have a negative effect on the Companyods ability to increase steel
production in general. No assurance can be given that the Company will be able to continue to compete in
such an economic environment or that a prolonged slowdown of the global economy or production
overcapacity will not have a material adverse effect on the Companyés business, results of operations,
financial condition or prospects.

Our business is seasonal in nature and therefore our results of operations for any quarter in a given year
may not, therefore, be comparable with other quarters in that year.

Demand for our products is seasonal as climatic conditions, particularly the monsoon, affect the level of
activity in the construction industry. As a result, we usually experience relatively weaker sales volume
during the quarter ending September 30, and somewhat stronger sales in other quarters more particularly in
the quarter ending March 31. We expect our results of operations will continue to be affected by seasonality
in the future. Our results of operations for any quarter in a given year may not, therefore, be comparable
with other quarters in that year.

Ours is a High Volume-Low Margin Business.

Our inability to regularly grow our turnover and effectively execute our key business processes could lead
to lower profitability and hence adversely affect our operating results, debt service capabilities and financial
conditions. Due to the nature of the products we sell, we may not be able to charge higher margins on our
products. Hence, our business model is heavily reliant on our ability to effectively grow our turnover and
manage our key processes including but not limited to raw material procurement, timely sales/ order
execution and continuous cost control of non-core activities. The table below gives details of our Operating
Margins and Net Profit margin based on restated financials.
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(Amount Rs. in Lakhs)

Particulars L5 G0 Y A &L
2018 2017 2016
Total Income (Rs in lakhs) 10079.72 7670.08 6845.89
EBITDA Margins (%) 4.16% 4.60% 5.00%
PBT Margins (%) 2.77% 2.30% 2.33%
PAT Margins (%) 1.71% 1.30% 1.60%

As part of our growth strategy, we have already initiated steps for setting up of new manufacturing facility
to increase the product range and aim to cater to wider markets. Our growth strategy is subject to and
involves risks and difficulties, many of which are beyond our control and, accordingly, there can be no
assurance that we will be able to implement our strategy or growth plans, or complete them within the
timelines. Further, we operate in a dynamic and every changing industry, and on account of such changes
in market conditions, industry dynamics, technological improvements and/ or any other relevant factors,
our growth strategy and plans may undergo changes or modifications, and such changes or modifications
may be substantial, and may even include limiting or foregoing growth opportunities if the situation so
demands.

For further details regarding the discussions and explanations for our past results, please refer to the chapter
titled iManagement’s Discussions and Analysis of Financial Condition and Results of Operations0 on page
183 of this Draft Red Herring Prospectus.

Our cost of production is exposed to fluctuations in the prices of raw materials as well as its
unavailability.

Our Company is currently into production of ERW MS Pipes which requires HR Coil as the primary raw
material. We are exposed to fluctuations in the price of the raw material as well as its unavailability,
particularly as we typically do not enter into any long term supply agreements with our suppliers. We may
be unable to control the factors affecting the price at which we procure our raw material. We also face the
risks associated with compensating for or passing on such increase in our cost of production on account of
such fluctuations in price to our customers. Upward fluctuations in the prices of raw material may thereby
affect our margins and profitability, resulting in a material adverse effect on our business, financial
condition and results of operation. Though we have been sourcing raw materials from various local
suppliers and enjoy favorable terms from the suppliers both in prices as well as in supplies, our inability to
obtain high-quality raw materials in a timely and cost-effective manner would delay in our production and
delivery schedules, which may result in the loss of our customers and revenues.

Changes in technology may render our current technologies obsolete or require us to make substantial
capital investments.

Modernization and technology up-gradation is essential to provide better quality product. Although, we
strive to keep our technology in line with the latest standards, we may be required to implement new
technology or upgrade the existing employed by us. Further, the costs in upgrading our technology could
be significant which could substantially affect our finances and operations. Our failure or inability to
incorporate any change in technology might place our competitors at an advantage in terms of costs,
efficiency and timely delivery of the final products.

Our historical revenues have been significantly dependent on few dealers. We have not entered into any
long term or definitive agreements with our dealers. If our dealers choose not to source their
requirements from us or if there is any loss of business from one or more of them, it may adversely affect
our financial condition and results of operations.

A significant proportion of our revenues have historically been derived from a limited number of dealers.
Our top 10 and top 5 dealers for the period ended March 31, 2018, contributed approximately 43.88 % and
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30.69 % respectively of our total revenue from operations. The loss of orders from any of these significant
dealers will result in a considerable reduction in our revenue. Our business from dealers is dependent on
our continuing relationship with such dealers, the quality of our products, competitive pricing and our
ability to timely deliver on their orders, and there can be no assurance that such dealers will continue to do
business with us in the future on commercially acceptable terms or at all. If our dealers do not continue to
purchase products from us, or reduce the volume of products purchased from us, our business prospects,
results of operations and financial condition may be adversely affected. Significant dependence on them
may increase the potential volatility of our results of operations and exposure to individual contract risks.
In the event that any of these customers discontinue purchase of products from us, our results of operations
and financial condition may be adversely affected.

We have not entered into any long term or definitive agreements with our dealers, and instead rely on
purchase orders to govern the volume, pricing and other terms of sales of our products. However, such
orders may be amended or cancelled prior to finalisation, and should such an amendment or cancellation
take place, we may be unable to seek compensation for any surplus unpurchased products that we
manufacture. Our dealers do not, typically, place firm purchase orders until a short time before the products
are required from us as a result of which, we do not hold a significant order book at any time, making it
difficult for us to forecast revenue, production or sales. Consequently, there is no commitment on the part
of the dealer to continue to source their requirements from us, and as a result, our sales from period to
period may fluctuate significantly as a result of changes in our dealer preferences.

Any failure to meet our dealersd expectations could result in cancellation of orders. There are also a number
of factors other than our performance that are beyond our control and that could cause the loss of a dealer.
Dealers may demand price reductions, set-off any payment obligations, require indemnification for
themselves or their affiliates or replace their existing products with alternative products, any of which may
have an adverse effect on our business, results of operations and financial condition.

We are setting up the new manufacturing facility at Dahegam, Gujarat. Any delay in commissioning the
new facility may hamper the business operations of our Company.

We have been into the business of manufacturing of ERW MS Pipes, since 2012. At present in our
manufacturing facility which is situated over an area of 8,300 sg. mtrs. at Dahegam, Gujarat, we are
manufacturing ERW MS Pipes (round pipes, square and rectangular hollow Sections) in various
specifications, sizes, ranging from 20NB to 100NB. To increase the range of production of ERW MS Pipes
ranging from 100NB to 300 NB and to explore the new markets i.e. Madhya Pradesh and Rajasthan, we are
setting up new manufacturing facility spread over an area of 32,019 sq. mtrs. at Survey/ Block No. 104,
105, 107 of village Sujana Muvada, Dahegam, Gujarat. Hence, our Company is dependent on the upcoming
manufacturing facility for further growth of our business.

Our Company has received approval from Gujarat Pollution Control Board (GPCB) for their consent to
establish this facility with the list of products we intend to manufacture. Our Company has also received
the No Objection Certificate from GPCB. However, any non-compliance with their rules and regulations,
unavailability of the required funds for machineries, or any other internal or external factors within or
beyond our control may adversely affect our expansion plan and may hinder the growth of our business.
We may not be able to assure about the timely commencement of the proposed facility which may also
possess a blockage to the growth plans of the company and cause stress on capital structure of the Company.

There have been some instances of non-filing/ delays/ incorrect filings in the past with certain
authorities. If the authorities impose monetary penalties on us or take certain punitive actions against
our Company in relation to the same, our business, financial condition and results of operations could
be adversely affected.

In the past, there have been some instances of non-filings or incorrect filings or delays in filing statutory
forms with the RoC, which have subsequently been filed along with the payment of additional fees, as
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specified by RoC. Except as mentioned in this Draft Red Herring Prospectus, till date, there has been no
penalty levied on the Company for such delays/ defaults. However, it cannot be assured that even in future
no such penalty will be levied. Therefore, if the authorities impose monetary penalties on us or take certain
punitive actions against our Company or its Directors/ Officers in relation to the same, our business,
financial condition and results of operations could be adversely affected.

Our Company is dependent on third party transportation providers for the delivery of raw materials and
finished products. Accordingly, continuing increases in transportation costs or unavailability of
transportation services for our products, as well the extent and reliability of Indian infrastructure may
have an adverse effect on our Companybs reputation, business, financial condition, results of operations
and prospects.

We use third party transportation providers for the supply of most of our raw materials and for delivery of
our products to our customers. Transportation strikes and/or Non-availability of trucks could have an
adverse effect on our receipt of raw materials and our ability to deliver our products to our customers.

In addition, transportation costs in India have been steadily increasing over the past several years. While
usually the end consumer bears the freight cost, we may not always be able to pass on these costs to our
customers. Continuing increases in transportation costs or unavailability of transportation services for our
products may have an adverse effect on our business, financial condition, results of operations and
prospects.

Further, disruptions of transportation services due to weather-related problems, strikes, lock-outs,
inadequacies in the road infrastructure, or other events could impair ability to procure raw materials on
time. Any such disruptions could materially and adversely affect our business, financial condition and
results of operations.

We require a number of approvals, NOCs, licenses, registrations and permits in the ordinary course of
our business. Some of the approvals are required to be transferred in the name of SURANI STEEL
TUBES LIMITED from SURANI STEEL PRIVATE LIMITED pursuant to name change of our
company and any failure or delay in obtaining the same in a timely manner may adversely affect our
operations.

We need to apply for renewal of approvals which expire, from time to time, as and when required in the
ordinary course of our business Pursuant to change of name and conversion from a private limited company
to a public limited company in the year 2018, we need to take necessary steps for transferring the approvals
of our company in the new name. Our Company has not applied for change of name of these approvals. In
case of delay or failure to obtain the same, it could affect our business operations. Any failure to renew the
approvals that have expired, or to apply for and obtain the required approvals, licenses, registrations or
permits, or any suspension or revocation of any of the approvals, licenses, registrations and permits that
have been or may be issued to us, could result in delaying the operations of our business, which may
adversely affect our business, financial condition, results of operations and prospects. We cannot assure
you that the approvals, licenses, registrations and permits issued to us would not be suspended or revoked
in the event of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant
to any regulatory action. Further, a complete series of approvals is required to be obtained for our new
manufacturing unit except consent to establish certificate and excise registration. Additionally, our
company has not applied for change of name of the approval/s as mentioned in approvals for which the
Company is yet to apply Section of Government and Other Statutory Approvals Chapter. For more
information, see chapter fiGovernment and Other Statutory Approvalso on page 211 of this Draft Red
Herring Prospectus.

We generate a substantial portion of revenue from Gujarat Region. Any adverse developments affecting
our operations in the Gujarat Region could have an adverse impact on our revenue and results of
operations.
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As on March 31, 2018, we generate more than 99.00% portion of our revenue from the Gujarat Region.
Such geographical concentration of our business in the Gujarat region heightens our exposure to adverse
developments related to competition, as well as economic and demographic changes in the region which
may adversely affect our business prospects, financial conditions and results of operations. We may not be
able to leverage our experience in Gujarat region to expand our operations in other parts of India and
overseas markets, should we decide to further expand our operations.

Factors such as competition, culture, regulatory regimes, business practices and customs, industry needs,
transportation, in other markets where we may expand our operations may differ from those in Gujarat
region, and our experience in the Gujarat region may not be applicable to other markets. In addition, as we
enter new markets and geographical areas, we are likely to compete not only with national players, but also
local players who might have an established local presence, are more familiar with local regulations,
business practices and industry needs, have stronger relationships with local distributors, dealers, relevant
government authorities, suppliers or are in a stronger financial position than us, all of which may give them
a competitive advantage over us. Our inability to expand into areas outside Rajasthan, Gujarat and
Maharashtra market may adversely affect our business prospects, financial conditions and results of
operations.

Management perception: Our Company is planning to set up a new manufacturing facility by the end of
December 2018 to increase the product range and aim to cater the new markets such as Madhya Pradesh
and Rajasthan. While our management believes that the Company has requisite expertise and vision to grow
and mark its presence in other markets going forward, investors should consider our business and prospects
in light of the risks, losses and challenges that we face and should not rely on our results of operations for
any prior periods as an indication of our future performance.

Our Joint Managing Directors i.e. Mukesh Patel & Dinesh Patel has limited experience in steel & pipe
industry.

Our Joint Managing Directors, Mukesh Patel & Dinesh Patel is director of our Company since Incorporation
and looking after overall activities of our Company. Prior to this, our Joint Managing Directors hailed from
different industrial background and did not have much exposure in the steel & pipe industry. However,
since then our Joint Managing Director has gained a good amount of experience and an understanding of
market dynamics of our respective industry. Although he has been successfully running the business
operations which is evidenced by the growth in our operations and turnover from Rs. 5,814.16 lakhs in FY
2014-15 to Rs. 10,079.72 lakhs in FY 2017-18 and our profit after tax has grown from Rs. 16.25 lakhs to
Rs. 172.44 lakhs for the same period, lack of vintage experience to address the risks frequently encountered
by steel & pipe industry, may adversely affect our operations

Our operations may be adversely affected in case of industrial accidents at any of our manufacturing
facility.

Our manufacturing facility is located at Dahegam, Gujarat. Usage of heavy machineries, handling of
materials by labour during production process or otherwise, lifting of materials by human cranes etc. may
result in accidents, which could cause injury to our labour, employees and could also damage our properties
thereby affecting our operations. Though our plants and machinery and employees are covered under the
required insurance, occurrence of accidents could hamper our production and delivery timings and
consequently affect our profitability.

Inventories and trade receivables form a major part of our current assets and net worth. Failure to
manage our inventory and trade receivables could have an adverse effect on our net sales, profitability,
cash flow and liquidity.

Our Companybs business is working capital intensive and hence, inventories and trade receivables form a
major part of our current assets and net worth. As on March 31, 2018, our Inventories and Trade Receivable
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constitutes 95.82 % of current assets. The results of operations of our business are dependent on our ability
to effectively manage our inventory and trade receivables.

To effectively manage our inventory, we must be able to accurately estimate customer demand and supply
requirements and purchase new inventory accordingly. However, if our management misjudges expected
customer demand, it could cause either a shortage of products or an accumulation of excess inventory.
Further, if we fail to sell the inventory we manufacture or purchase, we may be required to write-down our
inventory or pay our suppliers without new purchases, or create additional vendor financing, all of which
could have an adverse impact on our income and cash flows.

To effectively manage our trade receivables, we must be able to accurately evaluate the credit worthiness
of our customers and dealers and ensure that suitable terms and conditions are given to them in order to
ensure our continued relationship with them. However, if our management fails to accurately evaluate the
credit worthiness of our customers and dealers, it may lead to bad debts, delays in recoveries and / or write-
offs which could lead to a liquidity crunch, thereby adversely affecting our business and results of
operations. A liquidity crunch may also result in increased working capital borrowings and, consequently,
higher finance cost which will adversely impact our profitability.

Continued operations of our manufacturing facility are critical to our business and any disruption in
the operation of our facility may have a material adverse effect on our business, results of operations
and financial condition.

Our manufacturing facility, at Survey/ Block No. 104, 105, 107 of village Sujana Muvada, Dahegam,
Guijarat is subject to operating risks, such as unavailability of machinery, break-down, obsolescence or
failure of machinery, disruption in power supply or processes, performance below expected levels of
efficiency, labour disputes, natural disasters, industrial accidents and statutory and regulatory restrictions.
Our machines have limited lives and require periodic cleaning as well as annual over hauling maintenance.
In the event of a breakdown or failure of such machinery, replacement parts may not be available and such
machinery may have to be sent for repairs or servicing. Further, our manufacturing facility is also subject
to operating risk arising from compliance with the directives of relevant government authorities. Operating
risks may result in personal injury and property damage and in the imposition of civil and criminal penalties.
This may could have an adverse impact on our sales, results of operations, business growth and prospects.

For further details of our Land and Properties, please refer to the chapter titled AOur Businesso beginning
on page 130 of this Draft Red Herring Prospectus.

If the Company is unable to develop new products or improve its existing products at the rate that the
market requires, the Companybs business and financial condition could be adversely affected.

The Company believes that its future success depends, in part, on the ability to develop new technologically
advanced products or improve on the Companyds existing products in innovative ways that meet or exceed
its competitords product offerings. Maintaining the Companybds market position will require continued
monitoring of technological advances that come from global research and development efforts and sales
and marketing. Industry standards, customer expectations, or other products may emerge that around render
one or more of the Companybs products less desirable or obsolete. The Company may be unsuccessful in
making the technological advances necessary to develop new products or improve its existing products to
maintain its market position. If any of these events do occur, it could cause decrease in sales and have an
adverse effect on the Companyébs business, financial position, results of operations and cash flow.

We could become liable to customers, suffer adverse publicity and incur substantial costs as a result of
defects in our products, which in turn could adversely affect the value of our brand, and our sales could
be diminished if we are associated with negative publicity.

Any failure or defect in our products could result in a claim against us for damages, regardless of our
responsibility for such a failures or defects. However, our products, processes and inputs have to undergo
a special quality test conducted by in house laboratory to ensure that the same is of the requisite quality.
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Although, we attempt to maintain quality standards, we cannot assure that all our products would be of
uniform quality, which in turn could adversely affect the value of our brand, and our sales could be
diminished if we are associated with negative publicity.

Also, our business is dependent on the trust our customers have in the quality of our products. Any negative
publicity regarding our Company, brand, or products, including those arising from a drop in quality of
merchandise from our vendors, mishaps resulting from the use of our products, or any other unforeseen
events could affect our reputation and our results from operations.

Our manufacturing facilities are located at Gujarat. Any delay in production at, or shutdown of, or any
interruption for a significant period of time, in these facilities may in turn adversely affect our business,
financial condition and results of operations.

Our Company has its manufacturing facilities are located at Dahegam in Gujarat. Our success depends on
our ability to successfully manufacture and deliver our products to meet our customer demand. Our
manufacturing facility is susceptible to damage or interruption or operating risks, such as human error,
power loss, breakdown or failure of equipment, power supply or processes, performance below expected
levels of output or efficiency, obsolescence, loss of services of our external contractors, terrorist attacks,
acts of war, break-ins, earthquakes, other natural disasters and industrial accidents and similar events.
Further, our manufacturing facility is also subject to operating risk arising from compliance with the
directives of relevant government authorities. Operating risks may result in personal injury and property
damage and in the imposition of civil and criminal penalties. If our Company experiences delays in
production or shutdowns due to any reason, including disruptions caused by disputes with its workforce or
any external factors, our Companyds operations will be significantly affected, which in turn would have a
material adverse effect on its business, financial condition and results of operations.

We operate in a highly competitive environment and face competition in our business from organized
and unorganized players, which may be adversely affect our business operation and financial condition.

The market for our products is competitive on account of both the organized and unorganized players.
Players in this industry generally compete with each other on key attributes such as technical competence,
quality of products, customer base, pricing and timely delivery. Some of our competitors may have longer
industry experience and greater financial, technical and other resources, which may enable them to react
faster in changing market scenario and remain competitive. Moreover, the unorganized sector offers their
products at highly competitive prices which may not be matched by us and consequently affect our volume
of sales and growth prospects. Growing competition may result in a decline in our market share and may
affect our margins which may adversely affect our business operations and our financial condition.

If more stringent labour laws or other industry standards in India are introduced, our profitability may
be adversely affected.

Our Company is subject to a number of stringent labour laws, which protect the interests of workers,
including in relation to dispute resolution, employee retrenchment, pending payments and legislation that
imposes financial obligations on employers upon retrenchment. We are also subject to state and local laws
and regulations of Gujarat, governing our relationships with our employees, including those relating to
minimum wage, bonus, gratuity, overtime, working conditions, recruitment and termination of
employment, non-discrimination, work permits and employee benefits. Further, stringent labour laws will
ensure difficulty in maintaining flexible human resource policies, and working environment, which could
have an adverse effect on our business, financial condition, results of operations and cash flows.

We are subject to counterparty credit risk and any delay in receiving payments or non-receipt of
payments may adversely impact our results of operations.

We are subject to credit risk through our trade receivables due from our customers in case of delay. As on
March 31, 2018, our trade receivables are of Rs. 618.19 Lakhs. By their nature, trade receivables involve
risks, including the risk of non-performance by counterparties. Further, the failure of any of our customers
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to make timely payments could affect our profitability and liquidity and decrease in resources available to
us for other uses, including our obligations under the credit facilities granted to us by our lenders. We may
also be required to write off trade receivables or increase provisions made against our trade receivable. Any
changes in the financial position of our customers that adversely affects their ability to pay and failure of
any of our customers to make timely payments may materially and adversely affect our cash flows, business
prospects, financial condition and results of operations.

We are subject to various laws and regulations relating to the handling and disposal of hazardous
materials and wastes. If we fail to comply with such laws and regulations, we can be subjected to
prosecution, including imprisonment and fines or incur costs that could have a material adverse effect
on the success of our business.

We are subject to various state and national environmental laws and regulations, including but not limited
to:

Environmental Protection Act, 1986, as amended from time to time;

Air (Prevention and Control of Pollution) Act, 1981, as amended from time to time;

Water (Prevention and Control of Pollution) Act, 1974, as amended from time to time;
Hazardous and Other Wastes (Management and Transboundary Movement) Rules, 2016; and

other regulations promulgated by the Ministry of Environment and Forest and various statutory and
regulatory authorities and agencies in India regulate our handling of hazardous substances and wastes. We
are required to obtain registrations from the relevant State Pollution Control Board to be able to handle and
dispose hazardous and wastes. We are also required to take a number of precautionary measures and follow
prescribed practices in this regard. Our failure to comply with these laws could result in us being prosecuted,
including our directors and officers responsible for compliance being subjected to imprisonment and fines.
We may also be liable for damage caused to the environment. Any such action could adversely affect our
business and financial condition.

Our Company requires significant amounts of working capital for a continued growth. Our inability to
meet our working capital requirements may have an adverse effect on our results of operations.

Our business is working capital intensive. A significant portion of our working capital is utilized towards
trade receivables. Summary of our working capital position is given below:-

Amount (Rs. In lakhs)

Particulars LB EEIATEY G
2018 2017 2016 2015 2014

A. Current Assets

Inventories 1681.89 1137.74 1052.23 516.79 519.25
Trade Receivables 618.19 801.32 559.24 467.79 410.31
Cash and Cash Equivalents 8.36 6.58 14.06 56.23 0.97
Short Term Loans & Advances 82.56 28.53 66.83 13.17 44 .87
Other Current Assets 9.53 40.08 57.11 17.67 28.59
Total Current Assets(A) 2400.53 2014.25 1749.47 1071.65 1003.99
B. Current Liabilities

Trade Payables 792.47 838.99 537.00 211.42 168.65
Other Current Liabilities 138.87 162.68 171.17 136.53 83.67
Short Term Provisions 57.60 39.57 12.66 1.86 -
Total Current Liabilities (B) 988.94 1041.24 720.83 349.81 252.32
Working Capital (A-B) 1411.59 973.01 1028.64 721.84 751.67

We intend to continue growing by expanding our business operations. This may result in increase in the
guantum of current assets particularly trade receivables and inventories. Our inability to maintain sufficient
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cash flow, credit facility and other sources of fund, in a timely manner, or at all, to meet the requirement of
working capital could adversely affect our financial condition and result of our operations. For further
details regarding working capital requirement, please refer to the chapter titled AObjects of the Issued
beginning on page 100 of this Draft Red Herring Prospectus.

We have certain contingent liabilities that have not been provided for in our Companyés financials which
if materialized, could adversely affect our financial condition.

Our contingent liabilities as per our Restated Financial Statements as on March 31, 2018 is as under:
Amount (Rs. In lakhs)

Particulars As at March 31, 2018

1. | Guarantee Given by the Bank on Behalf of the company 33.06

Sr.
No.

For details see Section titled iFinancial Statementso on page 182 of this Draft Red Herring Prospectus.

Any or all of these contingent liabilities may become actual liabilities. In the event that any of our contingent
liabilities become non-contingent, our business, financial condition and results of operations may be
adversely affected. Furthermore, there can be no assurance that we will not incur similar or increased levels
of contingent liabilities in the current fiscal year or in the future.

Our Company has negative cash flows from its operating, investing and financing activities in the past
years, details of which are given below. Sustained negative cash flow could impact our growth and
business.

Our Company had negative cash flows from our operating, investing and financing activities in the previous
year(s) as per the Restated Financial Statements and the same are summarized as under:

Amount (Rs. In lakhs)
For the year ended March 31,

2018 2017 2016 2015 2014

Cash Flow from / (used in) Operating Activities | (94.16) | 243.92 (9.00) | 247.33 | (651.62)
Cash Flow from / (used in) Investing Activities | (405.23) | (226.36) | (77.34) | (19.25) | (81.96)
Cash Flow from/ (used in) Financing Activities | 501.18 | (25.04) 44.16 | (172.83) | 696.31

Particulars

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet
capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. If we are not able to generate sufficient cash flows in future, it may adversely affect our
business and financial operations.

Conflicts of interest may arise out of common business undertaken by our Company and our Group
Company.

Our group company, Vinayak TMT Bars Private Limited, is carrying out similar activities as those
conducted by our Company. As a result, conflicts of interests may arise in allocating business opportunities
amongst our Company and our Group Company in circumstances where our respective interests diverge.
In cases of conflict, our Promoter may favor our Group Company in which our Promoter has interests.
There can be no assurance that our Promoter or our Group Company will not compete with our existing
business or any future business that we may undertake or that their interests will not conflict with ours. Any
such present and future conflicts could have a material adverse effect on our reputation, business, results of
operations and financial condition.

We generally do business with our customers on purchase order basis and do not enter into long-term
contracts with most of them.
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Our business is dependent on our continuing relationships with our customers. Our Company neither has
any long-term contract with any of customers nor has any marketing tie up for our products. Further, our
Company has not appointed any exclusive agents for handling its operations. Any change in the buying
pattern of our end users or disassociation of major customers can adversely affect the business of our
Company. The loss of or interruption of work by, a significant customer or a number of significant
customers or the inability to procure new orders on a regular basis or at all may have an adverse effect on
our revenues, cash flows and operations.

Our inability to maintain an optimal level of inventory for our business may impact our operations
adversely.

Our daily operations largely depend on consistent inventory control which is generally dependent on our
projected sales in different months of the year. An optimal level of inventory is important to our business
as it allows us to respond to customer demand effectively and to maintain a range of products. If we over-
stock inventory, our required working shall capital increase and if we under-stock inventory, our ability to
meet consumer demand and our operating results may be adversely affected. Any mismatch between our
planning and the actual off take by customers can impact us adversely.

The shortage or non-availability of power facilities may adversely affect our operations and have an
adverse impact on our results of operations and financial condition.

Our production process requires substantial amount of power facilities. We are mainly dependent on Uttar
Gujarat V1J Company Ltd. for meeting our electricity requirements. Any defaults or non-compliance of the
conditions may render us liable for termination of the electric supply or any future changes in the terms of
the agreement which may lead to an increased costs, thereby affecting the profitability and escalation of
costs. Further, since we are totally dependent on third party power supply; there may be factors beyond our
control affecting the supply of power. Any disruption / non-availability of power shall directly affect our
operation which in turn shall have an impact on profitability and turnover of our Company.

The Shortage or non-availability of water facility may adversely affect our manufacturing process and
have an adverse impact on our results of operations and financial condition.

Our manufacturing process requires substantial amount of water, particularly for cooling process. Currently,
our Company has made adequate arrangement by digging bore well to meet its water requirements. We
have not made any alternate arrangements for supply of water for our manufacturing facility. Any
disruption/non-availability of water supply shall directly affect our production which in turn shall have an
impact on profitability and turnover of our Company.

We may be unable to attract and retain employees with the requisite skills, expertise and experience,
which would adversely affect our operations, business growth and financial results.

We rely on the skills, expertise and experience of our employees to provide quality products to our
customers. Our employees may terminate their employment with us prematurely and we may not be able
to retain them. Experienced and skilled workers in our industry are highly sought after, and competition for
talent is intense. If we experience any failure to attract and retain competent personnelés or any material
increase in labour costs as a result of the shortage of skilled labour, our competitiveness and business
operations would be damaged, thereby adversely affecting our financial condition and operating results.
Further, if we fail to identify suitable replacements of our departed staff, our business and operations could
be adversely affected and our future growth and expansions may be inhibited.

Any defects in our products could make our Company liable for customer claims, which in turn could
affect our Companyos results of operations.

Our Company is bound by the terms and conditions as stated in the purchase order placed by its customers.
There are no specific regulations governing the supply of the same, other than the general law of contracts.
Any claims made by these customers for defects in the products, would be subject to these terms and
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conditions, which are in the nature of normal contractual obligations in India. Any violation of these
obligations could impact our Companyéds results of operations and financial conditions.

Our industry is labour intensive and our business operations may be materially adversely affected by
strikes, work stoppages or increased wage demands by our employees or those of our suppliers.

We believe that the industry in which we operate face competitive pressures in recruiting and retaining
skilled and unskilled labour. Shortage of skilled/ unskilled personnel or work stoppages caused by
disagreements with employees could have an adverse effect on our business and results of operations. We
have not experienced any major disruptions to our business operations due to disputes or other problems
with our work force in the past; there can be no assurance that we will not experience such disruptions in
the future. Such disruptions may adversely affect our business and results of operations and may also divert
the management's attention and result in increased costs. India has stringent labour legislation that protects
the interests of workers, including legislation that sets forth detailed procedures for the establishment of
unions, dispute resolution and employee removal and legislation that imposes certain financial obligations
on employers upon retrenchment.

We are also subject to laws and regulations governing relationships with employees, in such areas as
minimum wage and maximum working hours, overtime, working conditions, hiring and terminating of
employees and work permits. Although our employees are not currently unionized, there can be no
assurance that they will not unionize in the future. If our employees unionize, it may become difficult for
us to maintain flexible labour policies, and we may face the threat of labour unrest, work stoppages and
diversion of our management's attention due to union intervention, which may have a material adverse
impact on our business, results of operations and financial condition.

If we are unable to source business opportunities effectively, we may not achieve our financial objectives.

Our ability to achieve financial objectives will depend on our ability to identify, evaluate and accomplish
business opportunities. To grow our business, we will need to hire, train, supervise and manage new
employees, expand our dealers and business network and to implement systems capable of effectively
accommodating our growth. However, we cannot assure you that any such employees will contribute to the
success of our business or that we will implement such systems effectively. Our failure to source substantial
business opportunities effectively could have a material adverse effect on our business, financial condition
and results of operations. It is also possible that the strategies used by us in the future may be different from
those presently in use. No assurance can be given that our analyses of market and other data or the strategies
we use or plans in future to use will be successful under various market conditions.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business strategies
effectively. Even though we have successfully executed our business strategies in the past, there is no
guarantee that we can implement the same on time and within the estimated budget going forward, or that
we will be able to meet the expectations of our targeted clients. Changes in regulations applicable to us may
also make it difficult to implement our business strategies. Failure to implement our business strategies
would have a material adverse effect on our business and results of operations.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences
could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions
and cause serious harm to our reputation. There can be no assurance that we will be able to detect or deter
such misconduct. Moreover, the precautions we take to prevent and detect such activity may not be effective
in all cases. Our employees may also commit errors that could subject us to claims and proceedings for
alleged negligence, as well as regulatory actions on account of which our business, financial condition,
results of operations and goodwill could be adversely affected.

Page 34 of 337



43.

44,

45.

46.

47.

&
N
-w

SURANI
The average cost of acquisition of Equity Shares by our Promoters could be lower than the floor price.

Our Promoters average cost of acquisition of Equity Shares in our Company may be lower than the Floor
Price of the Price Band as may be decided by the Company in consultation with the Book Running Lead
Manager.

For further details regarding average cost of acquisition of Equity Shares by our Promoters in our Company
and build-up of Equity Shares by our Promoters in our Company, please refer to the Section titled fiCapital
Structureo on page 82 of this Draft Red Herring Prospectus.

We have issued Equity Shares in the last twelve months, the price of which may be lower than the Issue
Price.

We have issued equity shares in the last twelve months at a price which may be lower than the Issue Price.
Details of such issuance are given in the table below:

Date of No. of Equity | Issue Price | Face value Consideration Nature of
Allotment Shares (In Rs.) (In Rs.) (inRs.) Allotment
March 10, 2018 25,00,000 10 10 NIL Bonus Issue
March 26, 2018 8,00,000 50 10 Other than cash Right Issue

For further details of Equity Shares issued, please refer to chapter titled, fiCapital Structure ” beginning on
page 82 of this Draft Red Herring Prospectus.

We have not entered into any technical support service for the maintenance and smooth functioning of
our equipmentds and machineries, which may affect our performance.

Our manufacturing processes involve daily use of technical equipmentés and machineries. They require
periodic maintenance checks and technical support in an event of technical breakdown or malfunctioning.
Our Company has not entered into any technical support service agreements with any competent third party.
However, Company has an in-house team for maintenance and advancement of machinery. Our failure to
reduce the downtime in as such events occur may adversely affect our productivity, business and results of
operations.

Our insurance coverage may not be adequate.

Our Company has obtained insurance coverage in respect of certain risks. We have taken insurance policies
such as Standard Fire and Special Perils and Employee Compensation Policy. While we believe that we
maintain insurance coverage in adequate amounts consistent with size of our business, our insurance
policies do not cover all risks, specifically risks like loss of profits, losses due to terrorism, etc. Further,
there can be no assurance that our insurance policies will be adequate to cover the losses in respect of which
the insurance has been availed. If we suffer a significant uninsured loss or if insurance claim in respect of
the subject-matter of insurance is not accepted or any insured loss suffered by us significantly exceeds our
insurance coverage, our business, financial condition and results of operations may be materially and
adversely affected.

For further details, please refer chapter titled AiOur Businesso beginning on page 130 of this Draft Red
Herring Prospectus.

Our lenders have charge over our movable and immovable properties in respect of finance availed by us.

We have secured our lenders by creating a charge over our movable and immovable properties in respect
of loans / facilities availed by us from banks. The total amounts outstanding and payable by us as secured
loans were Rs. 1443.26 lakhs as on the year ended March 31, 2018. In the event we default in repayment
of the loans / facilities availed by us and any interest thereof, our properties may be forfeited by lenders,
which in turn could have significant adversely effect on business, financial condition or results of
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operations. For further information on the fiFinancial Indebtedness ” please refer to page 198 of this Draft
Red Herring Prospectus.

Our lenders have imposed certain restrictive conditions on us under our financing arrangements.

As on March 31, 2018, our aggregate long-term borrowings from banks was Rs. 368.11 lakhs, while
aggregate total short-term borrowings from banks amounted to Rs. 1075.15 lakhs. We have entered into
certain agreements for our borrowings and some of these agreements require us to maintain certain financial
ratios and also impose certain restrictive covenants on us, such as requiring lender consent for, inter alia,
effecting any changes in capital structure, making material changes to constitutional documents, incurring
further indebtedness, creating further encumbrances on or disposing of assets, undertaking a restructuring
etc. While there have not been any instances of hon-compliances in relation to any of our loan agreements
or any covenant therein, there can be no assurance that we will be able to comply with these covenants in
the future or that we will be able to obtain the consents necessary to take the actions that may be necessary.

Any failure to service our debt, perform any condition or covenant or comply with the restrictive covenants
could lead to a termination of one or more of our credit facilities, acceleration of amounts due under such
facilities, affect our ability to raise additional funds or renew maturing borrowings to finance our existing
working capital requirements and pursue our growth initiatives. We cannot provide any assurance that our
business will generate sufficient cash to enable us to service our debt as they become due. The termination
of, or declaration or enforcement of default under, any financing agreement may have an adverse effect on
our business, results of operations, financial condition, results of operations and prospects. For further
information, see the chapter titled “Financial Indebtedness” on page 198 of the Draft Red Herring
Prospectus.

The deployment of funds raised through this Issue shall not be subject to any monitoring agency and
shall be purely dependent on the discretion of the management of our Company.

Since the Issue size is less than Rs. 10,000 lakhs, there is no mandatory requirement of appointing an
independent monitoring agency for overseeing the deployment of utilization of funds raised through this
Issue. The deployment of these funds raised through this Issue, is hence, at the discretion of the management
and the Board of Directors of our Company and will not be subject to monitoring by any independent
agency. Any inability on our part to effectively utilize the Issue proceeds could adversely affect our
financials.

However, Audit Committee will monitor the utilization of the proceeds of this Issue and prepare the
statement for utilization of the proceeds of this Issue. However in accordance with Section 27 of the
Companies Act, 2013, a company shall not vary the objects of the Issue without our Company being
authorise to do so by our shareholders by way of special resolution and other compliances in this regard.
Our Promoters and controlling shareholder shall provide exit opportunity to such shareholders who do not
agree to the proposal to vary the objects, at such price, and in such manner, as may be prescribed by SEBI,
in this regard.

The objects of the Issue have not been appraised by any bank or financial institution and we have not
entered into definitive agreements in relation to all of our objects of the Issue. If there are delays or cost
overruns in utilization of Net Proceeds, our business, financial condition and result of operations may
be adversely affected.

We intend to utilize the Net Proceeds of the Issue as set forth in chapter titled, iObjects of the Issueod
beginning page 100 of this Draft Red Herring Prospectus. The fund requirement mentioned as a part of the
objects of the Issue is based on internal management estimates and has not been appraised by any bank or
financial institution. This is based on current conditions and is subject to change in light of changes in
external circumstances, costs, other financial condition or business strategies.

Furthermore, we may need to vary the objects of the Issue due to several factors or circumstances including
competitive and dynamic market conditions, variation in cost structures, changes in estimates due to cost
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overruns or delays, which may be beyond our control. Pursuant to Section 27 of the Companies Act, 2013,
any variation in the objects of the Issue would require a special resolution of our shareholders, and our
Promoters or controlling shareholders will be required to provide an exit opportunity to our shareholders
who do not agree to such variation. If our shareholders exercise such an exit option, our share price may be
adversely affected. Further, we are yet to obtain consent from our lenders in relation to prepayment of the
loans. We cannot assure you that we will be able to obtain the consent from the lenders in relation to the
prepayment of the loans that we intend to prepay from Net Proceeds in a timely manner or at all. No
assurance can be given that at the time of grant of consent for prepayment of the loan, the lender will not
impose any penalty or fee towards such prepayment.

We have not made any alternate arrangements for meeting our capital requirements for the Objects of
the issue. Further we have not identified any alternate source of financing the 60bjects of the Issued.
Any shortfall in raising / meeting the same could adversely affect our growth plans, operations and
financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the
objects of the issue. We meet our capital requirements through our bank finance, owned funds and internal
accruals. Any shortfall in our net owned funds, internal accruals and our inability to raise debt in future
would result in us being unable to meet our capital requirements, which in turn will negatively affect our
financial condition and results of operations. Further we have not identified any alternate source of funding
and hence any failure or delay on our part to raise money from this issue or any shortfall in the issue
proceeds may delay the implementation schedule and could adversely affect our growth plans. For further
details please refer to the chapter titled fiObjects of the Issued beginning on page 100 of this Draft Red
Herring Prospectus.

Our Promoters and members of the Promoter Group will continue jointly to retain majority control over
our Company after the Issue, which will allow them to determine the outcome of matters submitted to
shareholders for approval.

After completion of the Issue, our Promoters and Promoter Group will collectively own [6] % of the Equity
Shares. As a result, our Promoters together with the members of the Promoter Group will be able to exercise
a significant degree of influence over us and will be able to control the outcome of any proposal that can
be approved by a majority shareholder vote, including, the election of members to our Board, in accordance
with the Companies Act and our Articles of Association. Such a concentration of ownership may also have
the effect of delaying, preventing or deterring a change in control of our Company.

In addition, our Promoters will continue to have the ability to cause us to take actions that are not in, or
may conflict with, our interests or the interests of some or all of our creditors or minority shareholders, and
we cannot assure you that such actions will not have an adverse effect on our future financial performance
or the price of our Equity Shares.

Our Company has unsecured loans which are repayable on demand. Any demand loan from lenders for
repayment of such unsecured loans, may adversely affect our cash flows.

As on March 31, 2018, our Company has unsecured loans amounting to Rs. 92.43 lakhs from related and
other parties that are repayable on demand to the relevant lender. Sudden recall may disrupt our operations
and also may force us to opt for funding at higher interest rates, resulting in higher financial burden. Further,
we will not be able to raise funds at short notice and thus result in shortage of working capital fund. For
further details, please refer the chapter fiFinancial Indebtednessd on page 198 of this Draft Red Herring
Prospectus. Any demand for the repayment of such unsecured loan, may adversely affect our cash flow and
financial condition.

Our future funds requirements, in the form of issue of capital or securities and/or loans taken by us, may
be prejudicial to the interest of the shareholders depending upon the terms on which they are eventually
raised.
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We may require additional capital from time to time depending on our business needs. Any issue of shares
or convertible securities would dilute the shareholding of the existing shareholders and such issuance may
be done on terms and conditions, which may not be favourable to the then existing shareholders. If such
funds are raised in the form of loans or debt, then it may substantially increase our interest burden and
decrease our cash flows, thus prejudicially affecting our profitability and ability to pay dividends to our
shareholders.

Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash
flows, working capital requirements, capital expenditure and restrictive covenants in our financing
arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a
result, we may not declare dividends in the foreseeable future. Any future determination as to the declaration
and payment of dividends will be at the discretion of our Board of Directors and will depend on factors that
our Board of Directors deem relevant, including among others, our results of operations, financial condition,
cash requirements, business prospects and any other financing arrangements. Additionally, under some of
our loan agreements, we may not be permitted to declare any dividends, if there is a default under such loan
agreements or unless our Company has paid all the dues to the lender up to the date on which the dividend
is declared or paid or has made satisfactory provisions thereof. Accordingly, realization of a gain on
shareholders investments may largely depend upon the appreciation of the price of our Equity Shares. There
can be no assurance that our Equity Shares will appreciate in value. For details of our dividend history, see
fiDividend Policyd on page 181 of this Draft Red Herring Prospectus.

Our success depends largely upon the services of our Directors, Promoters and other Key Managerial
Personnel and our ability to attract and retain them. Demand for Key Managerial Personnel in the
industry is intense and our inability to attract and retain Key Managerial Personnel may affect the
operations of our Company.

Our success is substantially dependent on the expertise and services of our Directors, Promoters and our
Key Managerial Personnel. They provide expertise which enables us to make well informed decisions in
relation to our business and our future prospects. Our future performance will depend upon the continued
services of these persons. Demand for Key Managerial Personnel in the industry is intense. We cannot
assure you that we will be able to retain any or all, or that our succession planning will help to replace, the
key members of our management. The loss of the services of such key members of our management team
and the failure of any succession plans to replace such key members could have an adverse effect on our
business and the results of our operations.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our Directors
and key managerial personnel are interested in our Company to the extent of their shareholding and
dividend entitlement in our Company.

Our Directors and Key Managerial Personnel are interested in our Company to the extent of remuneration
paid to them for services rendered and reimbursement of expenses payable to them. In addition, some of
our Directors and Key Managerial Personnel may also be interested to the extent of their shareholding,
unsecured loan given by them or by entities in which they are interested and dividend entitlement in our
Company. For further information, see iCapital Structureo and fiOur Managemento on pages 82 and 158,
respectively, of this Draft Red Herring Prospectus.

We have taken guarantees from Promoters and members of promoter group in relation to debt facilities
provided to us.

We have taken guarantees from Promoters and members of promoter group in relation to our secured debt
facilities availed from Cosmos Co-Operative Bank Ltd. In an event any of these persons withdraw or
terminate its/their guarantees, the lender for such facilities may ask for alternate guarantees, repayment of
amounts outstanding under such facilities, or even terminate such facilities. We may not be successful in
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procuring guarantees satisfactory to the lender and as a result may need to repay outstanding amounts under
such facilities or seek additional sources of capital, which could adversely affect our financial condition.
For more information please see the chapter titled “Financial Indebtedness’ beginning on page 198 of this
Draft Red Herring Prospectus.

Certain agreements may be inadequately stamped or may not have been registered as a result of which
our operations may be adversely affected.

Few of our agreements may not be stamped adequately or registered. The effect of inadequate stamping is
that the document is not admissible as evidence in legal proceedings and parties to that agreement may not
be able to legally enforce the same, except after paying a penalty for inadequate stamping. The effect of
non-registration, in certain cases, is to make the document inadmissible in legal proceedings. Any potential
dispute due to non-compliance of local laws relating to stamp duty and registration may adversely impact
the operations of our Company.

Negative publicity could adversely affect our revenue model and profitability of our Company.

Our business is dependent on the trust our customers have reposed in the quality of our products. Any
negative publicity regarding our Company, brand, or our products including those arising from a drop in
quality of merchandise from our vendors, mishaps resulting from the use of our products or any other
unforeseen events could affect our reputation and our results from operations. Further, our brand may also
be affected if there is a negative publicity associated with our products.

We have in the past entered into related party transactions and may continue to do so in the future.

We have entered into various transactions with related parties, including our Promoter, Promoter Group
and Group Companies. While we believe that all such transactions are conducted on arms6 length basis,
there can be no assurance that we could not have achieved more favorable terms had such transactions were
not entered into with related parties. Furthermore, it is likely that we will enter into related party transactions
in future. There can be no assurance that such transactions, individually or in aggregate, will not have an
adverse effect on our financial condition and results of operation. For details on the transactions entered by
us, please refer to chapter “Related Party Transactions” beginning on page 180 of the Draft Red Herring
Prospectus.

Some of the information disclosed in this Draft Red Herring Prospectus is based on information from
industry sources and publications which may be based on projections, forecasts and assumptions that
may prove to be incorrect. Investors should not place undue reliance on, or base their investment decision
on this information.

The information disclosed in the filndustry Overviewo Section of this Draft Red Herring Prospectus on page
48 is based on information from publicly-available industry, Government and research information,
publications and websites and has not been verified by us independently and we do not make any
representation as to the accuracy of the information. The data may have been re-classified by us for the
purposes of presentation. Industry sources and publications generally state that the information contained
therein has been obtained from sources generally believed to be reliable, but that their accuracy,
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.
Accordingly, investors should not place undue reliance on, or base their investment decision on this
information.

The requirements of being a listed a public listed company may strain our resources and impose
additional requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the
public at large, we will incur significant legal, accounting, corporate governance and other expenses that
we did not incur in the past. We will also be subject to the provisions of the listing agreements signed with
the Stock Exchanges which require us to file unaudited financial results on a half yearly basis. In order to
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meet our financial control and disclosure obligations, significant resources and management supervision
will be required. As a result, managementds attention may be diverted from other business concerns, which
could have an adverse effect on our business and operations. There can be no assurance that we will be able
to satisfy our reporting obligations and/or readily determine and report any changes to our results of
operations in a timely manner as other listed companies. In addition, we will need to increase the strength
of our management team and hire additional legal and accounting staff with appropriate public company
experience and accounting knowledge and we cannot assure that we will be able to do so in a timely manner.

ISSUE SPECIFIC RISKS

64.

65.

66.

There are restrictions on daily/weekly/monthly movements in the price of the Equity Shares, which may
adversely affect a shareholderfs ability to sell, or the price at which it can sell, Equity Shares at a
particular point in time.

Once listed, we would be subject to circuit breakers imposed by all stock exchange in India, which does
not allow transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit
breaker operates independently of the index-based market-wide circuit breakers generally imposed by SEBI
on Indian stock exchanges. The percentage limit on circuit breakers is set by the stock exchange based on
the historical volatility in the price and trading volume of the Equity Shares. The stock exchange do not
inform us of the percentage limit of the circuit breaker in effect from time to time, and may change it without
our knowledge. This circuit breaker limits the upward and downward movements in the price of the Equity
Shares. As a result of this circuit breaker, no assurance may be given regarding your ability to sell your
Equity Shares or the price at which you may be able to sell your Equity Shares at any particular time.

The Offer price of our Equity Shares may not be indicative of the market price of our Equity Shares
after the Issue and the market price of our Equity Shares may decline below the issue price and you may
not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares will be determined by Company in consultation with Book Running
Lead Manager. This price is be based on numerous factors (For further information, please refer chapter
titled “Basis for Issue Price” beginning on page 107 of this Draft Red Herring Prospectus) and may not be
indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares
could be subject to significant fluctuations after the Issue, and may decline below the Issue Price. We cannot
assure you that you will be able to sell your Equity Shares at or above the Issue Price. Among the factors
that could affect our share price include without limitation. The following:

o Half yearly variations in the rate of growth of our financial indicators, such as earnings per share,
net income and revenues;

Changes in revenue or earnings estimates or publication of research reports by analysts;

Speculation in the press or investment community;

General market conditions; and

Domestic and international economic, legal and regulatory factors unrelated to our performance.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the
Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchange may fluctuate as a result of the factors, including:

Volatility in the Indian and global capital market;

Companyos results of operations and financial performance;

Performance of Companyds competitors,

Adverse media reports on Company or pertaining to the Steel Industry;

Changes in our estimates of performance or recommendations by financial analysts;
Significant developments in Indiads economic and fiscal policies; and

Page 40 of 337



67.

68.

69.

70.

SURANI
. Significant developments in Indiads environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of future valuations
for our industry and our Company. There has been no public market for the Equity Shares and the prices of
the Equity Shares may fluctuate after this Issue. There can be no assurance that an active trading market for
the Equity Shares will develop or be sustained after this Issue or that the price at which the Equity Shares
are initially traded will correspond to the price at which the Equity Shares will trade in the market
subsequent to this Issue.

You will not be able to sell immediately on Stock Exchange any of the Equity Shares you purchase in
the Offer until the Offer receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must
be completed before the Equity Shares can be listed and trading may commence. We cannot assure you that
the Equity Shares will be credited to investorés demat accounts, or that trading in the Equity Shares will
commence, within the time periods specified in this Draft Red Herring Prospectus. Any failure or delay in
obtaining the approval would restrict your ability to dispose of the Equity Shares. In accordance with
Section 40 of the Companies Act, 2013, in the event that the permission of listing the Equity Shares is
denied by the Stock Exchange, we are required to refund all monies collected from investors.

Any future issuance of Equity Shares by our Company or sales of our Equity Shares by any of our
Companyos significant shareholders may adversely affect the trading price of our Equity Shares.

Our Company may be required to finance its future growth and business requirements through additional
securities offerings. Any future issuance of Equity Shares by us could dilute your shareholding. Any such
future issuance of our Equity Shares, including allotments made pursuant to any employee stock option
schemes, or sales of our Equity Shares by any of our significant shareholders may also adversely affect the
trading price of our Equity Shares, and could impact our ability to raise capital through an offering of our
securities. There can be no assurance that we will not issue further Equity Shares or that the shareholders
will not dispose of, pledge, or otherwise encumber their Equity Shares. In addition, any perception by
investors that such issuances or sales might occur could also affect the trading price of our Equity Shares.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of
guantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI (ICDR) Regulations, QIBs and Non-Institutional Investors are not permitted to
withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after
submitting a Bid. Retail Individual Investors can revise their Bids during the Bid/Offer Period and withdraw
their Bids until Bid/Offer Closing Date. While our Company is required to complete Allotment pursuant to
the Offer within six Working Days from the Bid/Offer Closing Date, events affecting the Bidderst decision
to invest in the Equity Shares, including material adverse changes in international or national monetary
policy, financial, political or economic conditions, our business, results of operation or financial condition
may arise between the date of submission of the Bid and Allotment. Our Company may complete the
Allotment of the Equity Shares even if such events occur, and such events limit the Biddersd ability to sell
the Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to decline
on listing.

Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the
trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s)
may significantly affect the trading price of our Equity Shares. Further, our market price may also be
adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.

EXTERNAL RISK FACTORS
INDUSTRY RISKS
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Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws,
may adversely affect our business, prospects and results of operations.

Our Company is subject to various laws, rules, regulations and policies. For details see Section titled fiKey
Industries Regulations and Policieso beginning on page 141 of this Draft Red Herring Prospectus. Our
business and prospects could be materially adversely affected by changing laws, rules and regulations and
legal uncertainties, including adverse application of tax laws and regulations, in India, including the
introduction of new laws, policies or regulations or changes in the interpretation or application of existing
laws, policies and regulations. There can be no assurance that our Company will succeed in obtaining all
requisite regulatory approvals in the future for our operations or that compliance issues will not be raised
in respect of our operations, either of which could have a material adverse effect on our business, financial
condition and results of operations.

OTHER RISKS

72.

73.

Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP
and IFRS, which may be material to the financial statements prepared and presented in accordance with
SEBI (ICDR) Regulations contained in this Draft Red Herring Prospectus.

As stated in the reports of the Auditor included in this Draft Red Herring Prospectus under chapter
fiFinancial Statements as restatedo beginning on page 182, the financial statements included in this Draft
Red Herring Prospectus are based on financial information that is based on the audited financial statements
that are prepared and presented in conformity with Indian GAAP and restated in accordance with the SEBI
(ICDR) Regulations, and no attempt has been made to reconcile any of the information given in this Draft
Red Herring Prospectus to any other principles or to base it on any other standards. Indian GAAP differs
from accounting principles and auditing standards with which prospective investors may be familiar in
other countries, such as U.S. GAAP and IFRS. Significant differences exist between Indian GAAP and U.S.
GAAP and IFRS, which may be material to the financial information prepared and presented in accordance
with Indian GAAP contained in this Draft Red Herring Prospectus. Accordingly, the degree to which the
financial information included in this Draft Red Herring Prospectus will provide meaningful information is
dependent on familiarity with Indian GAAP, the Companies Act and the SEBI (ICDR) Regulations. Any
reliance by persons not familiar with Indian GAAP on the financial disclosures presented in this Draft Red
Herring Prospectus should accordingly be limited.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under the Income-tax Act, 1961, capital gains arising from the sale of equity shares in an Indian company
are generally taxable in India except any gain realised on the sale of shares on a stock exchange held for
more than 12 months will not be subject to capital gains tax in India if the Securities Transaction Tax
(ASTTO) has been paid on the transaction. The STT will be levied on and collected by an Indian stock
exchange on which equity shares are sold. Any gain realised on the sale of shares held for more than 12
months to an Indian resident, which are sold other than on a recognized stock exchange and as a result of
which no STT has been paid, will be subject to long term capital gains tax in India. Further, any gain realised
on the sale of shares on a stock exchange held for a period of 12 months or less will be subject to short term
capital gains tax. Further, any gain realised on the sale of listed equity shares held for a period of 12 months
or less which are sold other than on a recognized stock exchange and on which no STT has been paid, will
be subject to short term capital gains tax at a relatively higher rate as compared to the transaction where
STT has been paid in India.

In Finance Bill 2017, Section 10(38) was amended to provide that exemption under this Section for income
arising on transfer of equity share acquired on or after 1st day of October 2004 shall be available only if the
acquisition of share is chargeable to STT under Chapter VI of the Finance (No 2) Act, 2004. In this case,
this provision becomes effective, sale shares acquired on or after 1st day of October 2004 on which STT
was not charged will attract tax under provisions of Long Term Capital Gains.
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As per Finance Bill 2018, exemption under Section 10(38) for income arising from long term gains on
transfer of equity share shall not be available on or after 1st day of April 2018 if the long term capital gains
exceeds Rs. 1,00,000/- p.a. Such income arising from long term gains on transfer of equity share on or after
1st day of April 2018 in excess of Rs. 1,00,000/- pa. shall be chargeable at the rate of 10%.

Capital gains arising from the sale of shares will be exempt from taxation in India in cases where an
exemption is provided under a tax treaty between India and the country of which the seller is a resident.
Generally, Indian tax treaties do not limit Indiads ability to impose tax on capital gains. As a result, residents
of other countries may be liable for tax in India as well as in their own jurisdictions on gains arising from
a sale of the shares subject to relief available under the applicable tax treaty or under the laws of their own
jurisdiction.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws,
may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by unfavourable changes in or
interpretations of existing, or the promulgation of new laws, rules and regulations applicable to us and our
business. Please refer to fiKey Industry Regulations and Policieso on page 141 for details of the laws
currently applicable to us. There can be no assurance that the Government of India may not implement new
regulations and policies which will require us to obtain approvals and licenses from the Government of
India and other regulatory bodies or impose onerous requirements and conditions on our operations. Any
such changes and the related uncertainties with respect to the applicability, interpretation and
implementation of any amendment to, or change to governing laws, regulation or policy in the jurisdictions
in which we operate may have a material adverse effect on our business, financial condition and results of
operations. In addition, we may have to incur expenditures to comply with the requirements of any new
regulations, which may also materially harm our results of operations. Any unfavourable changes to the
laws and regulations applicable to us could also subject us to additional liabilities.

GST has been implemented with effect from July 1, 2017 and has replaced the indirect taxes on goods and
services such as central excise duty, service tax, central sales tax, state VAT and surcharge currently being
collected by the central and state governments. The GST is expected to increase tax incidence and
administrative compliance. Given the limited availability of information in the public domain concerning
the GST, we are unable to provide any assurance as to the tax regime following implementation of the GST.
The implementation of this new structure may be affected by any disagreement between certain state
Governments, which could create uncertainty. Any future amendments may affect our overall tax
efficiency, and may result in significant additional taxes becoming payable. Further, the general anti
avoidance rules (I\GAAROJ) provisions have been made effective from assessment year 2018-19 onwards,
i.e.; financial Year 2017-18 onwards and the same may get triggered once transactions are undertaken to
avoid tax. The consequences of the GAAR provisions being applied to an arrangement could result in denial
of tax benefit amongst other consequences. In the absence of any precedents on the subject, the application
of these provisions is uncertain.

The application of various Indian tax laws, rules and regulations to our business, currently or in the future,
is subject to interpretation by the applicable taxation authorities. If such tax laws, rules and regulations are
amended, new adverse laws, rules or regulations are adopted or current laws are interpreted adversely to
our interests, the results could increase our tax payments (prospectively or retrospectively) and/or subject
us to penalties. Further, changes in capital gains tax or tax on capital market transactions or sale of shares
could affect investor returns. As a result, any such changes or interpretations could have an adverse effect
on our business and financial performance.

Financial instability in Indian financial markets could adversely affect our Companyds results of
operations and financial condition.
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In this globalized world, the Indian economy and financial markets are significantly influenced by
worldwide economic, financial and market conditions. Any financial turmoil, say in the United States of
America, Europe, China or other emerging economies, may have a negative impact on the Indian economy.
Although economic conditions differ in each country, investorso reactions to any significant developments
in one country can have adverse effects on the financial and market conditions in other countries. A loss in
investor confidence in the financial systems, particularly in other emerging markets, may cause increased
volatility in Indian financial markets. Indian financial markets have also experienced the contagion effect
of the global financial turmoil. Any prolonged financial crisis may have an adverse impact on the Indian
economy, thereby resulting in a material and adverse effect on our Company's business, operations,
financial condition, profitability and price of its Shares. Stock exchanges in India have in the past
experienced substantial fluctuations in the prices of listed securities.

Political instability or a change in economic liberalization and deregulation policies could seriously
harm business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects
of the economy. Our business and the market price and liquidity of our Equity Shares may be affected by
interest rates, changes in Government policy, taxation, social and civil unrest and other political, economic
or other developments in or affecting India. The rate of economic liberalization could change, and specific
laws and policies affecting the information technology sector, foreign investment and other matters
affecting investment in our securities could change as well. Any significant change in such liberalization
and deregulation policies could adversely affect business and economic conditions in India, generally, and
our business, prospects, financial condition and results of operations, in particular.

Global economic, political and social conditions may harm our ability to do business, increase our costs
and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies
of governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability,
fluctuations in commodities markets, consumer debt levels, unemployment trends and other matters that
influence consumer confidence, spending and tourism. Increasing volatility in financial markets may cause
these factors to change with a greater degree of frequency and magnitude, which may negatively affect our
stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability
to attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents
and residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines
and reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred,
is not in compliance with such pricing guidelines or reporting requirements or fall under any of the
exceptions referred to above, then the prior approval of the RBI will be required. Additionally, shareholders
who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate
that foreign currency from India will require a no objection/ tax clearance certificate from the income tax
authority. There can be no assurance that any approval required from the RBI or any other government
agency can be obtained on any particular terms or at all.

The extent and reliability of Indian infrastructure could adversely affect our Companyds results of
operations and financial condition.

Indiads physical infrastructure is in developing phase compared to that of many developed nations. Any
congestion or disruption in its port, rail and road networks, electricity grid, communication systems or any
other public facility could disrupt our Companybs normal business activity. Any deterioration of Indiads
physical infrastructure would harm the national economy, disrupt the transportation of goods and supplies,
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and add costs to doing business in India. These problems could interrupt our Companyds business
operations, which could have an adverse effect on its results of operations and financial condition.

Any downgrading of Indiads sovereign rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to Indiads credit ratings for domestic and international debt by international rating
agencies may adversely impact our ability to raise additional financing, and the interest rates and other
commercial terms at which such additional financing may be available. This could have an adverse effect
on our business and future financial performance, our ability to obtain financing for capital expenditures
and the trading price of our Equity Shares.

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash
flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could
adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes,
fires, explosions, pandemic disease and man-made disasters, including acts of terrorism and military
actions, could adversely affect our results of operations, cash flows or financial condition. Terrorist attacks
and other acts of violence or war in India or globally may adversely affect the Indian securities markets. In
addition, any deterioration in international relations, especially between India and its neighboring countries,
may result in investor concern regarding regional stability which could adversely affect the price of the
Equity Shares. In addition, India has witnessed local civil disturbances in recent years and it is possible that
future civil unrest as well as other adverse social, economic or political events in India could have an
adverse effect on our business. Such incidents could also create a greater perception that investment in
Indian companies involves a higher degree of risk and could have an adverse effect on our business and the
market price of the Equity Shares.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian
law an