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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation,
rule, guideline, policy, circular, notification or clarification shall be to such legislation, act, regulation, rule,
guideline, policy, circular, notification or clarification as amended and any reference to a statutory provision
shall include any subordinate legislation made from time to time under that provision. Further, the Issue related
terms used but not defined in this Draft Red Herring Prospectus shall have the meaning ascribed to such terms
under the General Information Document. In case of any inconsistency between the definitions given below and
the definitions contained in the General Information Document (as defined below), the definitions given below
shall prevail.

Unless the context otherwise indicates, all references to “the Company “or “our Company “or “Issuer”, are
references to Eleganz Interiors Limited, a company incorporated under the Companies Act, 1956, and having its
registered Office at Gala Nos. 1-7, Gr. Floor, Sarita ‘B’, Prabhat Industrial Estate, W.E. Highway, Dahisar(E),
Mumbai 400 068, Maharashtra, India. Furthermore, unless the context otherwise indicates, all references to the
terms, “we”, “us” and “our” are to our Company and our Subsidiaries (as defined below) on a consolidated

basis, as applicable.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations,
the SCRA, the Depositories Act or the respective rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Statement of Possible Special Tax Benefits”, “Industry Overview”,
“Key Regulations and Policies”, “Restated Consolidated Financial Information”, “Other Financial
Information”, “Outstanding Litigation and Material Developments” and “Main Provisions of Articles of
Association”, on 114, 117, 158, 198, 240, 262 and 342 respectively, will have the meaning ascribed to such
terms in those respective sections.

General Terms

Term Description

“Eleganz Interiors Limited” Unless the context otherwise indicates or implies, Eleganz Interiors Limited, refers
or “EIL” or “The to,aPublic Limited Company incorporated as a Private Limited company under
Company” or “Our the Companies Act, 1956, having its registered office at Gala Nos. 1-7, Gr. Floor,

Company” or “The Issuer”

113 9 G

we”, “us” and “our”

. ERINT3

you”, “your”, or “yours”

Sarita ‘B’, Prabhat Industrial Estate, W.E. Highway, Dahisar(E), Mumbai 400 068,
Maharashtra, India.

Unless the context otherwise indicates or implies, refers to our Company and our
Subsidiaries on a consolidated basis.

Prospective investors in this Issue

Company and Promoter related terms

Term

“AoA” or “Articles of
Association or Articles”
“Associate Company(ies)”

“Audit Committee”

“Auditors” or “Statutory
Auditors” or “Peer Review

Description
The articles of association of our Company, as amended

Eleganz Interiors PTE Limited, Singapore, Redwoods Barsana Heritage Private
Limited, and Redwoods Shukla Talab Heritage Private Limited being our Associate
Companies

The audit committee of our Board, constituted in accordance with the Section 177
of the Companies Act, 2013 and the SEBI Listing Regulations, and as described in
“Our Management — Committees of our Board” on page 180

The statutory auditors of our Company, currently being M/s. Jayesh Sanghrajka &
Co. LLP, Chartered Accountants having firm registration number



Term

Auditor”

“Board/ Board of
Directors”

“Central Registration
Centre (CRC)”

“Companies Act”
“Chairman”

“Chief Financial Officer”
or “CFO”

“Company Secretary and
Compliance Officer”

“CSR
Corporate
Responsibility
Committee”
“Director(s)”
“Equity Shares”
“Executive Director(s)”

Committee/
Social

“Independent Directors”

“IPO Committee”

“ISIN”

“KMP” or “Key
Managerial Personnel”

“Legal Advisors to the

Issue”
“Materiality Policy”

“Manufacturing Facility”

“MoA” or “Memorandum
of Association”

“NCLT, Mumbai”
“Nomination and
Remuneration Committee”

“Promoter Group”

“Promoter”

“Registered Office”

Description

104184W/W100075.

Board of directors of our Company, as described in “Our Management”, on page
174.

It’s an initiative of the Ministry of Corporate Affairs (MCA) in Government Process
Re-engineering (GPR) with the specific objective of providing speedy incorporation
related services in line with global best practices. For more details, please refer
http://www.mca.gov.in/MinistryV2/central+registration+centre+content+page.html
The Companies Act 1956 and the Companies Act, 2013, as applicable

The chairman of the Company, being Sameer Akshay Pakvasa

Chief Financial Officer of our Company, being Archana Prasad Desai. For further
details see, “Our Management — Key Managerial Personnel and Senior
Management” on page 187

Company Secretary and Compliance Officer of our Company being Rahul
Suryanarayan Sharma. For further details see, “Our Management — Key Managerial
Personnel and Senior Management” on page 187

Corporate social responsibility committee of our Board, constituted in accordance
with the applicable provisions of the Companies Act, 2013, and as described in “Our
Management — Committees of our Board” on page 180

Directors on our Board as described in “Our Management”, on page 174 .

The equity shares of our Company of face value of 10 each.

Executive Directors shall include Whole-time Directors(s) and Executive Director
on our Board, as described in “Our Management”, on page 174.

Independent directors on our Board, and who are eligible to be appointed as
independent directors under the provisions of the Companies Act and the SEBI
Listing Regulations. For details of the Independent Directors, please see “Our
Management” on page 174.

The IPO committee of our Board

International Securities Identification Number is INEOR9101015.

Key managerial personnel of our Company in accordance with Regulation 2(1) (bb)
of the SEBI ICDR Regulations and Section 2(51) of the Companies Act, 2013 as
applicable and as further disclosed in “Our Management” on page 174.

The Legal Advisors being, Rajani Associates, Advocates & Solicitors

The policy adopted by our Board in its meeting held on October 08, 2024 for
identification of material: (a) outstanding litigation proceedings; (b) creditors; and
(c) group companies, pursuant to the requirements of the SEBI ICDR Regulations
and for the purposes of disclosure in this Draft Red Herring Prospectus, the Red
Herring Prospectus and the Prospectus

Our manufacturing facility located at Vasai, Maharashtra

The memorandum of association of our Company, as amended

National Company Law Tribunal

Nomination and remuneration committee of our Board, constituted in accordance
with the applicable provisions of the Companies Act, 2013 and the SEBI Listing
Regulations, and as described in “Our Management — Committees of our Board” on
page 180 .

Such individuals and entities which constituting the promoter group of our
Company, pursuant to Regulation 2(1) (pp) of the SEBI ICDR Regulations and as
disclosed in “Our Promoter and Promoter Group” on page 190.

The Promoter of our Company, being Sameer Akshay Pakvasa. For further details,
please see “Our Promoter and Promoter Group” on page 190.

The registered office of our Company, located at Gala Nos. 1-7, Gr. Floor, Sarita
‘B’, Prabhat Industrial Estate, W.E. Highway, Dahisar(E), Mumbai 400 068,


http://www.mca.gov.in/MinistryV2/central+registration+centre+content+page.html

Term

“Restated Financial
Statements/ Restated
Financial Information /
Restated Consolidated
Financial Statements /
Restated Consolidated

Financial Information”

“RoC” or “Registrar of
Companies”
“Shareholder(s)”
“Stakeholders
Relationship Committee”

“Subsidiary(ies)”

“Whole-time Director(s)”

Description

Mabharashtra, India.

The restated consolidated financial statement of our Company, which comprise of
the restated consolidated summary statement of assets and liabilities ended June 30,
2024, March 31, 2024, 2023 & 2022, the restated consolidated statements of profit
and loss, the restated consolidated statement of cash flows for the three months
period ended June 30, 2024 and financial years ended March 31, 2024, March 31,
2023 and March 31, 2022, read together with summary statement of significant
accounting policies, annexures and notes thereto prepared in accordance with Indian
Generally Accepted Accounting Principles (IGAAP) and restated by Company in
accordance with the requirements of Section 26 of Part I of Chapter III of the
Companies Act, 2013, SEBI ICDR Regulations and the Guidance Note on Reports
in Company Prospectuses (Revised 2019) issued by the Institute of Chartered
Accountants of India, each as amended

The Registrar of Companies, Mumbai

Shareholders of our Company, from time to time

Stakeholders’ relationship committee of our Board, constituted in accordance with
the applicable provisions of the Companies Act, 2013 and the SEBI Listing
Regulations, and as described in “Our Management — Committees of our Board” on
page 180 .

Doshi Infrastructure Private Limited and Eleganz Infra & Projects Limited being
our Subsidiaries

The whole-time director(s) of our Company, being Mayank Kumar Sharma.

Conventional and General Terms or Abbreviations

Term

cc?”/ “RS.”/ “RupeeS”/ cLINR”

“AGM”
“AIF(S)”

“AlF Regulations”

“Air Act”
“AS”

“Banking Regulation Act”
“BTI Regulations”

“CAGR”

“Calendar Year”
“Category I AIF”
“Category 11 AIF”
“Category I FPIs”
“Category 1I FPIs”
“Category III AIF”
GGCDSL”

“Civil Procedure Code”

‘GCIN?’
“CLRA”

Description

Indian Rupees.

Annual general meeting of Shareholders under the Companies Act
Alternative Investment Funds as defined in and registered with SEBI under
the SEBI AIF Regulations.

The Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

Air (Prevention & Control of Pollution) Act, 1981

Accounting standards issued by the Institute of Chartered Accountants of
India, as notified from time to time

Banking Regulation Act, 1949.

The Securities and Exchange Board of India (Bankers to an Issue) Regulations,
1994

Compounded Annual Growth Rate.

The 12-month period ending December 31.

AlFs registered as “Category I alternative investment funds” under the SEBI
AIF Regulations.

AlFs registered as “Category II alternative investment funds” under the SEBI
AIF Regulations.

FPIs registered as “Category I foreign portfolio investors” under the SEBI FPI
Regulations.

FPIs who are registered as “Category II Foreign Portfolio Investors” under the
SEBI FPI Regulations

AlFs registered as “Category III alternative investment funds” under the SEBI
AIF Regulations.

Central Depository Services (India) Limited.

Code of Civil Procedure, 1908

Corporate Identification Number.

Contract Labour (Regulation and Abolition) Act, 1970.



Term
“Companies Act, 1956”

“Companies Act” or
“Companies Act, 2013”

“Competition Act”
“Competition ~ Amendment
Act”

“Consolidated FDI Policy”

“Consumer Protection Act”
$LCrPC”

$LCSR”

$LCST”

“Depositories Act”

“Depository”

“DGFT”
“DIN”
“DP”/ or
Participant”
“DP ID”
“DPIT”

“Depository

“EPS”
“EGM”
R
“FCNR”
“FDI”

“FDI Policy”

“FDI Circular”
13 GFEMA”

“FEMA Rules”

“Financial Year”/ “Fiscal”/
“Fiscal Year”

“FPIs”

“FTA”
“FVCI”

“Gol”/ “Central Government”
“GST”

“Hazardous & Other Wastes
Rules”

“HUF(s)”

“ICAI”

“ICAI Guidance Note”

Description

The erstwhile Companies Act, 1956 read with the rules, regulations,
clarifications and modifications thereunder.

Companies Act, 2013 read with rules, regulations, clarifications and
modifications thereunder.

The Competition Act, 2002.

The Competition (Amendment) Act, 2023

The Consolidated FDI Policy, effective from October 15, 2020, issued by the
DPIIT, and any modifications thereto or substitutions thereof, issued from
time to time.

The Consumer Protection Act, 2019.

Code of Criminal Procedure, 1973

Corporate social responsibility.

Central sales tax.

Depositories Act, 1996, read with the rules, regulations, clarifications and
modifications thereunder.

A depository registered with the SEBI under the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996.

Director General of Foreign Trade, Ministry of Commerce.

Director Identification Number.

A depository participant as defined under the Depositories Act.

Depository Participant’s Identity Number.

Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry (formerly Department of Industrial Policy and
Promotion), Government of India.

Earnings per share.

Extraordinary general meeting of Shareholders under the Companies Act
European Union.

Foreign Currency Non-Resident.

Foreign direct investment.

Consolidated Foreign Direct Investment Policy notified by the Department for
Promotion of Industry and Internal Trade (DPIIT) by way of circular bearing
number DPIIT file number 5(2)/2020-FDI Policy dated October 15, 2020
effective from October 15, 2020

The Consolidated FDI Policy Circular dated October 15, 2020 issued by the
DPIIT (formerly Department of Industrial Policy & Promotion).

Foreign Exchange Management Act, 1999 read with rules and regulations
thereunder.

Foreign Exchange Management (Non-debt Instruments) Rules, 2019.

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year.
Foreign portfolio investor registered with SEBI pursuant to the SEBI FPI
Regulations.

Foreign Trade (Development and Regulation) Act, 1992 and the rules framed
thereunder FVCL.

Foreign venture capital investors registered with SEBI pursuant to the SEBI
FVCI Regulations.

The Government of India.

The Goods and Services Tax.

Hazardous & Other Wastes (Management & Transboundary Movement)
Rules, 2016

Hindu undivided family(ies).

Institute of Chartered Accountants of India.

Guidance Note on Reports in Company Prospectuses (Revised 2019) issued



Term

“IFRS”

“Income Tax Act”
“Income Tax Rules”
“Ind AS”

“Ind AS Rules”
“Indian GAAP”

“IPO”

“IST”

“IT Act”

“KPI”

“KYC”

“Listing Agreement”

“Listing Regulations”

“MCA”/
Corporate”
“MEIS”
“Mn” or “mn”

“MSME”

“N.A”. or “NA”

“NACH ¢

“NBFC-SI"/ “Systemically
Important NBFCs”
“NCLT”

“NEFT”

“NRE’

“NRI”

“Ministry of

“NRO”

“NSDL”

“NSE”

“OCB”/ “Overseas Corporate
Body”

“P/E Ratio”
“PAN”

“PAT”
“Patents Act”
“PLI”

“RBI”
“Regulation S”
“RoDTEP”

Description

by the Institute of Chartered Accountants of India as updated from time to
time.

International Financial Reporting Standards issued by the International
Accounting Standard Board.

Income-tax Act, 1961.

The Income-tax Rules, 1962

The Indian Accounting Standards notified under Section 133 of the Companies
Act read with Companies (Indian Accounting Standards) Rules, 2015 and
other relevant provisions of the Companies Act.

Companies (Indian Accounting Standards) Rules, 2015.

Generally Accepted Accounting Principles in India notified under Section 133
of the Companies Act and read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment
Rules, 2016.

Initial public offering

Indian Standard Time.

Information Technology Act, 2000.

Key Performance Indicator.

Know Your Customer.

The equity listing agreement to be entered into by our Company with the Stock
Exchange

The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

The Ministry of Corporate Affairs, Government of India.

Merchant Export from India Scheme.

Million

Micro, Small or a Medium Enterprise.

Not applicable

National Automated Clearing House.

A systemically important non-banking financial company as defined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

National Company Law Tribunal.

National Electronic Fund Transfer

Non-Resident External.

A person resident outside India, who is a citizen of India or an overseas
citizen of India cardholder within the meaning of section 7(A) of the
Citizenship Act, 1955.

Non-Resident Ordinary.

National Securities Depository Limited.

National Stock Exchange of India Limited

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly and which was in existence on October 3, 2003, and
immediately before such date had taken benefits under the general permission
granted to OCBs under FEMA. OCBs are not allowed to invest in the Issue.
Price/Earnings Ratio.

Permanent account number.

Profit after tax.

Patents Act, 1970.

Production Linked Incentive.

Reserve Bank of India.

Regulation S under the U.S. Securities Act.

Remission of Duties and Taxes on Exported Products.



Term
“RTGS”
“Rule 144A”
“RWEF”
“SCRA”
“SCRR”
“SCORES”
“SEBI”

“SEBI Act”
“SEBI AIF Regulations”

“SEBI FPI Regulations”
“SEBI FVCI Regulations”
“SEBI ICDR Regulations”

“SEBI Listing Regulations”
or SEBI LODR Regulations”
“SEBI Merchant Bankers
Regulations”

“SEBI RTA Master Circular”

“SEBI Takeover Regulations”
or “Takeover Regulations”
“SEBI  Insider  Trading
Regulations”

“SEBI LODR Regulations”
“SEBI VCF Regulations”

“SGD”

“STT”

“TAN”

“Trademarks Act”
“U.S. GAAP”

“U.S. QIBs”

“U.S. Securities Act”
“US$” or “USD” or “US
Dollar”
“USA/U.S./US”
“VAT”

“VCF”

“Water Act”

Issue Related Definitions

Term
“Abridged Prospectus”

Description

Real Time Gross Settlement.

Rule 144A under the U.S. Securities Act.

Rwandan Franc

Securities Contracts (Regulation) Act, 1956.

Securities Contracts (Regulation) Rules, 1957.

SEBI complaints redress system.

Securities and Exchange Board of India, constituted under section 3 of the
SEBI Act.

Securities and Exchange Board of India Act, 1992.

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012.

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019

Securities and Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000.

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Securities and Exchange Board of India (Merchant Bankers) Regulations,
1992

SEBI  master circular  bearing
1/P/CIR/2024/37 dated May 7, 2024.
Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011.

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015 as amended, including instructions and clarifications issued
by SEBI from time to time.

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

The Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996.

Singaporean Dollar

Securities Transaction Tax.

Tax deduction account number.

Trademarks Act, 1999.

Generally Accepted Accounting Principles in the United States of America.
Persons that are “qualified institutional buyers”, as defined in Rule 144A.
U.S. Securities Act of 1933, as amended.

United States Dollar.

number  SEBI/HO/MIRSD/POD-

United States of America.

Value added tax.

Venture capital funds as defined in and registered with the SEBI under the
Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 (now repealed) or the SEBI AlIF Regulations, as the case may be.
Water (Prevention and Control of Pollution) Act, 1974.

Description
Abridged prospectus means a memorandum containing such salient features of a

prospectus as may be specified by the SEBI in this behalf.

“Acknowledgement

The slip or document issued by the relevant Designated Intermediary(ies) to the



Term

Slip”

“Allot”/ “Allotment” /
“Allotted”

“Allotment Advice”

“Allottee(s)”
“Anchor Investor(s)”

“Anchor Investor
Allocation Price”
“Anchor Investor

Application Form”

“Anchor
Bidding Date”

Investor

“Anchor Investor Issue
Price”

“Anchor Investor Pay-in
Date”

“Anchor Investor
Portion”
“ASBA”/ “Application

Supported by Blocked
Amount”

“ASBA Account”

“ASBA Bid”

“ASBA Bidders”
“ASBA Form”
“Banker(s) to the Issue”

“Basis of Allotment”

“Bid(s)”

Description

Bidder as proof of registration of the Bid cum Application Form

Unless the context otherwise requires, the allotment of the Equity Shares pursuant
to the Fresh Issue.

The note or advice or intimation of Allotment sent to each successful Bidder who
has been or is to be Allotted the Equity Shares after approval of the Basis of
Allotment by the Designated Stock Exchange.

A successful Bidder to whom the Equity Shares are Allotted.

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with SEBI ICDR Regulations and the Red Herring Prospectus, and
who has Bid for an amount of at least ¥ 200 lakhs.

The price at which Equity Shares will be allocated to Anchor Investors according
to the terms of the Red Herring Prospectus and the Prospectus, which will be
decided by our Company, in consultation with the BRLM.

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion,
and which will be considered as an application for Allotment in terms of the Red
Herring Prospectus and the Prospectus.

The date, one Working Day prior to the Bid/Issue Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which BRLM will not accept
any Bids from Anchor Investors, and allocation to Anchor Investors shall be
completed.

The final price at which the Equity Shares will be Allotted to Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which price will be equal
to or higher than the Issue Price but not higher than the Cap Price. The Anchor
Investor Issue Price will be decided by our Company, in consultation with the
BRLM.

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date,
and in the event the Anchor Investor Allocation Price is lower than the Issue Price,
not later than two Working Days after the Bid/Issue Closing Date.

Up to 60% of the QIB Portion which may be allocated by our Company, in
consultation with the BRLM, to Anchor Investors and the basis of such allocation
will be on a discretionary basis by our Company, in consultation with the BRLM,
in accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor
Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price.

An application, whether physical or electronic, used by ASBA Bidders, to make a
Bid and authorize an SCSB to block the Bid Amount in the relevant ASBA
Account and will include applications made by UPI Bidders using the UPI
Mechanism where the Bid Amount will be blocked upon acceptance of UPI
Mandate Request by the UPI Bidders using the UPI Mechanism.

A bank account maintained with an SCSB by an ASBA Bidder, as specified in the
ASBA Form submitted by ASBA Bidders for blocking the Bid Amount mentioned
in the relevant ASBA Form and includes the account of a UPI Bidder which is
blocked upon acceptance of a UPI Mandate Request made by the UPI Bidder using
the UPI Mechanism.

A Bid made by an ASBA Bidder.

All Bidders except Anchor Investors.

An application form, whether physical or electronic, is used by ASBA Bidders to
submit Bids, which will be considered as the application for Allotment in terms of
the Red Herring Prospectus and the Prospectus.

Collectively, the Escrow Collection Bank(s), the Refund Bank(s), the Public Issue
Account Bank(s) and the Sponsor Bank(s), as the case may be.

Basis on which the Equity Shares will be Allotted to successful Bidders under the
Issue, is described in “Issue Procedure” on page 299

An indication by an ASBA Bidder to make an Issue during the Bid/Issue Period
pursuant to submission of the ASBA Form, or on the Anchor Investor Bidding Date



Term

“Bid Amount”

“Bid cum Application
Form”
“Bid Lot”

“Bid”/ “Issue Closing
Date”

“Bid”/ “Issue Opening
Date”

“Bid”/ “Issue Period’

“Bidder”/ “Applicant”

Description

by an Anchor Investor, pursuant to the submission of the Anchor Investor
Application Form, to subscribe to or purchase Equity Shares at a price within the
Price Band, including all revisions and modifications thereto, to the extent
permissible under the SEBI ICDR Regulations, in terms of the Red Herring
Prospectus and the Bid cum Application Form. The term ‘Bidding’ shall be
construed accordingly.

The highest value of optional Bids indicated in the Bid cum Application Form, and
payable by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as
the case may be, upon submission of the Bid in the Issue, as applicable. In the case
of Retail Individual Investors Bidding at the Cut off Price, the Cap Price is
multiplied by the number of Equity Shares Bid for by such Retail Individual
Investors and mentioned in the Bid cum Application Form.

The Anchor Investor Application Form or the ASBA Form, as the context requires.

[®] Equity Shares of face value of R10/- each and in multiples of [®] Equity Shares
of face value of X 10/- each thereafter.

Except in relation to any Bids received from the Anchor Investors, the date after
which the Designated Intermediaries will not accept any Bids, which shall be
notified in all editions of [e®] (a widely circulated English national daily
newspaper), all editions of [e] (a widely circulated Hindi national daily newspaper)
and all editions of @] (a widely circulated Marathi daily newspaper, Marathi being
the regional language of Maharashtra, where our Registered Office is located), and
in case of any revision, the extended Bid/Issue Closing Date shall also be widely
disseminated by notification to the Stock Exchange by issuing a public notice and
also by indicating the change on the respective websites of the BRLM and at the
terminals of the Members of the Syndicate and by intimation to the Designated
Intermediaries and the Sponsor Bank(s), as required under the SEBI ICDR
Regulations.

Our Company, in consultation with the BRLM, may consider closing the Bid/Issue
Period for QIBs one Working Day prior to the Bid/Issue Closing Date, in
accordance with the SEBI ICDR Regulations.

Except in relation to any Bids received from the Anchor Investors, the date on
which the Designated Intermediaries shall start accepting Bids, which shall be
notified in all editions of [®] (a widely circulated English national daily newspaper)
and all editions of [@] (a widely circulated Hindi national daily newspaper) and all
editions of [@] (a widely circulated Marathi daily newspaper, Marathi being the
regional language of Maharashtra, where our Registered Office is located), and in
case of any revision, the extended Bid/Issue Opening Date also be widely
disseminated by notification to the Stock Exchange by issuing a public notice and
also by indicating the change on the respective websites of the BRLM and at the
terminals of the Members of the Syndicate and by intimation to the Designated
Intermediaries and the Sponsor Bank(s), as required under the SEBI ICDR
Regulations.

Except in relation to Anchor Investors, the period between the Bid/Issue Opening
Date and the Bid/Issue Closing Date, inclusive of both days, during which Bidders
(excluding Anchor Investors) can submit their Bids, including any revisions
thereof in accordance with the SEBI ICDR Regulations and the terms of the Red
Herring Prospectus. Provided that the Bidding shall be kept open for a minimum
of three Working Days for all categories of Bidders, other than Anchor Investors.
Our Company, in consultation with the BRLM, may consider closing the Bid/Issue
Period for QIBs one Working Day prior to the Bid/Issue Closing Date, in
accordance with the SEBI ICDR Regulations.

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or
implied, includes an ASBA Bidder and an Anchor Investor.



Term
“Bidding Centers”

“Book Building Process”

“Book Running Lead
Manager”/ “BRLM”
“Broker Centers”

“CAN”/ “Confirmation
of Allocation Note”
“Cap Price”

“Cash  Escrow  and
Sponsor Bank
Agreement”

‘CDP(s)’/  “Collecting
Depository

Participant(s)”

“Client ID”

“Collecting Registrar and
Share Transfer Agents”

“Cut-Off Price”

“Cut-Off Time”

“Demographic Details”
“Designated CDhP
Locations”

“Designated Date”

Description

Centers at which the Designated Intermediaries shall accept the Bid cum
Application Forms, i.e., Designated SCSB Branches for SCSBs, Specified
Locations for Members of the Syndicate, Broker Centers for Registered Brokers,
Designated RTA Locations for RTAs and Designated CDP Locations for CDPs.
Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Issue is being made.

The book running lead manager to the Issue, being Vivro Financial Services
Private Limited

Broker centers are notified by the Stock Exchange where ASBA Bidders can
submit the ASBA Forms to a Registered Broker. The details of such Broker
Centers, along with the names and contact details of the Registered Brokers are
available on the website of the Stock Exchange at www.bseindia.com and
www.nseindia.com.

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors,
who have been allocated the Equity Shares, on or after the Anchor Investor Bidding
Date.

The higher end of the Price Band, above which the Issue Price and Anchor Investor
Issue Price will not be finalized and above which no Bids will be accepted. The
Cap Price shall be at least [®] % of the Floor Price and shall be less than or equal
to [@] % of the Floor Price.

The agreement to be entered into amongst our Company, the Syndicate Members,
the Registrar to the Issue, the BRLM, and the Banker(s) to the Issue for, among
other things, collection of the Bid Amounts from the Anchor Investors, transfer of
funds to the Public Issue Account(s), and where applicable, remitting refunds, if
any, to such Bidders, on the terms and conditions thereof.

A depository participant as defined under the Depositories Act, 1996, registered
with SEBI and who is eligible to procure Bids at the Designated CDP Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015,
and other applicable circulars issued by SEBI as per the lists available on the
website of the Stock Exchange at www.bseindia.com and www.nseindia.com, as
updated from time to time.

Client identification number maintained with one of the Depositories in relation to
the demat account.

Registrar and share transfer agents registered with SEBI and eligible to procure
Bids at the Designated RTA Locations in terms of SEBI circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, issued by SEBI as
per the lists available on the website of the Stock Exchange at www.bseindia.com
and www.nseindia.com, as updated from time to time.

Issue Price, which shall be any price within the Price Band, finalized by our
Company, in consultation with the BRLM.

Only Retail Individual Investors are entitled to Bid at the Cut-off Price. QIBs
(including Anchor Investors) and Non-Institutional Investors are not entitled to Bid
at the Cut-off Price.

For all pending UPI Mandate Requests, the Sponsor Bank(s) shall initiate requests
for blocking of funds in the ASBA Accounts of relevant Bidders with a
confirmation cut-off time of 5:00 pm on after the Bid/Issue Closing Date.

The details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation, bank account details and UPI ID, as
applicable.

Such locations of the CDPs where Bidders can submit the ASBA Forms. The
details of such Designated CDP Locations, along with names and contact details
of the Collecting Depository Participants eligible to accept ASBA Forms are
available on the website of the Stock Exchange at www.bseindia.com and
www.nseindia.com, as updated from time to time.

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow
Account to the Public Issue Account or the Refund Account, as the case may be,



http://www.bseindia.com/
http://www.nseindia.com/
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Term

“Designated
Intermediary(ies)”
“Designated RTA
Locations”

“Designated RTA
Locations”

“Designated SCSB
Branches”

“Designated Stock
Exchange”

“Draft Red Herring
Prospectus” or “DRHP’
“Eligible NRI”

“Escrow Account(s)”

“Escrow Collection

Bank”

“First or sole Bidder”

“Floor Price”

“Fraudulent Borrower”

“Fresh Issue”

“Fugitive Economic
Offender”
“General Information

Document” or “GID”

Description

and/or the instructions are issued to the SCSBs (in case of UPI Bidders, instruction
issued through the Sponsor Bank(s)) for the transfer of the relevant amounts
blocked by the SCSBs in the ASBA Accounts to the Public Issue Account and or
the Refund Account and / or are unblocked, as the case may be, in terms of the Red
Herring Prospectus and the Prospectus, after finalization of the Basis of Allotment
in consultation with the Designated Stock Exchange, following which Equity
Shares will be Allotted to successful Bidders in the Issue

SCSBs, Syndicate, sub-Syndicate, Registered Brokers, CDPs and RTAs who are
authorized to collect ASBA Forms from the ASBA Bidders, in relation to the Issue.
Such locations of the RTAs where ASBA Bidders can submit the ASBA Forms to
RTAs. The details of such Designated RTA Locations, along with names and
contact details of the RTAs eligible to accept ASBA Forms are available on the
website of the Stock Exchange (www.bseindia.com and www.nseindia.com) as
updated from time to time.

Such locations of the RTAs where ASBA Bidders can submit the ASBA Forms to
RTAs. The details of such Designated RTA Locations, along with names and
contact details of the RTAs eligible to accept ASBA Forms are available on the
website of the Stock Exchange (www.bseindia.com and www.nseindia.com) as
updated from time to time.

Such branches of the SCSBs which shall collect the ASBA Forms used by the
Bidders, a list of which is available on the website of SEBI at www.sebi.gov.in,
updated from time to time, or at such other website as may be prescribed by SEBI
from time to time.

Unless the context requires otherwise, refers to, the Emerge Platform of NSE.

This draft red herring prospectus dated October 17, 2024 issued in accordance with
the SEBI ICDR Regulations, which does not contain complete particulars of the
price at which the Equity Shares will be Allotted and the size of the Issue, including
any addenda or corrigenda thereto.

NRI(s) from jurisdictions outside India where it is not unlawful to make an Issue
or invitation under the Issue and in relation to whom the Bid Cum Application
Form and the Red Herring Prospectus will constitute an invitation to purchase the
Equity Shares.

Account(s) opened with the Escrow Collection Bank and in whose favor Anchor
Investors will transfer the money through direct credit/NEFT/RTGS/NACH in
respect of the Bid Amount while submitting a Bid.

Bank which is a clearing member and registered with SEBI as a banker to an issue
under the Securities and Exchange Board of India (Bankers to an Issue)
Regulations, 1994, and with whom the Escrow Accounts in relation to the Issue for
Bids by Anchor Investors will be opened, in this case being [e].

The Bidder whose name shall be mentioned in the Bid cum Application Form or
the Revision Form and in case of joint Bids, whose name shall also appear as the
first holder of the beneficiary account held in joint names

The lower end of the Price Band, subject to any revision thereto, at or above which
the Issue Price and the Anchor Investor Issue Price will be finalized and below
which no Bids will be accepted,

Fraudulent borrower as defined under Regulation 2(1) (1ll) of the SEBI ICDR
Regulations.

The issue of 60,05,000 Equity Shares of face value of X 10/- each at X[e] per
Equity Share (including a premium of X[e] per Equity Share) aggregating to Z[e]
lakhs by our Company.

An individual who is declared a fugitive economic offender under section 12 of the
Fugitive Economic Offenders Act, 2018.

The General Information Document for investing in public Issues, prepared and
issued in accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37)
dated March 17, 2020, issued by SEBI and the UPI Circulars, as amended from

10
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Term

“Issue Agreement”

“Issue Price”

“Mutual Funds”

“Mutual Fund Portion”

“Net Proceeds”
“Net QIB Portion”

“Non-Institutional
Category” or
“Non-Institutional
Portion”
“Non-Institutional
Investors” or “NIIs” or
“Non-Institutional
Bidders” or “NIBs”
“NPCI”

“NR” or “Non-Resident”

“Price Band”

“Pricing Date”

“Prospectus”

“Public
Account(s)”

Issue

“Public Issue Account
Bank(s)”

“QIB Portion”

Description

time to time. The General Information Document shall be available on the websites
of the Stock Exchange and the BRLM.

The agreement dated October 17, 2024, between our Company and the BRLM,
pursuant to which certain arrangements are agreed to in relation to the Issue.

The final price at which Equity Shares will be Allotted to successful ASBA Bidders
in terms of the Red Herring Prospectus which will be decided by our Company, in
consultation with the BRLM, on the Pricing Date, in accordance with the Book-
Building Process and in terms of the Red Herring Prospectus. Equity Shares will
be Allotted to Anchor Investors at the Anchor Investor Issue Price, which will be
decided by our Company, in consultation with the BRLM, on the Pricing Date, in
accordance with the Book-Building Process and in terms of the Red Herring
Prospectus.

Mutual funds registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996.

The portion of the Issue being 5% of the Net QIB Portion consisting of [@] Equity
Shares of face value of ¥10/- each which shall be available for allocation to Mutual
Funds only on a proportionate basis, subject to valid Bids being received at or
above the Issue Price.

Proceeds of the Issue less Issue expenses.

The portion of the QIB Portion less the number of Equity Shares Allotted to the
Anchor Investors.

The portion of the Issue being not less than 15% of the Issue consisting of [e]
Equity Shares of face value of X10/- each, available for allocation to Non-
Institutional Investors on proportionate basis

Bidders that are not QIBs or RIls and who have Bid for Equity Shares for an
amount more than X [e] (but not including NRIs other than Eligible NRIs).

National Payments Corporation of India

Person resident outside India, as defined under FEMA and includes non-resident
Indians, FVCIs and FPIs.

The price band ranging from the Floor Price of X [®] per Equity Share of face value
0f %10/- each to the Cap Price of X [e] per Equity Share of face value of 10/- each,
including any revisions thereto. The Price Band and minimum Bid Lot, as decided
by our Company, in consultation with the BRLM, will be advertised in all editions
of [e] (a widely circulated English national daily newspaper) and all editions of
[®] (a widely circulated Hindi national daily newspaper) and all editions of [e] (a
widely circulated Marathi daily newspaper, Marathi being the regional language
of Maharashtra, where our Registered Office is located), at least two Working Days
prior to the Bid/Issue Opening Date with the relevant financial ratios calculated at
the Floor Price and at the Cap Price, and shall be made available to the Stock
Exchange for the purpose of uploading on their respective websites.

The date on which our Company, in consultation with the BRLM, will finalize the
Issue Price.

The prospectus to be filed with the RoC on or after the Pricing Date in accordance
with Section 26 of the Companies Act, and the SEBI ICDR Regulations containing,
inter alia, the Issue Price, the size of the Issue and certain other information,
including any addenda or corrigenda thereto.

The bank account(s) opened with the Public Issue Account Bank(s) under Section
40(3) of the Companies Act, to receive monies from the Escrow Account and from
the ASBA Accounts on the Designated Date.

Bank(s) which is a clearing member and registered with SEBI as a banker to an
issue, and with whom the Public Issue Account(s) will be opened.

The portion of the Issue being not more than 50% of the Issue or [®] Equity Shares
of face value of ¥10/- each, available for allocation to QIBs (including Anchor
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Term

“QIBs” or “Qualified
Institutional Buyers”
“Red Herring
Prospectus” or “RHP”

“Refund Account(s)”
“Refund Bank(s)”

“Registered Brokers”

“Registrar Agreement”

“Registrar to the Issue”
or “Registrar”

“Resident Indian”
“Retail Individual
Investor(s)” or “RII(s)”
or “Retail Individual
Bidder(s)” or “RIB(s)”
“Retail ~ Portion”  or
“Retail Category”

“Revision Form”

“RTAs” or “Registrar
and Share  Transfer
Agents”

“Self-Certified Syndicate
Bank(s)” or “SCSB(s)”

Description

Investors) on a proportionate basis (in which allocation to Anchor Investors shall
be on a discretionary basis, as determined by our Company, in consultation with
the BRLM)), subject to valid Bids being received at or above the Issue Price.

A qualified institutional buyer as defined under Regulation 2(1) (ss) of the SEBI
ICDR Regulations.

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, and the provisions of the SEBI ICDR Regulations, which will not
have complete particulars of the Issue Price and the size of the Issue, including any
addenda or corrigenda thereto. The Red Herring Prospectus will be filed with the
ROC at least three Working Days before the Bid/Issue Opening Date and will
become the Prospectus upon filing with the ROC after the Pricing Date.

The account opened with the Refund Bank(s), from which refunds, if any, of the
whole or part of the Bid Amount to Anchor Investors shall be made.

The Banker to the Issue with whom the Refund Account(s) will be opened, in this
case being [e].

Stockbrokers registered with SEBI under the Securities and Exchange Board of
India (Stockbrokers) Regulations, 1992 and the stock exchanges having
nationwide terminals, other than the Members of the Syndicate and eligible to
procure Bids in terms of Circular No. CIR/CFD/14/2012 dated October 4, 2012,
and other applicable circulars issued by SEBI.

The agreement dated October 16, 2024. entered into between our Company, and
the Registrar to the Issue, in relation to the responsibilities and obligations of the
Registrar to the Issue pertaining to the Issue.

Bigshare Services Private Limited

A person resident in India, as defined under FEMA.

Individual Bidders, who have Bid for the Equity Shares for an amount which is not
more than X 2,00,000 in any of the bidding options in the Issue (including HUFs
applying through their karta and Eligible NRI Bidders) and does not include NRIs
(other than Eligible NRIs).

The portion of the Issue being not less than [e] of the Issue consisting of [®] Equity
Shares of face value of ¥10/- each, available for allocation to Retail Individual
Investors as per the SEBI ICDR Regulations, subject to valid Bids being received
at or above the Issue Price.

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid
Amount in any of their Bid cum Application Forms or any previous Revision
Form(s), as applicable. QIB Bidders and Non-Institutional Investors are not
allowed to withdraw or lower their Bids (in terms of quantity of Equity Shares or
the Bid Amount) at any stage. Retail Individual Investors can revise their Bids
during the Bid/Issue Period and withdraw their Bids until the Bid/Issue Closing
Date.

The registrar and share transfer agents registered with SEBI and eligible to procure
Bids at the Designated RTA Locations as per the list available on the website of
NSE, and the UPI Circulars

The banks registered with SEBI, offering services in relation to ASBA (other than
through UPI Mechanism), a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=

34 or
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=

35 orsuch other website as updated from time to time, and (ii) The banks registered
with SEBI, enabled for UPI Mechanism, a list of which is available on the website
of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=

40 or such other website as updated from time to time. Applications through UPI
in the Issue can be made only through the SCSBs mobile applications (apps) whose
name appears on the SEBI website. A list of SCSBs and mobile applications,
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Term

“Specified Locations”

“Sponsor Bank(s)”

“Stock Exchange”
“Sub-Syndicate
Members”

“Syndicate Agreement”

“Syndicate Member(s)”
“Syndicate” or
“Members of the
Syndicate”
“Underwriter”
“Underwriting
Agreement”

“UPI”

“UPI Bidders”

“UPI Circulars”

Description
which, are live for applying in public issues using UPI Mechanism is appearing in
the “list of mobile applications for using UPI in Public Issues” displayed on SEBI
website at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=
43. The said list shall be updated on SEBI website from time to time.
Bidding centers where the Syndicate shall accept ASBA Forms from Bidders, a list
of which is available on the website of SEBI (www.sebi.gov.in) and updated from
time to time.
[®], being Banker(s) to the Issue, appointed by our Company to act as a conduit
between the Stock Exchange and the NPCI in order to push the mandate collect
requests and/or payment instructions of UPI Bidders using the UPI Mechanism and
carry out other responsibilities, in terms of the UPI Circulars.

National Stock Exchange of India Limited
The sub-syndicate members, if any, appointed by the BRLM and the Syndicate
Members, to collect ASBA Forms and Revision Forms.
The agreement to be entered into between our Company, the Registrar to the Issue,
the BRLM and the Syndicate Members in relation to the procurement of Bids by
the Syndicate
[e].
Together, the BRLM and the Syndicate Members.

Underwriter to this Issue namely [e]
The agreement dated [®], between the Underwriter and our Company.

Unified Payments Interface, which is an instant payment mechanism, developed
by the NPCI.

Collectively, individual investors applying as Retail Individual Investors in the
Retail Portion, individuals applying as Non-Institutional Investors with a Bid
Amount of up to X 5,00,000 in the Non-Institutional Portion, and Bidding under
the UPI Mechanism.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April
5, 2022, all individual investors applying in public issues where the application
amount is up to X 5,00,000 shall use UPI and shall provide their UPI ID in the bid-
cum-application form submitted with: (i) a syndicate member, (ii) a stock broker
registered with a recognized stock exchange (whose name is mentioned on the
website of the stock exchange as eligible for such activity), (iii) a depository
participant (whose name is mentioned on the website of the stock exchange as
eligible for such activity), and (iv) a registrar to an issue and share transfer agent
(whose name is mentioned on the website of the stock exchange as eligible for such
activity).

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, SEBI circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated
November 8, 2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2020 dated
March 30, 2020, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular
number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular
number SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular
no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 (to the extent these
circulars are not rescinded by the SEBI RTA Master Circular), SEBI master
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Term Description
circular with circular number SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated
June 21, 2023, SEBI circular number SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated
August 9, 2023, SEBI RTA Master Circular (to the extent it pertains to UPI) and
any subsequent circulars or notifications issued by SEBI in this regard, along with
the circulars issued by the Stock Exchange in this regard, including the circular
issued by NSE having reference no. (23/2022) dated July 22, 2022 and (20220803-
40) and any subsequent circulars or notifications issued by SEBI or Stock
Exchange in this regard.

“UPI ID” ID created on UPI for single-window mobile payment system developed by the
NPCI.

“UPI Mandate Request” A request (intimating the UPI Bidder by way of a notification on the UPI
application, by way of a SMS directing the UPI Bidder to such UPI application) to
the UPI Bidder initiated by the Sponsor Bank(s) to authorize blocking of funds on
the UPI application equivalent to Bid Amount and subsequent debit of funds in
case of Allotment.

“UPI Mechanism” The bidding mechanism that shall be used by a UPI Bidder to make an ASBA Bid
in the Issue in accordance with the UPI Circulars.

“UPI PIN” Password to authenticate UPI transaction.

“Wilful Defaulter” Wilful defaulter as defined under Regulation 2(1) (lll) of the SEBI ICDR
Regulations.

“Working Day(s)” All days on which commercial banks in Mumbai, Maharashtra, India are open for

business; provided, however, with reference to (a) announcement of Price Band;
and (b) Bid/Issue Period, the expression “Working Day” shall mean all days on
which commercial banks in Mumbai, Maharashtra, India are open for business,
excluding all Saturdays, Sundays or public holidays; and (c) with reference to the
time period between the Bid/Issue Closing Date and the listing of the Equity Shares
on the Stock Exchange, the expression ‘Working Day’ shall mean all trading days
of Stock Exchange, excluding Sundays and bank holidays, in terms of the circulars
issued by SEBL.

Industry and Business Related Terms or Abbreviations

Term Description

“Al” ’ML” Artificial Intelligence/ Machine Learning

“BFSI” Banking, Financial Services, and Insurance

“BOQ” Bill of Quantities

“BPO” Business Process Outsourcing

“CAD” Computer-Aided Design- It is a software helps designers improve accuracy, enhance
productivity, and streamline the design process

“Capex” Capital Expenditure

“CNC” Computer Numerical Control Machine

“CRM” Customer Relationship Management

“CSR” Corporate Social Responsibility

“CY” Calendar Year

“D&B” Design & Build services

“ESG” Environmental, Social, and Governance

“FDI” Foreign Direct Investment

“FMCG” Fast-Moving Consumer Goods

“FY” Financial Year

“GC» General Contracting services

“GCCs” Global Capability Centers

“GDP” Gross Domestic Product

“GST” Goods & services tax

“HVAC” Heating, Ventilation, and Air Conditioning

“IBEF” India Brand Equity Foundation



Term

“IGBC”

“IIP”

“IMD”

“IMF”

“ToT”

“IPC”

“ISO 9001:2015”

“T>
“ITES”
“LEED”
“MBA”
“MEP”
“MOSPI”
“NCR”
“NRIs”
“OEMs”
“Order Book”

PR
“POP”
“REITs”
“SEZ”
“SMEs”
“Sq Ft”
“WEO”
“WFH”
“Y-0-Y”

Description

Indian Green Building Council

Index of Industrial Production

India Meteorological Department

International Monetary Fund

Internet of things

International Property Consultants

ISO 9000 family of quality management standards by international standard for
Quality Management Systems

Information Technology

Information Technology Enabled Services

Leadership in Energy and Environmental Design

Master of Business Administration

Mechanical, Electrical, and Plumbing

Ministry of Statistics and Programme Implementation

National Capital Region

Non-Residential Indians

Original Equipment Manufacturers

Total contract value of the existing contracts secured by us, as reduced by the value
of work executed and billed (excluding cost escalation) until the date of such order
book

provisional estimates

Plaster of Paris

Real Estate Investment Trusts

Special Economic Zone

Small and Medium Enterprises

Square Feet

World Economic Outlook

work from home

Year on Year



CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references to "India" contained in this Draft Red Herring Prospectus are to the Republic of India and its
territories and possessions and all references herein to the "Government", "Indian Government", "Gol", "Central
Government" or the "State Government" are to the Government of India, Central or State, as applicable.

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time
("IST™). Unless indicated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to
the page numbers of this Draft Red Herring Prospectus.

In this Draft Red Herring Prospectus, the terms "we", "us", "our", "the Company", "our Company", "lssuer",
"lssuer Company", unless the context otherwise indicates or implies, refers to "Eleganz Interiors Limited"".

Financial Data

Unless the context otherwise requires or indicates, the financial information in this Draft Red Herring Prospectus
have been derived from our Restated Financial Information of our Company for the financial years ended March
31, 2024, 2023 and 2022 and for the three months period ended June 30, 2024, prepared in accordance with Indian
GAAP and the Companies Act, and restated in accordance with the SEBI ICDR Regulations, set out in the section
titled “Financial Information” on page 198 of this Draft Red Herring Prospectus. Our Restated Financial
Information are derived from our audited financial statements prepared in accordance with Indian GAAP and the
Companies Act and have been restated in accordance with the SEBI ICDR Regulations. For further information,
please see the section titled “Financial Information” on page 198 of this Draft Red Herring Prospectus.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all
percentage figures have been rounded off to two decimal places. In certain instances, (i) the sum or percentage
change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the numbers in a
column or row in certain tables may not conform exactly to the total figure given for that column or row. In
addition, any figures sourced from third-party industry sources may be rounded off to other than two decimal
points to conform to their respective sources.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on
March 31 of that particular calendar year. accordingly, all references to a particular financial year or fiscal, unless
stated otherwise, are to the 12-month period commencing on April 1 of the immediately preceding calendar year
and ending on March 31 of that particular calendar year. Reference in this Draft Red Herring Prospectus to the
terms Fiscal or Fiscal Year or Financial Year is to the 12 months ended on March 31 of such year, unless otherwise
specified. Unless stated otherwise, or the context requires otherwise, all references to a “year” in this Draft Red
Herring Prospectus are to a calendar year.

The Restated Financial Information of our Company, which comprises the Restated Statement of Assets and
Liabilities, the Restated Statement of Profit and Loss, the Restated Statement of Cash Flows the Financial Years
ended for the three months period ended June 30, 2024 and March 31, 2024, 2023, 2022 and along with the
summary statement of significant accounting policies read together with the annexures and notes thereto prepared
in terms of the requirements of Section 32 of the Companies Act, the SEBI ICDR Regulations and the Guidance
Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI, as amended from time to time.

There are significant differences between Indian GAAP, Ind AS, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your own advisors
regarding such differences and their impact on the Company’s financial data. The degree to which the financial
information included in this Draft Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting policies and practices, Indian GAAP, the
Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with the aforementioned
policies and laws on the financial disclosures presented in this Draft Red Herring Prospectus should be limited.
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There are significant differences between Indian GAAP, Ind AS, U.S.GAAP and IFRS. Our Company does not
provide are conciliation of its financial statements with IFRS or U.S.GAAP requirements. Our Company has not
attempted to explain those differences or quantify their impact on the financial data included in this Draft Red
Herring Prospectus and it is urged that you consult your own advisors regarding such differences and their impact
on our financial data.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business”
and “Management’s Discussion and Analysis of Financial Position and Results of Operations” on pages 29, 137
and 241 respectively, of this Draft Red Herring Prospectus, and elsewhere in this Draft Red Herring Prospectus
have been calculated on the basis of the Restated Financial Statements of our Company, prepared in accordance
with Indian GAAP, and the Companies Act and restated in accordance with the SEBI ICDR Regulations

Non-GAAP measures

Certain non-GAAP measures presented in this Draft Red Herring Prospectus such as Net Asset Value per Equity
Share, EBITDA, EBITDA Margin, Cash Profit After Tax, Capital Employed, Return on Capital Employed, Debt
to Equity Ratio, Net Debt to Equity Ratio and Net Worth (collectively “Non-GAAP Measures”) are a
supplemental measure of our performance and liquidity that are not required by, or presented in accordance with,
Ind AS, Indian GAAP, or IFRS. Further, these Non-GAAP Measures are not a measurement of our financial
performance or liquidity under Ind AS, Indian GAAP, or IFRS and should not be considered in isolation or
construed as an alternative to cash flows, profit / (loss) for the year / period or any other measure of financial
performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated by
operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, or IFRS. In addition,
these Non-GAAP Measures and other statistical and other information relating to our operations and financial
performance, may not be computed on the basis of any standard methodology that is applicable across the industry
and, therefore, a comparison of similarly titled Non-GAAP Measures or statistical or other information relating
to operations and financial performance between companies may not be possible. Other companies may calculate
the Non-GAAP Measures differently from us, limiting their usefulness as a comparative measure. Although the
Non-GAAP Measures are not a measure of performance calculated in accordance with applicable accounting
standards, we compute and disclose them as our Company’s management believes that they are useful information
in relation to our business and financial performance.

For the risks relating to Non-GAAP Measures, see “Risk Factors — We have presented certain supplemental
information of our performance and liquidity which is not prepared under or required under Indian GAAP” on
page 52 of this Draft Red Herring Prospectus.

Currency and Units of Presentation
All references to:

. "Z" or "Rupees" or "INR" or "Rs” are to Indian Rupees, the official currency of the Republic of India.
° "US$", "U.S. Dollar", "USD" or "U.S. Dollars" or “$” are to United States Dollars, the official currency
of the United States of America.

In this Draft Red Herring Prospectus, our Company has presented certain numerical information. All figures have
been expressed in lakhs, except where specifically indicated. One lakh represents 1,00,000. However, where any
figures that may have been sourced from third party industry sources are expressed in denominations other than
lakhs in their respective sources, such figures appear in this Draft Red Herring Prospectus expressed in such
denominations as provided in such respective sources.

In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers
to another gender and the word "Lac / Lakh™ means "one hundred thousand".

Industry and Market Data
Unless stated otherwise, the industry and market data and forecasts used throughout this Draft Red Herring

Prospectus has been obtained from report titled “Research Report on Indian Real Estate and Office Fit-Out”
dated October 15, 2024 (“CareEgde Report™), which has been prepared by CARE Analytics Advisory Private
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Limited (“CARE”), and such CareEdge Report has been commissioned by and paid for by our Company,
exclusively in connection with the Issue. Further, CARE, vide their consent letter dated October 16, 2024
(“Letter”) has accorded their no objection and consent to use the CareEdge Report and has also confirmed that
they are an independent agency, and confirmed that it is not related to our Company, our Directors, our Promoter,
our Key Managerial Personnel, our Senior Management or the BRLMs. The Report is also available on the website
of our Company at www.eleganz.co.in. For risks in relation to commissioned reports, see “Risk Factors — Certain
sections of this Draft Red Herring Prospectus disclose information from the industry report which has been
commissioned and paid for by us exclusively connection with the Issue and any reliance on such information for
making an investment decision in the Issue is subject to inherent risk” on page 54 of this Draft Red Herring
Prospectus.

CARE has required us to include the following disclaimer in connection with the CareEdge Report:

This report is prepared by CARE Analytics and Advisory Private Limited (CareEdge Research). CareEdge
Research has taken utmost care to ensure veracity and adequacy of the information while developing this report
based on information available in CareEdge Research’s proprietary database, and other sources including the
information in public domain, considered by CareEdge Research as reliable after exercise of reasonable care
and diligence. The views and opinions expressed herein do not constitute the opinion of CareEdge Research to
buy or invest in this industry, sector or companies operating in this sector or industry and is also not a
recommendation to enter into any transaction in this industry or sector in any manner whatsoever.

This report has to be seen in its entirety; the selective review of portions of the report may lead to inaccurate
assessments. All forecasts in this report are based on assumptions considered to be reasonable by CareEdge
Research at the time of issuance of this report; however, the actual outcome may be materially affected by changes
in the industry and economic circumstances, which could be different from the projections.

Nothing contained in this report is capable or intended to create any legally binding obligations on the sender or
CareEdge Research. The subscriber/user assumes the entire risk of any use made of this report or data herein.
This report is for the information of the authorized recipient in India only and any reproduction of the report or
part of it would require explicit written prior approval of CareEdge Research. CareEdge Research shall reveal
the report to the extent necessary and called for by appropriate regulatory agencies, viz., SEBI, RBI, Government
authorities, etc., if it is required to do so. By accepting a copy of this report, the recipient accepts the terms of this
Disclaimer, which forms an integral part of this report.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends
on the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are
no standard data gathering methodologies in the industry in which the business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources. Such data involves risks,
uncertainties and numerous assumptions and is subject to change based on various factors, including those
disclosed in “Risk Factors — Certain sections of this Draft Red Herring Prospectus disclose information from the
industry report which has been commissioned and paid for by us exclusively in connection with the Issue and any
reliance on such information for making an investment decision in the Issue is subject to inherent risk” on page
54 . Accordingly, investment decisions should not be based solely on such information.

Exchange Rates

This Draft Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Indian Rupees,
at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:


http://www.eleganz.co.in/

Currency® Exchangerateason  Exchange rateason Exchange rateas Exchange rate as on

June 30, 2024 March 31, 2024* on March 31, March 31, 2022*
2023"
1 USD 83.40 83.37 82.22 75.81

* If the RBI reference rate is not available on a particular date due to a public holiday, the previous working day not being a public holiday
has been considered.

Source: www.fbil.org.in and www.rbi.org.in

Note: The reference rates are rounded off to two decimal places.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain "forward-looking statements”. These forward-looking
statements generally can be identified by words or phrases such as "aim", "anticipate"”, "are likely", "believe",
"expect"”, "estimate"”, "intend", "likely to", "objective", "plan", "project”, "propose”, "will", “seek to", "will
continue”, "will pursue" or other words or phrases of similar import. Similarly, statements that describe our
strategies, objectives, plans or goals are also forward-looking statements. All forward-looking statements are
subject to risks, uncertainties, expectations and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement. All statements in this Draft Red
Herring Prospectus that are not statements of historical fact constitute 'forward-looking statements'. All statements
regarding our expected financial conditions and results of operations, business plans and objectives, strategies and

goals and prospects are forward looking statements.

Actual results may differ materially from those suggested by forward-looking statements due to risks or
uncertainties associated with expectations relating to and including, regulatory changes pertaining to the industries
in India in which we operate and our ability to respond to them, our ability to successfully implement our strategy,
our growth and expansion, technological changes, our exposure to market risks, general economic and political
conditions in India which have an impact on its business activities or investments, the monetary and fiscal policies
of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or
other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws,
regulations and taxes and changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our expectations include, but are
not limited to, the following:

1. The number of orders we have received in the past, our current Order Book and our growth rate may not
be indicative of the number of orders we will receive in the future. Any delays in execution of our orders
expose us to time and cost overruns and variability in revenue, materiality and adversely impacting our
revenue from operations, cash flows, financial condition and cash flows

2. We derive a significant portion of our revenues from repeat clients. Any loss of, or a significant reduction
in the number of repeat clients could adversely affect our business, results of operations, financial
conditions and cash flows.

3. We derive a significant portion of our revenues from a limited number of clients. The loss of any
significant clients may have an adverse effect on our business, financial condition, results of operations,
and prospects.

4. We are significantly dependent on both skilled and unskilled labour for the execution of our projects and

for our Manufacturing Facility. Any disruption to the supply of such labour, or our inability to control
the composition and cost of our contract labor could adversely affect our business, results of operations,
financial condition and cash flows.

5. We depend on skilled talent across various functions to successfully execute projects and meet client
standards. Any inability to retain or attract such qualified personnel could negatively affect our business
operations.

6. We outsource certain operations of our business, such as transport, logistics and certain manufacturing

activities, to third parties. Any failure by such third parties to deliver their services could have an adverse
impact on our business, results of operations, financial condition and cash flows.

7. Our business and profitability are dependent upon the availability and the cost of our fit-out materials
used in the projects and raw materials consumed in manufacturing process. Any disruption to the timely
and adequate supply of such materials, or volatility in the prices of such materials may adversely impact
on our business, results of operations, financial condition and cash flows.
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8. Our clients do not commit to long-term or continuing contracts and may cancel or modify their orders
or postpone or default on their payments. Any cancellation, modification, payment postponement or
payment default in regard to our order book could materially harm our cash flow position, revenues and
earnings.

9. If the furniture products manufactured and delivered by us, experience quality defects or if the services
we provide as part of our contracts with our clients are found to be deficient, we may lose our clients
and may be subjected to product liability claims or claims alleging deficiency in service, which may also
cause damage to our reputation and/or adversely affect our business, results of operations, financial
condition and cash flows.

10. There have been some instances of delay and discrepancies with respect to filing of certain forms with
the Registrar of Companies in the past, which may be subject to regulatory actions and penallties.

For details regarding factors that could cause actual results to differ from expectations, see "Risk Factors", "Our
Business" and "Management’s Discussion and Analysis of Financial Condition and Results of Operations"
beginning on page 29, 137 and 241, respectively of this Draft Red Herring Prospectus. By their nature, certain
market risk disclosures are only estimates and could be materially different from what actually occurs in the future.
As a result, actual gains or losses could materially differ from those that have been estimated.

We cannot ensure that the expectations reflected in these forward-looking statements will prove to be correct.
Given these uncertainties, Applicants are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements to be a guarantee of our future performance.

Forward-looking statements reflect current views as on the date of this Draft Red Herring Prospectus and are not
a guarantee of future performance. These statements are based on our management’s beliefs and assumptions,
which in turn are based on currently available information. Although we believe the assumptions upon which
these forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate,
and the forward-looking statements based on these assumptions could be incorrect. Neither our Company, our
Promaoter, our Directors, the BRLM nor any of their respective affiliates have any obligation to update or otherwise
revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of
underlying events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company, the Promoter and the BRLM will ensure that the

Bidders in India are informed of material developments until the time of the grant of listing and trading permission
by the Stock Exchanges for the Equity shares pursuant to the Issue.
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SUMMARY OF THE ISSUE

The following is a general summary of the terms of the Issue and is not exhaustive, nor does it purport to contain
a summary of all the disclosures in this Draft Red Herring Prospectus or all details relevant to prospective
investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed
information appearing elsewhere in this Draft Red Herring Prospectus, including “Risk Factors”, “The Issue”,
“Capital Structure”, “Objects of the Issue”, “Industry Overview”, “Our Business”, “Financial Information”,

“Outstanding Litigation and Material Developments”,

o«

‘Issue Procedure”, and “Description of Equity Shares

and Terms of the Articles of Association” on pages 29, 63, 82, 97, 117, 137, 198, 262, 299 and 342, respectively
of this Draft Red Herring Prospectus.

a)

b)

©)

d)

Summary of Business

We are engaged in the business of providing interior fit-out solutions, dedicated towards crafting
corporate & commercial spaces which includes corporate offices, research & development facilities,
laboratories, amongst others. Our services are focussed towards creating captivating and functional
spaces on a pan India level. We elevate the aesthetic and functional aspects of workspaces by delivering
interior fit-out solutions. Our solutions range from bare shell to fully furnished commercial spaces. Our
range of services include Design & Build services (“D&B”) and General Contracting (“GC”) services.

For further details, please refer chapter titled “Our Business” on page 137 of this Draft Red Herring
Prospectus.

Summary of Industry

The interior fit-out services segment within the construction space refers to the final stage of
development, where the internal spaces of buildings are customized and equipped according to the
client’s requirements. This segment covers a wide range of activities, including space planning, electrical
and mechanical installations, furnishing, and design elements, such as flooring, ceilings, and partitioning.
The objective is to convert bare spaces, typically known as “shell and core,” into functional areas. In
commercial real estate, interior fit-out services are vital for transforming offices, retail stores, and
hospitality spaces into operational environments that meet the specific needs of businesses.

For further details, please refer chapter titled “Industry Overview” on page 117 of this Draft Red Herring
Prospectus

Name of Promoter
Promoter of our Company is Sameer Akshay Pakvasa, for detailed information on our Promoter and

Promoter’s Group, please refer to Chapter titled “Our Promoter and Promoter's Group” on page 190 of
this Draft Red Herring Prospectus.

Issue Size
Issue® Issue of 60,05,000 Equity Shares of 10 each for cash at a price of [ ] per Equity
Share (including premium of X[ e] per Equity Share) aggregating to X [e] lakhs)

Out of which

Market Maker [e] Equity Shares of X[e] each fully paid-up of our Company for cash at a price of
Reservation %[ @] per Equity Share (including premium of X[e] per Equity Share) aggregating
Portion to X[ e] lakhs.

Net Issue to the [e] Equity Shares of X[e] each fully paid-up of our Company for cash at a price of
Public [ e] per Equity Share (including premium of [e] per Equity Share) aggregating

to X [e] lakhs.

(1)  The Issue has been authorized by our Board pursuant to resolution passed at its meeting held on October 08, 2024, and the
Issue has been authorized by our Shareholders pursuant to a special resolution passed on October 11, 2024

The price band will be decided by our Company in consultation with the BRLM and will be advertised
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e)

in all editions of the [®] (a widely circulated English national daily newspaper), all editions of [e] (a
widely circulated Hindi national daily newspaper) and Mumbai edition of [e] (a widely circulated
Marathi daily newspaper, Marathi being the regional language of Maharashtra, where our registered
office is located, each with wide circulation, at least 2 (two) Working Days prior to the bid/ issue opening
date with the relevant financial ratios calculated at the floor price and the cap price and shall be made
available to the EMERGE Platform of NSE (“NSE EMERGE, referred to as the “Stock Exchange” )
for the purpose of uploading on their website for further details kindly refer to chapter titled “Terms of
the Issue” on page 285 of this Draft Red Herring Prospectus.

For further details, see “The Issue”, “Issue Structure”, and “Issue Procedure” on page 63, 294 and 299
of this Draft Red Herring Prospectus.

Objects of the Issue
The fund requirements for each of the Object of the Issue are stated as below:

The details of the proceeds of the Issue are summarised in the table below:

Objects Amount (X in lakhs)
Gross proceeds of the Issue [e]
Less: Estimated Issue related expenses [e]
Net Proceeds of the Issue (Net Proceeds)* [e]

*To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.

Utilisation of the Net Proceeds

Our Company proposes to utilise the Net Proceeds towards funding the following objects:

Sr. Objects of the Issue Amount

No. (X in lakhs)

1. Repayment of a portion of certain outstanding borrowings availed by our 2,500.00
Company

2. Utilization towards working capital requirements of our Company 3,000.00

3. General Corporate Purposes™ [e]

Total [e]

# To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC. The amount
utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds from the Issue

For further details, see “Objects of the Issue” on page 97 of this Draft Red Herring Prospectus
Aggregate Pre-Issue shareholding of our Promoter and Promoter Group
As on date of this Draft Red Herring Prospectus, the aggregate Pre-Issue shareholding of our Promoter

and Promoter Group, as a percentage of the Pre-Issue paid-up Equity Share capital of our Company is
set out below:

Sr. Name of Shareholder Equity Shares Held Percentage of the
No. (Face value X10) Pre-Issue Equity
Share Capital (%)
Promoter
1.  Sameer Akshay Pakvasa 1,55,88,379 93.94
Sub Total (A) 1,55,88,379 93.94
Promoter Group
1.  Sonal Pakvasa 1 Negligible
Sub-Total (B) 1 Negligible
Total (A+B) 1,55,88,380 93.94
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)

h)

)

Summary of Financial Statements

A summary of the financial information of our Company as per the Restated Financial Information is as

follows:

Particulars

Equity share capital
Net worth
Total revenue
Income)

Profit / (loss) after tax

Earning per Equity Shares (Basic &
Diluted)”

Net Asset value per Equity Shares
(in%)"

Total borrowings (including current
maturities of long-term borrowings)

(including other

Three months
period ended
Jue 30, 2024

1,654.81
6,484.39

8,087.75
385.11
2.44

39.19

3,607.99

(% in lakhs, except per share data)

March 31,
2024

1,536.00
5,136.93
22,308.65
1,220.58

7.95
33.44

4,279.54

March 31, March 31,
2023 2022
96.00 96.00
3,916.35 2,885.21
19,117.14 15,534.26
1,031.13 509.38
6.71 3.32
25.50 18.78
2,822.77 2,262.05

*After considering sub-division of 1 Equity Shares of face value of ¥ 100 each into 10 Equity Shares of 3 10 each and Bonus shares

issued in ratio of 15:1

The Company financials statements are available on website of Company at www.eleganz.co.in.

Qualifications of the Auditors which have not been given effect to in the Restated Consolidated

Financial Statements

Our Statutory Auditor has not made any qualifications in the examination report that have not been given

effect to in the Restated Consolidated Financial Statements.

Summary of Outstanding Litigation

A summary of outstanding litigation proceedings involving our Company, our Directors, our Promoter
and our Subsidiaries as on the date of this Draft Red Herring Prospectus is provided below:

Criminal
Proceeding

Name of
Entity

Company
By
Company
Against
Company
Directors
(Other than
Promoter)
By
Director
Against
Director
Promoter
By
Promoter
Against
Promoter
Subsidiaries

our Nil

our 1

our Nil

our 1

our Nil

our 1

Tax
Proceeding

Nil

Nil

Statutory or
Regulatory

Proceeding

Nil

Nil

Nil

Nil
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Nil

Nil

Nil

Nil

Material Civil
Litigation

Aggregate
amount involved
(X in Lakhs)

254.18

403.75

Nil

1.05

Nil

NA


http://www.eleganz.co.in/

)

k)

Name of Criminal Tax

Entity Proceeding Proceeding
By our Nil Nil
Subsidiaries
Against  our Nil Nil
Subsidiaries

Statutory or

Regulatory

Proceeding
Nil

Nil

Material Civil Aggregate
Litigation amount involved
(R in Lakhs)
Nil Nil
Nil Nil

For further details on the outstanding litigation proceedings, see “Outstanding Litigation and Material
Developments” on page 262 of this Draft Red Herring Prospectus.

Risk Factors

For further details, see “Risk Factors” on page 29 of the Draft Red Herring Prospectus

Summary of Contingent Liabilities

The details of our contingent liabilities as at June 30, 2024 are set forth in the table below:

Particulars

a) Claims against the company not
acknowledged as debt;

Service Tax Appeal"

Service Tax Appeal (Penalty) ¥

TDS dues as per TRACES Portal®
Mabharashtra VAT Appeal FY 2015-16®
Maharashtra VAT Appeal FY 2016-17®
Maharashtra GST Assessment FY 2017-18®
Income Tax Assessment AY 2020-21
Karnataka GST Assessment FY 2018-19%)
b) Guarantees

Bank Guarantee

Letter of Credit

Guarantees given on Behalf of the Holding
Company©®

¢) Other money for which the company is
contingently liable

Liquidated Damages by Premium Port
Lounge (PPL) ?

Liquidated Damages by POSCO Maharashtra
Steel Pvt Ltd®

Total

For the period
ended June 30,
2024

175.56
175.56
18.91

26.81
31.54

3,251.44
263.8

115.37

4,058.99

31-03-
2024

175.56
175.56
19.08

26.81
31.54

2,956.00
745.13

115.37

4,245.05

As at

31-03-
2023

175.56
175.56
21.88

26.81
31.54
0.81

1,368.95
389.78

155.35

2,346.24

(T in lakhs)

31-03-
2022

175.56
175.56
30.67
47.01
14.97

574.5

155.35

1,173.62

(1) As per order of Commissioner of Service Tax demand for service tax is Rs. 175.56 Lakhs u/s 73(1) v/w Sec 73(2) and Penalty
imposed is Rs. 175.56 Lakhs u/s 78. Company has deposited sum of Rs 13.17 Lakhs which is equal to 7.5% of tax amount as per

Sec. 83 of the Finance Act, 1994.

(2)  We are currently in the process of reconciling, rectifying, and revising the TDS returns. The liability shown on the TRACES portal

is under review and is primarily due to discrepancies that we have identified and are in the process of addressing.

(3) Maharashtra VAT appeal part payment done for FY 2015-16 Rs.2.22 lakh and FY 2016-17 Rs.0.81 lakh in FY 2020-21 as per
requirement for appeal proceeding. Maharashtra VAT Appeal for FY 2015-16 & 16-17 was paid in FY 2022-23 as per Amnesty

Scheme.

(4) Maharashtra GST Assessment Order for FY 2017-18 of Rs. 26.81 Lakhs against which 1.26 Lakhs was paid and Stay order

received.
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1)

)
©

(7)
¥

Penalty amounting to Rs 0.81 Lakhs was levied by the authorities in GST Assessment Order for FY 2018-19 having Assignment
No. 120038269 not paid by Management.

Doshi Infrastructure Private Limited (Subsidiary Company) has given Corporate Guarantee on behalf of Eleganz Interiors
Limited (Holding Company) to HDFC Bank and Bank of Baroda for Cash & Non Cash Credit Facilities.

PPL Case has been disposed on July 14, 2024 and awarded in favour of company so there is no contingent liability.

POSCO Maharashtra Steel Pvt Ltd filed commercial dispute in Pune District Legal Service Authority against company for Pre-
institution mediation in terms of Section 124 of chapter 1114 of Commercial Court Act, 2015.

Summary of Related Party Transactions

A summary of the related party transactions for the three months period ended June 30, 2024 and fiscal
2024, 2023 and 2022 as per AS 18 - Related Party Disclosures read with the SEBI ICDR Regulations

and derived from our Restated Financial Information is set out below:

L Transaction during the period
(< in lakhs)
Sr. Name of . Quarter Ended FY 2021-
No. Related Party Nature of Transaction June 30, 2024 FY 2023-24 FY 2022-23 2
Remuneration 75.00 235.00 180.00 169.50
Loan Taken 11.40 341.00 215.00 135.00
Loan Repaid 280.05 352.36 205.00 82.00
Equity Shares Issued
1 Sameer Pakvasa  (Private placement) 185.25 } } }
Expenditure Incurred 22.29 42.82 8.35 3.26
(Net)
Reimbursement against 20.15 44.17 4.92 5.33
Expenditure
o  MayankKumar oo ineration 15.15 64.38 65.10 31.20
Sharma
Professional Fee - 4.50 12.50 9.00
3 Sonal Pakvasa Rent - - - 0.55
Remuneration 10.50 16.00 - -
Expenditure Incurred
(Net) - - 3.94 -
Reimbursement against
. - - 3.94 -
Expenditure
Salary 18.00 21.00 - -
4 ArchanaDesai  Equity Shares Issued 20.00 ) ) )
(Private Placement) ’
5 Rahul Sharma Salary 1.86 0.83 - -
SAR Universal
6 Infra Private Rental charges - 33.23 2.60 -
Limited
Eleganz Investment - - 0.00* -
7 Interiors PTE Payable - - - -
Limited Advance - - 2.42 -
Professional Fees 21.00 82.50 47.00 12.00
Remuneration - - - 20.00
Rent - - - 0.55
Advance Given 2.81 - 4.00 -
8 Akshay Pakvasa  Expenditure Incurred ) 14.88 6.30 0.60
(Net)
Relmbu.rsement against ) 14.71 6.30 0.60
Expenditure
Gratuity - - 10.00 50.00
Aneesha
9 Shodhan Salary 11.25 22.50 - -
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Sr.
No.

10

11
12

Sr.
No.

10

11
12

Name of
Related Party
Narendra
Kumar Sharma
Tanmay Prasad
Desai

Shruti More

Nature of Transaction
Professional Fees

Salary
Salary

Balance at end of the period

Name of
Related Party

Sameer Pakvasa

Mayank Kumar
Sharma

Sonal Pakvasa

Archana Desai

Rahul Sharma

SAR Universal
Infra Private
Limited

Eleganz
Interiors PTE
Limited

Akshay Pakvasa

Aneesha
Shodhan
Narendra
Kumar Sharma
Tanmay Prasad
Desai

Shruti More

Nature of
Transaction

Remuneration
Loan Taken
Loan Repaid

Equity Shares Isssued
(Private placement)

Expenditure Incurred
(Net)
Reimbursement
against Expenditure

Remuneration

Professional Fee
Rent

Remuneration
Expenditure Incurred
(Net)
Reimbursement
against Expenditure

Salary

Equity Shares Issued
(Private Placement)

Salary
Rental charges

Investment

Payable

Advance
Professional Fees
Remuneration

Rent

Advance Given
Expenditure Incurred
(Net)
Reimbursement
against Expenditure

Gratuity

Salary
Professional Fees

Salary
Salary

Quarter Ended FY 2021-
June 30, 2024 FY 2023-24 FY 2022-23 2
5.45 6.00 - -
2.94 3.92 - -
2.30 3.06 - -
(< in lakhs)
Amount (Receivable)/Payable
as at June as at March as at March as at March
30,2024 31,2024 31,2023 31,2022
19.50 1.50 - 10.50
- 268.64 280.00 270.00
2.14 - 1.35 (2.08)
3.70 3.91 3.49 4.80
- - 0.90 0.90
2.92 2.93 - -
4.63 2.48 - -
0.56 0.56 - -
- 19.62 3.02 -
- - 0.00%* -
0.00* 0.00* - -
(2.61) (2.63) (2.42) -
- 7.62 - 2.24
(2.81) - (4.00) -
0.17 0.17 - -
3.09 3.01 - -
2.21 1.35 - -
0.89 0.98 - -
0.69 0.69 - -
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m)

0)

p)

q9

s)

For further details of the related party transactions, see “Restated Financial Information - Note 26
Restated Related Party Disclosure” on page 219 .

Financing arrangements

There have been no financing arrangements whereby our Promoter, members of the Promoter Group or
our Directors and their relatives (as defined in the Companies Act, 2013) have financed the purchase by
any other person of securities of our Company (other than in the normal course of business of the
financing entity) during the period of six months immediately preceding the date of this Draft Red
Herring Prospectus.

Weighted average price at which the Equity Shares were acquired by our Promoter in the one year
preceding the date of this Draft Red Herring Prospectus

Sr. Name of Promoter No. of Equity Shares Weighted Average
No. Acquired during the last one Price*

year R per equity share)
1. Sameer Akshay Pakvasa 2,28,704 81.00

* As certified by M/s. Jayesh Sanghrajka & Co. LLP, Chartered Accountants, pursuant to their certificate dated October 17, 2024

Average Cost of Acquisition of Equity Shares by our Promoter

Sr. Name of Promoter No. of Equity Shares held Average cost of acquisition
No. per Equity Share *

(R per equity share)
1. Sameer Akshay Pakvasa 1,55,88,379 1.77

* As certified by M/s. Jayesh Sanghrajka & Co. LLP, Chartered Accountants, pursuant to their certificate dated October 17, 2024
Pre — IPO Placement

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this
Draft Red Herring Prospectus until the listing of the Equity Shares.

Issuances of equity shares made in the last one year for consideration other than cash

Our company has issued not issued any Equity Shares in the past one year for consideration other than
cash.

Our Company has not undertaken any split/consolidation of Equity Shares in the one year preceding the
date of this Draft Red Herring Prospectus.

As on date of the Draft Red Herring Prospectus, our Company has not availed any exemption from
complying with any provisions of securities laws granted by SEBI
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SECTION II- RISK FACTORS

An investment in the Equity Shares involves a high degree of financial risk. Investors should carefully consider
all the information in this Draft Red Herring Prospectus, including the risks and uncertainties described below,
before making an investment in our Equity Shares. If any of the following risks, as well as other risks and
uncertainty discussed in this Draft Red Herring Prospectus, or other risks that are not currently known or are
now deemed immaterial, actually occur, our business, results of operations, cash flow and financial condition
could suffer, the price of the Equity Shares could decline, any your may lose all or part of your investment. In
making an investment decision, prospective investors must rely on their own examination of us and the terms of
the Issue including the merits and risks involved. Investors should consult their tax, financial and legal advisors
about particular consequences to them of an investment in the Issue. The risk factors set forth below do not purport
to be complete or comprehensive in terms of all the risk factors that may arise in connection with our business or
any decision to purchase, own or dispose of the Equity Shares. This section addresses general risks associated
with the industry in which we operate, and specific risk associated with our Company. However, there are certain
risk factors where the financial impact is not quantifiable and therefore, such financial impact cannot be disclosed
in such risk factors. Unless specified or quantified in the relevant risk factors below, we are not in a position to
quantify the financial or other implications of any of the risks described in this section.

1o obtain a better understanding of our business, you should read this chapter in conjunction with other sections
of this Draft Red Herring Prospectus, including the chapters titled “Our Business”, “Management’s Discussion
and Analysis of Financial Conditions and Result of Operations”, “Industry Overview” and “Financial
Information” on pages 137, 241, 117 and 198, respectively of this Drafi Red Herring Prospectus. Our actual
results could differ materially from those anticipated in these forward-looking statements as a result of certain

factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus.

This Draft Red Herring Prospectus also contains forward-looking statements, that involves risks, uncertainties
and other factors. Our actual results could differ materially from those anticipated in these forward-looking
statements, which may cause the actual results to be materially different from those expressed or implied by the
forward-looking statements. For further details, see “Forward-Looking Statements” on page 20 of this DRHP.

Unless otherwise stated, the financial information in this chapter is derived from our Restated Consolidated
Financial Statements for the quarter ended June 30, 2024 and financial years ended March 31, 2024, 2023 and
2022 as included in “Restated Financial Information” beginning on page 198 of this Draft Red Herring
Prospectus.

MATERIALITY

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality:

. Some events may have material impact quantitatively;

. Some events may have material impact qualitatively instead of quantitatively;

. Some events may not be materiality individually but may be found material collectively;

. Some events may not be material at present but may not be having material impact in future.
BUSINESS RELATED RISKS

L INTERNAL RISKS

11. The number of orders we have received in the past, our current Order Book and our growth rate may

not be indicative of the number of orders we will receive in the future. Any delays in execution of our
orders expose us to time and cost overruns and variability in revenue, materiality and adversely
impacting our revenue from operations, cash flows, financial condition and cash flows

Our Order Book represents the aggregate value of contractual commitments that have been secured but
remain to be fulfilled by us. Further, our Order Book as of a particular date is calculated on the basis of
the aggregate contract value of our ongoing projects as of such date reduced by the value of work already
executed by us until such date. The manner in which revenues are derived to calculate and present our
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Order Book is not similar to the manner in which our revenue from operations is accounted. For instance,
we do not take into account any escalation for calculating the Order Book whereas escalations are
accounted for under our revenue from operations. The manner in which we calculate and present our
Order Book information may vary from the manner in which such information is calculated and presented
by other companies, including our competitors. The Order Book information included in this Draft Red
Herring Prospectus is not audited and does not necessarily indicate our future earnings. Our Order Book
should not be considered in isolation or as a substitute for GAAP performance measures.

Our Order Book may be materially impacted if the time taken or amount payable for completion of any
ongoing orders of our Company exceeds the contractual estimate. The Order Book details as at March
31,2022, March 31, 2023, March 31, 2024 and September 30, 2024 respectively, is set forth below:

(< in lakhs)

Particu As at March 31, As at March 31, As at March 31, 2024 As at September 30,
lars 2022 2023 2024
No of Order No of Order No of Order No of Order
Projects Book Projects Book Projects Book Projects Book
Total 35.00 16,677.3 33.00 10,202.5 47.00 14,287.5 51 22,202.1
Order 9 6 7 4
Book”
*including GST

We cannot guarantee that the income anticipated in our Order Book will be realized or if realized, will
be realized on time or result in profits. The number of orders we have received in the past, our existing
Order Book and our historic growth rate may not be indicative of the number of orders we will receive
in the future. Although none of our contracts have been canceled by clients over the past three years and
six months period ended September 30, 2024, we cannot guarantee that this will not occur in the future.
However, in the event any order or contract is terminated prematurely by our clients, we cannot guarantee
that our Company will always receive applicable termination payments in time, or at all, or that the
amount paid will be adequate to enable our Company to recover its costs in respect of the prematurely
cancelled order. In such events, we may have to bear the actual costs for such production incurred by us,
which may exceed the agreed work as a result of which, our future earnings may be lower from the
amount of the Order Book and if any of the forgoing risks materialize, our cash flow position, revenues
and earnings may be adversely affected.

The completion of our orders involves various execution risks including delay or disruption in supply of
raw materials and finished products, unanticipated cost increases, force majeure events, time and cost
overruns, geo-political issues and operational hazards and therefore, we may not always be able to
execute our projects within the scheduled time. In the event of any disruptions while executing our
projects, due to natural or man-made disasters, workforce disruptions, fire, explosion, failure of
machinery, or any significant social, political or economic disturbances or civil disruptions in or around
the jurisdictions where such projects are located, our ability to execute our projects may be adversely
affected. While there have been no instances in the past where our operations were affected due to any
material disruptions, we cannot assure you that our operations will not be affected if any such disruptions
occur in future. Project delays, modifications in the scope or cancellations may occur from time to time,
due to delay in payments by our clients or due to our own defaults on account of delay in delivering the
order, incidents of force majeure, cash flows problems, regulatory delays, need for change in
measurements and estimates used by us and any other factors beyond our control. In view of the above,
projects can remain outstanding in the order book for extended periods of time due to the nature of the
project and the timing of the services required for completion of such projects. Delays in the completion
of a project for any reason whatsoever can lead to a delay in receiving our payments and thereby leading
to variability in revenue.

Delays in the execution of projects results in cost overruns and affects our payment milestones,
subsequently impacting our revenue recognition and exposing our business to variability in revenue
thereby creating an adverse impact on our revenue, financial condition and cash flows. We may not be
able to maintain and enhance our production capabilities within scheduled time or implement our
production plans effectively at all.
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12.

13.

We derive a significant portion of our revenues from repeat clients. Any loss of, or a significant
reduction in the number of repeat clients could adversely affect our business, results of operations,
financial conditions and cash flows.

We believe that our focus on completing projects in a timely manner along with meeting expected quality
requirements of our clients have helped us build strong relationships with our clients and bolster our
reputation in the industry in which we operate. We derive a significant portion of our revenue from repeat
clients for refurbishment of their office spaces as well as for new offices they may acquire. Set forth
below is our revenue from such repeat clients for the Financial Years ended March 31, 2022, March 31,
2023, March 31, 2024 and for the three months period ended June 30, 2024:

(< in lakhs)
Particulars Financial Year ended Financial Year ended Financial Year ended Three months period
March 31, 2022 March 31, 2023 March 31, 2024 ended June 30, 2024
Amount Zo Amount R Amount 2T Amount Zo
revenue revenue revenue revenue
Revenue 3,048.82 19.82% 5,562.60 29.24% 2,297.61 10.38%  2,901.69 35.93%
from repeat
clients
Revenue 12,334.21 80.18%  13,463.25 70.76%  19,831.58 89.62%  5,175.13 64.07%
from first
time clients
Total 15,383.03 100.00%  19,025.86 100.00%  22,129.19 100.00%  8,076.82 100.00%
Revenue
from
Operations

Though we do not have any long-term arrangement or agreement entered with our clients, we have
received additional projects from several of our existing clients despite increased competition in the
industry within which we operate. We have historically been dependent, and expect to depend, on such
repeat clients for a substantial portion of our revenue and the loss of any them for any reason (including
due to loss of, or termination of existing arrangement, limitations to meet any change in quality
specification, customization requirements, disputes with a client, adverse changes in financial condition
of our clients, such as possible bankruptcy or liquidation or other financial hardship, change in business
practices of our clients or a change in the corporate structure of such repeat client) could have a material
adverse effect on our business, results of operations, financial condition and cash flows.

We derive a significant portion of our revenues from a limited number of clients. The loss of any
significant clients may have an adverse effect on our business, financial condition, results of
operations, and prospects.

We do not enter into long-term agreements with our clients. We rely on work orders to govern the terms
related to our projects. While we believe that our relationship with our clients has been built over time
and few of our clients have conferred the status of a preferred project partner on us, resulting in repeat
orders from such clients, our relationship with our clients is on a non-exclusive basis and accordingly,
our clients may choose to cease awarding new projects to us which exposes us to a significant increased
risk of client attrition. Absence of any long-term contracts or contractual exclusivity with respect to our
business arrangements with such clients poses a challenge on our ability to continue to serve these clients
in future. Further, the number of work orders that our clients place with us differ from period to period,
which has caused our revenues, results of operations and cash flows to fluctuate in the past and we expect
this trend to occasionally continue in the future.

For the Financial year ended March 31, 2022, March 31, 2023, and March 31, 2024, and three months
period ended June 30, 2024, our revenue from top five (5) and top ten (10) clients are as follows:

Particu Financial Year ended Financial Year ended Financial Year ended Three months period

lars March 31, 2022 March 31, 2023 March 31, 2024 ended June 30, 2024
Amount % of Amount % of Amount % of Amount %
revenue revenue revenue revenue

Revenu 10,397.35 67.02% 9,731.61 51.15% 14,020.0  63.36% 4194.43 51.93%
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Particu Financial Year ended Financial Year ended Financial Year ended Three months period

lars March 31, 2022 March 31, 2023 March 31, 2024 ended June 30, 2024
Amount % of Amount % of Amount % of Amount %

revenue revenue revenue revenue

e from 3

top five

(5)

clients

Revenu 12,768.77 82.31% 13,439.22  70.64% 17,269.8  78.04% 6479.72 80.23%

e from 6

top ten

(10)

clients

Note : We are unable to disclose the names of individual clients since this information is commercially sensitive to our business

Additionally, our clients have high and stringent standards for design and construction quality as well as
project completion schedules and any failure to meet our clients’ expectations and specifications could
result in cancellation of orders or the risk of the client not awarding any subsequent orders.

We are significantly dependent on both skilled and unskilled labour for the execution of our projects
and for our Manufacturing Facility. Any disruption to the supply of such labour, or our inability to
control the composition and cost of our contract labor could adversely affect our business, results of
operations, financial condition and cash flows.

Our operations are reliant on both workers directly employed by us and contract labours, particularly at
our project sites and labour-intensive process in our Manufacturing Facilities. We rely on independent
contractors for the supply of contract labour, as well as directly engaging workers depending on various
factors like location, size of the project, duration, availability, cost, etc. The number of labourers varies
from time to time based on the nature and extent of work involved in our on-going projects. The expenses
incurred by our Company towards our employees (comprising salaries and wages, staff welfare expenses
and contribution to the employees’ provident fund and other funds) for the three months period ended
June 30, 2024 and Fiscals 2024, 2023 and 2022 was X 268.86 lakhs, X 937.53 lakhs, X 713.24 lakhs and
% 678.17 lakhs, respectively.

Any disruption in this labour supply, particularly during peak periods such as festive seasons, or
challenges in managing the composition, availability, or cost of labour, could negatively affect our
business, financial condition, and cash flows. Further, though most of our labour is engaged through
manpower supply agencies, we may be held responsible for wage payments in the event of default by
such agencies. Recovering such payments from agencies can be delayed, thereby straining our cash
flows.

We depend on skilled talent across various functions to successfully execute projects and meet client
standards. Any inability to retain or attract such qualified personnel could negatively affect our
business operations.

Our success depends on attracting and retaining skilled employees across various functions. For instance,
we require skilled and trained architects and designers to prepare designs and walkthroughs for our D&B
projects. The competitive nature of our industry makes it challenging to secure and retain top talent, and
any inability to do so may adversely affect our business operations. Losing key employees, or failing to
recruit qualified personnel, could result in operational inefficiencies, project delays, and reduced quality
of services.

Moreover, our inability to retain experienced staff or implement effective succession plans could further
undermine our business continuity, resulting in potential disruptions and negatively impacting our
financial condition and overall performance

We outsource certain operations of our business, such as transport, logistics and certain

manufacturing activities, to third parties. Any failure by such third parties to deliver their services
could have an adverse impact on our business, results of operations, financial condition and cash
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flows.

We engage third party logistics providers for our transportation needs and typically engage them on a
work order basis. These third-party service providers are responsible for ensuring that our transportation
carriers are performing as required. The freight and forwarding charges as a percentage of total expenses
for the financial years ended March 31, 2022, March 31, 2023, March 31, 2024 and the three months
period ended June 30, 2024 respectively, are set below:

(< in lakhs)
Particul Financial Year ended Financial Year ended  Financial Year ended  Three months period
ars March 31, 2022 March 31, 2023 March 31, 2024 ended June 30, 2024
Amount % of total Amount % of total Amount % oftotal Amount % of total
expenses expenses expenses expenses

Freight 67.45 0.45% 107.45 0.59% 91.95 0.44% 27.85 0.37%
and
transport
charges

We do not have formal contractual relationships with such transportation or logistic companies and
freight forwarders. We could be subject to, amongst others, transportation strikes that could hamper
supplies and deliveries to and from our clients and suppliers. Additionally, certain project materials are
also imported as per client specifications and any delays in the transportation of these materials whether
due to transport routes closure from conflicts, adverse weather or any other factors could lead to a delay
in supply of such materials. A failure to maintain a continuous supply of raw materials or to successfully
execute contracts or supply of finished products and raw materials as part of our contracts to our clients
or to the project site in an efficient and reliable manner could adversely impact our clients relationships.
We have not taken any insurance coverages for third-party logistic providers, and therefore, we may not
be able to cover the cost of any delays caused by such third-party logistic providers.

We may also be affected by an increase in fuel costs, as it will have a corresponding impact on freight
charges levied by our third-party logistic providers. We may not be able to transfer such increased costs
to our clients. While we have not experienced any such instances for the last three financial years ended
March 31, 2022, 2023 and 2024 or for the three months period ended June 30, 2024 for which we failed
to meet our clients’ delivery schedules due to any fault of our third party logistics providers, there is no
assurance on the reliability of delivery by third party logistics providers, and any failure in meeting our
clients’ delivery schedules can impact our relationship with our clients. Any failure by such third-party
logistics providers to provide their services could have an adverse impact on our business, results of
operations, financial condition and cash flows.

We outsource certain manufacturing activities in relation to our projects to third party manufacturers on
a job work basis. While we have quality assurance systems and infrastructure in place to allow us to meet
the different standards required by our clients, we have no direct control over our third party
manufacturers. In the event of any failure to meet quality standards by our third party manufacturers, we
have no legal recourse since we do not have indemnity from these third party manufacturers who supply
job workers to us. While there have not been any warranty claims made against our products and/or
execution works at project site for the last three financial years ended March 31, 2022, 2023 and 2024 or
for the three months period ended June 30, 2024, outsourcing manufacturing processes may enhance the
risks of us failing to comply with quality standards which may lead to adverse effects on our relationships
with clients and lead to cancellation of existing or future orders.

Our business and profitability are dependent upon the availability and the cost of our fit-out materials
used in the projects and raw materials consumed in manufacturing process. Any disruption to the
timely and adequate supply of such materials, or volatility in the prices of such materials may adversely
impact on our business, results of operations, financial condition and cash flows.

Our cost of fit-out materials and raw materials, which consist of wood, glass, fabrics, mechanical,

electrical and plumbing (MEP) materials etc. in various descriptions constitutes a significant portion of
our total expenses. These materials are commodities and therefore subject to fluctuation in commodity
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prices.

The table below sets forth details of our cost of material consumed, including a percentage of our total
expenses for the financial years ended March 31, 2022, March 31, 2023, March 31, 2024 and the three
months period ended June 30, 2024 respectively:

(% in lakhs)
Particula Financial Year ended Financial Year ended Financial Year ended Three months
rs March 31, 2022 March 31, 2023 March 31, 2024 period ended June
30,2024
Amount % of total Amount % of total Amount % of Amount % of
expenses expenses total total
expenses expens

es
Cost of 11,263.93 74.98%  15,020.06 83.14%  18,371.72 88.75% 5,719.38  75.61%
goods
consumed

We procure such materials from third parties based on work orders and do not have continuing
arrangements with our suppliers. The absence of any long-term or continuing arrangements for firm
commitments of quantities at fixed prices and the need to maintain a continued supply of such materials
may make it difficult to resist price increases imposed by our suppliers. Also see, “Risk Factors - We
depend on third party suppliers for a steady supply of both, finished products and raw materials for
manufacturing furniture items. We do not have continuing or exclusive arrangements with any of our
suppliers. Loss of suppliers or any failure by our suppliers to make timely delivery of raw materials
may have an adverse effect on our business, results of operations, financial condition and cash flows.”
on page 41 of this Draft Red Herring Prospectus. We are therefore exposed to volatility in the prices of
our key materials. Majority of our clients’ orders are based on fixed or pre-determined prices which
makes it difficult for us to pass on the increased price to our clients. While we seek to pass on the increase
in cost of raw materials to our clients, our cash flows may be adversely affected.

Our clients do not commit to long-term or continuing contracts and may cancel or modify their orders
or postpone or default on their payments. Any cancellation, modification, payment postponement or
payment default in regard to our order book could materially harm our cash flow position, revenues
and earnings.

We do not have any long-term or continuing agreements with our clients and rely on work orders and or
contracts entered into from time to time, that set out the terms of our projects. Further, certain work orders
and contracts also permit our clients to unilaterally terminate such orders, with or without cause and if
such cancellation takes place, it may have an adverse impact on our business, results of operations,
financial condition and cash flows. Our pricing terms, payment cycles and permitted adjustments are
generally set out in advance in our work orders. Majority of our purchase work and contracts does not
provide price escalation provisions and are fixed rate contracts and we may not be able to
renegotiate/reset prices set out, in the event of significant unanticipated changes in, for instance,
fluctuations in the price of materials. Due to committed delivery schedules at a pre-agreed price, we may
not be able to adequately adjust our inventory and raw material costs in the event of an unanticipated
change or cancellation in orders from our clients and we may, therefore, in certain events, incur additional
costs that we are unable to pass through to our clients or be required to write off certain expenses.

We may encounter problems executing an order from a client in accordance with the requirements of the
clients on a timely basis. Due to the possibility of orders not being placed, cancellations or modifications
i.e., changes in scope and schedule of orders, which is typically at the discretion of our clients, or reasons
beyond our control or the control of our clients, we cannot predict with certainty when, if or to what
extent a project or contract will be performed. Further, any delay in the completion of an order could also
lead to clients delaying or refusing to pay the due amount, in part or full. These payments often represent
an important portion of the revenue we expect to earn on an order. In addition, even where an order
proceeds as scheduled, it is possible that our clients may default in payment or otherwise fail to pay
amounts owed. While there have been no instances in