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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or implies, the following terms shall have the meanings provided below in
this Draft Red Herring Prospectus, and references to any statute or regulations or policies will include any
amendments or re-enactments thereto, from time to time.

Notwithstanding the Foregoing, terms in the chapters/sections “Statement of Tax Benefits”, “Industry
Overview”, “Key Regulations and Policies in India”, “Financial Information”, “Outstanding Litigation and
Other Material Developments” and “Main Provisions of Articles of Association” will have the meaning
ascribed to such terms in these respective chapters/sections.

In case of any inconsistency between the definitions given below and the definitions contained in the General
Information Document (as defined below), the definitions given below shall prevail.

The words and expressions used but not defined in this Draft Red Herring Prospectus will have the same meaning
as assigned to such terms under the Companies Act 2013, the SEBI Act, the SEBI ICDR Regulations, the SCRA,
the Depositories Act and the rules and regulations made thereunder.

General Terms

Term
“the Company”/““our
Company”/“the Issuer”

“We”/“us”/“our”

Joint Venture

Subsidiaries

Description
Craftsman Automation Limited, a company incorporated in India under the Companies Act
1956 with its registered and corporate office at Senthel Towers, 1V Floor, 1078, Avanashi
Road, Coimbatore 641 018, Tamil Nadu, India
Unless the context otherwise requires, our Company together with our Subsidiaries and Joint
Venture
The joint venture entered into by our Company, namely, Carl Stahl Craftsman Enterprises
Private Limited as disclosed “History and Certain Corporate Matters — Joint Venture” on
page 200
The subsidiaries of our Company, namely, Craftsman Europe B.V. (formerly known as
Craftsman Marine B.V.) and Craftsman Automation Singapore Pte. Ltd.*, as disclosed in
“History and Certain Corporate Matters - Subsidiaries of our Company” on page 199

*Craftsman Automation Singapore Pte. Ltd. has filed a declaration of solvency with the
Accounting and Corporate Regulatory Authority, Singapore on September 30, 2020. The
winding up of Craftsman Automation Singapore Pte. Ltd. is under process. As on September
30, 2020, Craftsman Automation Singapore Pte. Ltd. was not operational.

Company Related Terms

Term
AoA/Articles of
Association/Articles
Audit Committee
Board/Board of Directors
Chief Financial Officer/CFO
Chief Operating Officer -
Automotive/COO -
Automotive
Compliance Officer
CRISIL Report

CSR Committee
Director(s)
Equity Shares
Group Companies

IFC

Description
The articles of association of our Company, as amended

The audit committee of our Board

The board of directors of our Company, or a duly constituted committee thereof
The chief financial officer of our Company

The chief operating officer — automotive, of our Company

The company secretary and compliance officer of our Company

The report titled “Studying the Automotive and Industrial Engineering Business in India”
dated December 2020, prepared by CRISIL Research

The corporate social responsibility committee of our Board

The director(s) on our Board

The equity shares of our Company of face value of X 5 each

In terms of SEBI ICDR Regulations, the term “group companies” includes companies (other
than our Promoter and Subsidiaries) with which there were related party transactions as
disclosed in the Restated Financial Information as covered under the applicable accounting
standards and such other companies as considered material by our Board, as identified in
“Promoter, Promoter Group and Group Companies” on page 218

International Finance Corporation




Term
Independent
Director
Individual Selling
Shareholder
Investor Selling Shareholders
IPO Committee
KMP/Key Managerial
Personnel

Marina
Materiality Policy

MoA/Memorandum

of Association

Nomination and
Remuneration Committee
Nominee Director

Previous Auditors

Promoter

Promoter Group

Promoter Selling
Shareholder

Registered Office /
Registered and Corporate
Office

Registrar of Companies/RoC

Restated Financial
Information

Selling Shareholders

Shareholders

Stakeholders  Relationship
Committee

Statutory Auditors
Whole-time Director

Wilful Defaulter(s)

Description
An independent Director as per the Companies Act 2013 and the SEBI Listing Regulations

K. Gomatheswaran

IFC and Marina

The IPO committee of our Board

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI ICDR
Regulations and Section 2(51) of the Companies Act 2013 and as described in “Management
- Key Managerial Personnel” on page 215

Marina 1 (Singapore) Pte Limited

The policy adopted by our Board in its meeting dated December 5, 2020 for determining:
(i) Group Companies; (ii) outstanding material litigation involving our Company,
Subsidiaries, Directors, Promoter and Group Companies; and (iii) outstanding dues to
creditors in respect of our Company, in terms of the SEBI ICDR Regulations for the
purposes of disclosure in the offer documents. For further information, see “Promoter,
Promoter Group and Group Companies” and “Outstanding Litigation and Other Material
Developments” on pages 218 and 327, respectively

The memorandum of association of our Company, as amended

The nomination and remuneration committee of our Board

Udai Dhawan

The erstwhile statutory auditors of our Company, PKF Sridhar & Santhanam LLP,
Chartered Accountants

The promoter of our Company, namely Srinivasan Ravi. For further information, see
“Promoter, Promoter Group and Group Companies” on page 218

Persons and entities constituting the promoter group of our Company, pursuant to Regulation
2(1)(pp) of the SEBI ICDR Regulations. For further information, see “Promoter, Promoter
Group and Group Companies” on page 218

Srinivasan Ravi

The office of our Company located at Senthel Towers, IV Floor, 1078, Avanashi Road,
Coimbatore 641 018, Tamil Nadu, India

Registrar of Companies, Coimbatore, Tamil Nadu. For further information, see “General
Information” on page 60

The restated consolidated financial information of our Company, our Subsidiaries and Joint
Venture, which comprise the restated consolidated summary statement of assets and
liabilities as at September 30, 2020, March 31, 2020, March 31, 2019 and March 31, 2018
and the restated consolidated summary statement of profit and loss (including other
comprehensive income), the restated consolidated summary statement of changes in equity
and the restated consolidated summary statement of cash flows for the six months ended
September 30, 2020 and for the years ended March 31, 2020, March 31, 2019 and March
31, 2018 and the summary of significant accounting policies, read together with the
annexures and notes thereto, which have been prepared in accordance with the Companies
Act 2013 and Ind AS, as applicable, and restated in accordance with the SEBI ICDR
Regulations

The Investor Selling Shareholders, the Promoter Selling Shareholder and the Individual
Selling Shareholder

The holders of the Equity Shares from time to time

The stakeholders relationship committee of our Board

The statutory auditors of our Company, being Sharp & Tannan, Chartered Accountants
The whole-time director of our Company, Ravi Gauthamram
Wilful defaulter(s) as defined under Regulation 2(1)(Ill) of the SEBI ICDR Regulations

Offer Related Terms

Term
Abridged Prospectus

Acknowledgement Slip

Description
Abridged prospectus means a memorandum containing such salient features of a prospectus as
may be specified by SEBI in this behalf
The slip or document to be issued by a Designated Intermediary to a Bidder as proof of
registration of the Bid cum Application Form




Term
Allotment Advice

Allotted/Allotment/Allot
Allottee
Anchor Escrow Accounts

Anchor Investor

Anchor Investor Allocation
Price

Anchor Investor Application
Form

Anchor Investor Bid/ Offer
Period

Anchor Investor Bidding
Date

Anchor Investor Offer Price

Anchor Investor Portion

Application Supported by
Blocked Amount/ASBA

ASBA Account

ASBA Bidders
ASBA Form

Axis
Banker(s) to the Offer
Basis of Allotment

Bid

Bid Amount

Bid cum Application Form

Bid Lot

Description
The note or advice or intimation of Allotment, sent to each Bidder who has been or is to be
Allotted the Equity Shares after approval of the Basis of Allotment by the Designated Stock
Exchange
Unless the context otherwise requires, the issue, allotment of the Equity Shares pursuant to the
Fresh Issue and transfer of the Offered Shares pursuant to the Offer for Sale to successful Bidders
A successful Bidder to whom the Equity Shares are Allotted
Accounts opened with Escrow Collection Bank and in whose favour the Anchor Investors will
transfer money through direct credit, NEFT, RTGS or NACH in respect of the Bid Amount when
submitting a Bid
A QIB, who applies under the Anchor Investor Portion in accordance with the requirements
specified in the SEBI ICDR Regulations and the Red Herring Prospectus and who has Bid for
an amount of at least ¥100 million
The price at which allocation of the Equity Shares is done to the Anchor Investors in terms of
the Red Herring Prospectus. The Anchor Investor Allocation Price shall be determined by our
Company and the Investor Selling Shareholders, in consultation with the BRLMs during the
Anchor Investor Bid / Offer Period.
Form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and which
will be considered as an application for Allotment in terms of the Red Herring Prospectus and
Prospectus
The day being one Working Day prior to the Bid/ Offer Opening Date, on which Bids by
Anchor Investors shall be submitted and allocation to Anchor Investors shall be completed
The date one Working Day prior to the Bid/Offer Opening Date on which Bids by Anchor
Investors shall be submitted prior to and after which the BRLMs will not accept any bids from
Anchor investors, and allocation to the Anchor Investors shall be completed
The final price at which the Equity Shares will be Allotted to Anchor Investors in terms of the
Red Herring Prospectus and the Prospectus, which will be a price equal to or higher than the
Offer Price but not higher than the Cap Price. The Anchor Investor Offer Price will be decided
by our Company and the Investor Selling Shareholders, in consultation with the BRLMs
Up to 60% of the QIB Category, which may be allocated by our Company and the Investor
Selling Shareholders, in consultation with the BRLMs, to Anchor Investors, on a discretionary
basis, in accordance with SEBI ICDR Regulations. One-third of the Anchor Investor Portion
is reserved for domestic Mutual Funds, subject to valid Bids being received from domestic
Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-
subscription, or non-allocation in the Anchor Investor Portion, the balance Equity Shares shall
be added to the QIB Category
An application (whether physical or electronic) by a Bidder (other than Anchor Investors) to
make a Bid authorizing the relevant SCSB to block the Bid Amount in the relevant ASBA
Account and will include applications made by RIIs using the UP1 Mechanism where the Bid
Amount will be blocked by SCSB upon acceptance of UPI Mandate Request
A bank account maintained with an SCSB and specified in the Bid cum Application Form
which will be blocked by such SCSB to the extent of the appropriate Bid Amount in relation
to a Bid by a Bidder (other than a Bid by an Anchor Investor) and will include amounts blocked
by SCSB upon acceptance of UPI Mandate Request by RIIs using the UPI Mechanism
All Bidders except Anchor Investors
An application form, whether physical or electronic, used by Bidders Bidding through the
ASBA process, which will be considered as the application for Allotment in terms of the Red
Herring Prospectus and the Prospectus
Axis Capital Limited
The Escrow Collection Bank(s), Refund Bank(s), Public Offer Account Bank(s) and the
Sponsor Bank, as the case may be
The basis on which the Equity Shares will be Allotted to successful Bidders under the Offer, as
described in “Offer Procedure” on page 352
An indication to make an offer during the Bid/Offer Period by a Bidder (other than an Anchor
Investor), or on the Anchor Investor Bidding Date by an Anchor Investor, pursuant to submission
of a Bid cum Application Form, to subscribe for or purchase our Equity Shares at a price within
the Price Band, including all revisions and modifications thereto, to the extent permissible under
the SEBI ICDR Regulations, in terms of the Red Herring Prospectus and the Bid cum Application
Form. The term “Bidding” shall be construed accordingly
The highest value of the optional Bids as indicated in the Bid cum Application Form and
payable by the Bidder or as blocked in the ASBA Account of the Bidder, as the case may be,
upon submission of the Bid in the Offer
The form in terms of which the Bidder shall make a Bid, including ASBA Form, and which shall
be considered as the application for the Allotment pursuant to the terms of the Red Herring
Prospectus and the Prospectus
[e] Equity Shares




Term

Bid/Offer Closing Date

Bid/Offer Opening Date

Bid/Offer Period

Bidder

Bidding Centres

Book Building Process

Book Running Lead

Managers/BRLMs
Broker Centres

CAN/Confirmation of

Allocation Note
Cap Price

Cash Escrow and Sponsor

Bank Agreement

Client ID
Collecting
Participants/CDPs

Cut-off Price

Depository

Description
Except in relation to Anchor Investors, the date after which the Designated Intermediaries shall
not accept any Bids for the Offer, which shall be published in all editions of [e] (a widely
circulated English national daily newspaper), all editions of [e] (a widely circulated Hindi
national daily newspaper) and all editions of [e] (a widely circulated Tamil regional daily
newspaper, Tamil being the regional language in Coimbatore where our Registered Office is
located) and in case of any revisions, the extended Bid/Offer Closing Date shall also be notified
on the websites and terminals of the Syndicate Members, as required under the SEBI ICDR
Regulations and also intimated to the Designated Intermediaries. Our Company and the Investor
Selling Shareholders, in consultation with the BRLMs, may decide to close the Bid/Offer Period
for QIBs one Working Day prior to the Bid/Offer Closing Date, subject to the SEBI ICDR
Regulations which shall also be notified by advertisement in the same newspapers where the Bid/
Offer Opening Date was published, in accordance with the SEBI ICDR Regulations
Except in relation to Anchor Investors, the date on which the Designated Intermediaries shall
start accepting Bids for the Offer, which shall be published in all editions of [e] (a widely
circulated English national daily newspaper), all editions of [e] (a widely circulated Hindi
national daily newspaper) and all editions of [e] (a widely circulated Tamil regional daily
newspaper, Tamil being the regional language in Coimbatore where our Registered Office is
located) and in case of any revisions, the extended Bid/Offer Closing Date shall also be notified
on the websites and terminals of the Syndicate Members and also intimated to the Designated
Intermediaries, as required under the SEBI ICDR Regulations
Except in relation to Bids received from Anchor Investors, the period between the Bid/Offer
Opening Date and the Bid/Offer Closing Date, inclusive of both days during which prospective
Bidders (excluding Anchor Investors) can submit their Bids, including any revisions thereof in
accordance with the SEBI ICDR Regulations and the terms of the Red Herring Prospectus.
Provided, however, that the Bidding shall be kept open for a minimum of three Working Days
for all categories of Bidders, other than Anchor Investors.

Our Company and the Investor Selling Shareholders, in consultation with the BRLMs, may
consider closing the Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer Closing
Date which shall also be notified in an advertisement in same newspapers in which the Bid/Offer
Opening Date was published, in accordance with SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our Company may, for reasons
to be recorded in writing, extend the Bid / Offer Period for a minimum of three Working Days,
subject to the Bid/ Offer Period not exceeding 10 Working Days

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospectus
and the Bid cum Application Form and unless otherwise stated or implied, includes an Anchor
Investor

Centres at which the Designated Intermediaries shall accept the Bid cum Application Forms,
being the Designated SCSB Branch for SCSBs, Specified Locations for the Syndicate, Broker
Centres for Registered Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs

The book building process as described in Part A of Schedule XIIl of the SEBI ICDR
Regulations, in terms of which the Offer is being made

Axis Capital Limited and IIFL Securities Limited

Broker centres of the Registered Brokers, where Bidders (other than Anchor Investors) can
submit the Bid cum Application Forms. The details of such Broker Centres, along with the names
and contact details of the Registered Brokers are available on the respective websites of the Stock
Exchanges

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have been
allocated the Equity Shares, after the Anchor Investor Bidding Date

The higher end of the Price Band above which the Offer Price and Anchor Investor Offer Price
will not be finalized and above which no Bids will be accepted, including any revisions thereof
Agreement to be entered into among our Company, the Selling Shareholders, the Registrar to
the Offer, the BRLMs, the Syndicate Members, the Banker(s) to the Offer and the Sponsor Bank
for collection of the Bid Amounts, and where applicable remitting refunds, if any, to the Anchor
Investors, on the terms and conditions thereof

Client identification number of the Bidder’s beneficiary account

The depository participants, as defined under the Depositories Act, 1996 and registered under
Section 12 (1A) of the SEBI Act and who are eligible to procure Bids at the Designated CDP
Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
and the SEBI UPI Circulars, issued by SEBI

The Offer Price, finalized by our Company and the Investor Selling Shareholders, in
consultation with the BRLMSs, which shall be any price within the Price Band. Only Retail




Term

Demographic Details

Designated Branches

Designated CDP Locations

Designated Date

Designated Intermediaries

Designated RTA Locations

Designated Stock Exchange
Draft Red Herring
Prospectus/DRHP

Eligible NRI

Escrow Collection Bank(s)

First Bidder

Floor Price

Fresh Issue

General Information
Document

IFL
IPO
Maximum RII Allottees

Minimum Promoter’s
Contribution

Monitoring Agency
Monitoring Agency
Agreement

Mutual Fund Portion

Net Proceeds

Description
Individual Investors are entitled to Bid at the Cut-off Price. QIBs (including Anchor Investors)
and Non-Institutional Investors are not entitled to Bid at the Cut-off Price
The details of the Bidders including the Bidders’ address, names of the Bidders’ father/husband,
investor status, occupation, PAN, bank account details and UPI ID, wherever applicable
Such branches of the SCSBs which may collect the Bid cum Application Form used by Bidders
(other than Anchor Investors), a list of which is available at the website of the SEBI
(www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to
time
Such centres of the Collecting Depository Participants where Bidders (other than Anchor
Investors) can submit the Bid cum Application Forms. The details of such Designated CDP
Locations, along with the names and contact details of the CDPs are available on the respective
websites of the Stock Exchanges and updated from time to time
The date on which the funds from the Anchor Escrow Accounts are transferred to the Public
Offer Account or the Refund Account(s), as appropriate, and the relevant amounts blocked by
the SCSBs are transferred from the ASBA Accounts, to the Public Offer Account and/or are
unblocked, as applicable, in terms of the Red Herring Prospectus, after the Prospectus is filed
with the RoC and finalization of basis of allotment with the Designated Stock Exchange
Collectively, the members of the Syndicate, sub-syndicate/agents, SCSBs, Registered
Brokers, CDPs and RTAs, who are authorized to collect Bid cum Application Forms from the
Bidders (other than Anchor Investors), in relation to the Offer
Such centres of the RTAs where Bidders (other than Anchor Investors) can submit the Bid cum
Application Forms. The details of such Designated RTA Locations, along with the names and
contact details of the RTAs are available on the respective websites of the Stock Exchanges
(www.nseindia.com and www.bseindia.com) and updated from time to time
[e]
This draft red herring prospectus dated December 9, 2020, issued in accordance with the SEBI
ICDR Regulations, which does not contain complete particulars of the price at which our Equity
Shares will be Allotted and the size of the Offer, including any addenda or corrigenda thereto
A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful to make an
offer or invitation under the Offer and in relation to whom the Red Herring Prospectus constitutes
an invitation to subscribe for the Equity Shares
The bank(s) which is/are clearing members and are registered with SEBI as an escrow bank,
with whom the Anchor Escrow Accounts in relation to the Offer for Bids by Anchor Investors
will be opened, in this case being [e]
The Bidder whose name appears first in the Bid cum Application Form or the Revision Form
and in case of joint Bidders, whose name appears as the first holder of the beneficiary account
held in joint names
The lower end of the Price Band, and any revisions thereof, at or above which the Offer Price
and the Anchor Investor Offer Price will be finalized and below which no Bids will be accepted
and which shall not be less than the face value of the Equity Shares
Fresh issue of up to [@] Equity Shares aggregating up to % 1,500.00 million by our Company
as part of the Offer, in terms of the Red Herring Prospectus and Prospectus
The General Information Document for investing in public issues prepared and issued in
accordance with the circular no. SEBI /HO / CFD / DIL1/ CIR / P / 2020 / 37 dated March
17, 2020 and the circular no. SEBI /HO / CFD / DIL2 / CIR / P / 2020 / 50 dated March 30,
2020, as amended by SEBI from time to time

The General Information Document shall be available on the websites of the Stock Exchanges
and the BRLMs

IIFL Securities Limited

Initial public offering

The maximum number of RlIs who can be allotted the minimum Bid Lot. This is computed
by dividing the total number of Equity Shares available for Allotment to Rlls by the minimum
Bid Lot

Aggregate of 20% of the fully diluted post-Offer Equity Share capital of our Company held
by our Promoter which shall be provided towards minimum promoter’s contribution and
locked-in for a period of three years from the date of Allotment

[e]

The agreement dated [e] entered into between our Company and the Monitoring Agency

5% of the QIB Category (other than the Anchor Investor Portion) or [e] Equity Shares which
shall be available for allocation to Mutual Funds only, on a proportionate basis, subject to valid
Bids being received at or above the Offer Price

Proceeds of the Offer that will be available to our Company, i.e. gross proceeds of the Fresh
Issue, less Offer Expenses to the extent applicable to the Fresh Issue




Term
Non-Institutional Category

Non-Institutional
Investors/NlIs
Offer

Offer Agreement

Offer for Sale

Offer Price

Offered Shares

Price Band

Pricing Date

Prospectus

Public ~ Offer  Account
Bank(s)
Public Offer Account(s)

QIB Category

Qualified Institutional

Buyers/QIBs
Red Herring Prospectus/RHP

Refund Account(s)

Refund Bank(s)
Registered Brokers

Registrar Agreement

Description
The portion of the Offer, being not less than 15% of the Offer or [®] Equity Shares, available for
allocation on a proportionate basis to Non-Institutional Investors subject to valid Bids being
received at or above the Offer Price
All Bidders that are not QIBs (including Anchor Investors) and Retail Individual Investors who
have Bid for Equity Shares for an amount of more than % 200,000 (but not including NRIs other
than Eligible NRIs)
Public issue of up to [e] Equity Shares of face value X 5 each for cash at a price of X [e] including
a premium of X [e] per Equity Share, aggregating up to Z [e] million comprising Fresh Issue
and Offer for Sale
The agreement dated December 9, 2020, entered into amongst our Company, the Selling
Shareholders and the BRLMs, pursuant to which certain arrangements are agreed to in relation
to the Offer
Offer of up to 4,521,450 Equity Shares to be offered for sale by the Selling Shareholders pursuant
to the Offer in terms of the Red Herring Prospectus and the Prospectus. For further information,
see “The Offer” on page 54
The final price at which Equity Shares will be Allotted to the successful Bidders (other than
Anchor Investors), as determined in accordance with the Book Building Process and
determined by our Company and the Investor Selling Shareholders, in consultation with the
BRLMs in terms of the Red Herring Prospectus on the Pricing Date. Equity Shares will be
Allotted to Anchor Investors at the Anchor Investor Offer Price in terms of the Red Herring
Prospectus.
Up to 4,521,450 Equity Shares, offered for sale pursuant to the Offer for Sale, comprising up
to 130,640 Equity Shares by Srinivasan Ravi, up to 1,559,260 Equity Shares by Marina, up to
1,414,050 Equity Shares by IFC and up to 1,417,500 Equity Shares by K. Gomatheswaran
Price band of the Floor Price of X [e] and a Cap Price of X [e], including any revisions thereof.
The Price Band and the minimum Bid Lot size for the Offer will be decided by our Company
and the Investor Selling Shareholders, in consultation with the BRLMSs, and advertised in all
editions of [e] (a widely circulated English national daily newspaper), all editions of [e] (a
widely circulated Hindi national daily newspaper) and all editions of [e] (a widely circulated
Tamil regional daily newspaper, Tamil being the regional language in Coimbatore where our
Registered Office is located) at least two Working Days prior to the Bid/Offer Opening Date,
with the relevant financial ratios calculated at the Floor Price and at the Cap Price and shall be
made available to the Stock Exchanges for the purpose of uploading on their websites
The date on which our Company and the Investor Selling Shareholders, in consultation with the
BRLMs, shall finalize the Offer Price
The prospectus to be filed with the RoC for this Offer on or after the Pricing Date in accordance
with the provisions of Section 26 of the Companies Act 2013 and the SEBI ICDR Regulations,
containing the Offer Price, the size of the Offer and certain other information, including any
addenda or corrigenda thereto
The bank(s) with which the Public Offer Account(s) shall be maintained, in this case being
[e]
The account(s) to be opened with the Public Offer Account Bank(s) under Section 40(3) of the
Companies Act 2013 to receive monies from the Anchor Escrow Accounts and the ASBA
Accounts on the Designated Date
The portion of the Offer, being not more than 50% of the Offer or [e] Equity Shares to be Allotted
to QIBs on a proportionate basis, including the Anchor Investor Portion (in which allocation shall
be on a discretionary basis, as determined by our Company and the Investor Selling
Shareholders, in consultation with the BRLMs, subject to valid Bids being received at or above
the Offer Price)
A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations
The red herring prospectus to be issued in accordance with Section 32 of the Companies Act
2013 and the SEBI ICDR Regulations, which will not have complete particulars of the price at
which the Equity Shares shall be Allotted and which shall be filed with the RoC at least three
Working Days before the Bid/Offer Opening Date and will become the Prospectus after filing
with the RoC after the Pricing Date, including any addenda or corrigenda thereto
Account(s) opened with the Refund Bank from which refunds, if any, of the whole or part of the
Bid Amount shall be made to Anchor Investors
The bank(s) with whom the Refund Account(s) will be opened, in this case being, [e]
Stock brokers registered with the stock exchanges having nationwide terminals, other than the
members of the Syndicate and eligible to procure Bids in terms of circular number
CIR/CFD/14/2012 dated October 4, 2012 and the SEBI UPI Circulars, issued by SEBI
The agreement dated December 9, 2020, entered into amongst our Company, the Selling
Shareholders and the Registrar to the Offer in relation to the responsibilities and obligations of
the Registrar to the Offer pertaining to the Offer




Term
Registrar and Share Transfer
Agents/RTAs
Registrar to the Offer
Retail Category
Retail Individual

Investors/RIIs

Revision Form

SEBI UPI Circulars

Self-Certified Syndicate
Banks/SCSBs

Share Escrow Agreement

Specified Locations

Sponsor Bank

Stock Exchanges
Syndicate Agreement

Syndicate Members
Syndicate/members of the
Syndicate

Underwriters

Underwriting Agreement

UPI

Description
Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the
Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated
November 10, 2015 and the SEBI UPI Circulars, issued by SEBI
Link Intime India Private Limited
The portion of the Offer, being not less than 35% of the Offer or [e] Equity Shares, available for
allocation to Retail Individual Investors, which shall not be less than the minimum Bid lot,
subject to availability in the Retail Category
Bidders (including HUFs and Eligible NRIs) whose Bid Amount for Equity Shares in the Offer
is not more than % 200,000 in any of the Bidding options in the Offer (including HUFs applying
through their karta and Eligible NRIs and does not include NRIs other than Eligible NRIs)
The form used by the Bidders to modify the quantity of Equity Shares or the Bid Amount in any
of their Bid cum Application Forms or any previous Revision Form(s), as applicable.

QIBs Bidding in the QIB Category and Non-Institutional Investors Bidding in the Non-
Institutional Category are not permitted to withdraw their Bid(s) or lower the size of their Bid(s)
(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual
Investors can revise their Bids during the Bid/Offer Period and withdraw their Bids until
Bid/Offer Closing Date

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, the SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019 and the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020 and any subsequent circulars or
notifications issued by SEBI in this regard

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to
ASBA, where the Bid Amount will be blocked by authorising an SCSB, a list of which is
available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 and
updated from time to time and at such other websites as may be prescribed by SEBI from time
to time, (ii) in relation to RIBs using the UPI Mechanism, a list of which is available on the
website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or such
other website as updated from time to time

Applications through UPI in the Offer could be made only through the SCSBs mobile
applications (apps) whose name appears on the SEBI website. A list of SCSBs and mobile
application, which, are live for applying in public issues using UPI Mechanism is appearing

in the “list of mobile applications for using UPI in public issues” displayed on the SEBI

website. The said list shall be updated on the SEBI website

The agreement dated [e] entered into amongst the Selling Shareholders, our Company and a
share escrow agent, in connection with the transfer of the respective portion of Offered Shares
and credit of such Equity Shares to the demat account of the Allottees

Bidding centres where the Syndicate shall accept Bid cum Application Forms from the Bidders,
a list of which is which is available on the website of SEBI (www.sebi.gov.in) and updated from
time to time

The Banker to the Offer registered with SEBI which is appointed by our Company to act as a
conduit between the Stock Exchanges and NPCI in order to make the mandate collect requests
and / or payment instructions of the Rlls into the UPI and carry out any other responsibilities,
in terms of the SEBI circular bearing number SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated
November 1, 2018, in this case being, [e]

Collectively, BSE Limited and National Stock Exchange of India Limited

The agreement dated [] entered into amongst the members of the Syndicate, our Company, the
Selling Shareholders and the Registrar to the Offer in relation to the collection of Bid cum
Application Forms by the Syndicate

Intermediaries registered with SEBI and permitted to carry out activities as an underwriter, in this
case being, [e]

Collectively, the BRLMs and the Syndicate Members

[e]

The agreement dated [e] entered into amongst our Company, the Selling Shareholders and the
Underwriters, to be entered into on or after the Pricing Date

Unified payments interface which is an instant payment mechanism, developed by NPCI




Term
UPI ID

UPI Mandate Request

UPI Mechanism

UPI PIN
Working Day(s)

Description
Identity document created on UPI for single-window mobile payment system developed by
the NPCI
A request (intimating the RII by way of a notification on the UPI application and by way of a
SMS directing the RII to such UPI application) to the RII initiated by the Sponsor Bank to
authorize blocking of funds in the relevant ASBA Account through the UPI application
equivalent to Bid Amount and subsequent debit of funds in case of Allotment
The Bidding mechanism that may be used by an RII to make a Bid in the Offer in accordance
with the SEBI UPI Circulars
Password to authenticate UPI transaction
All days on which commercial banks in Mumbai are open for business; provided however,
with reference to (a) announcement of Price Band; and (b) Bid/Offer Period, the term Working
Day shall mean all days, excluding Saturdays, Sundays and public holidays, on which
commercial banks in Mumbai are open for business; and (c) the time period between the
Bid/Offer Closing Date and the listing of the Equity Shares on the Stock Exchanges, “Working
Day” shall mean all trading days of the Stock Exchanges, excluding Sundays and bank
holidays, as per circulars issued by SEBI, including the SEBI UPI Circulars

Conventional and General Terms and Abbreviations

Term
AIF(s)

API

BSE

CDSL

Central Government
CIN

Companies Act

Companies Act 1956
Companies Act 2013
Consolidated FDI Policy

CRISIL

CSR
Depositories Act
Depository

DP ID
DPIT

EGM
EPS
Euro

FCNR Account
FDI

FEMA

FEMA Rules

Financial Year/Fiscal/Fiscal

Year
FPIs
FVCI

GDP

Gross Block
GST
HUF(s)
ICAI

IDC(s)
IFRS

Description
Alternative Investment Fund(s) as defined in and registered with SEBI under the SEBI AlF
Regulations
Application performing interface
BSE Limited
Central Depository Services (India) Limited
Government of India
Corporate Identity Number
Companies Act 1956 and the Companies Act 2013, read with the rules, regulations,
clarifications and modifications thereunder
The erstwhile Companies Act, 1956 read with the rules, regulations, clarifications and
modifications thereunder
Companies Act, 2013 read with the rules, regulations, clarifications and modifications
thereunder
The consolidated FDI Policy, effective from October 15, 2020, issued by the DPIIT, and any
modifications thereto or substitutions thereof, issued from time to time
CRISIL Limited
Corporate social responsibility
Depositories Act, 1996
A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996
Depository Participant’s identity number
Department of Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry, Government of India
Extraordinary general meeting
Earnings per share
Euro, the official single currency of the participating member states of the European
Economic and Monetary Union of the Treaty establishing the European Community
Foreign Currency Non Resident (Bank) account established in accordance with the FEMA
Foreign direct investment
Foreign Exchange Management Act, 1999 read with rules and regulations thereunder
Foreign Exchange Management (Non-debt Instruments) Rules, 2019 issued by the Ministry
of Finance, Government of India
The period of 12 months commencing on April 1 of the immediately preceding calendar year
and ending on March 31 of that particular calendar year
A foreign portfolio investor as defined under the SEBI FPI Regulations
Foreign Venture Capital Investors (as defined under the Securities and Exchange Board of
India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI
Gross Domestic Product
Property, plant and equipment, intangibles and capital work-in-progress
Goods and services tax
Hindu Undivided Family(ies)
Institute of Chartered Accountants of India
Industrial Development Corporation(s)
International Financial Reporting Standards




Term
Income Tax Act
Ind AS
Indian GAAP
INR/Indian Rupee/I/Rs.
IT
MCA
Mn

Mutual Funds

NACH

NBFC

NEFT

NPCI
NR/Non-resident

NRI

NSDL

NSE

P/E Ratio

PAN

PAT

RBI

Regulation S

ROCE

ROE

RoNW

SCRA

SCRR

SEBI

SEBI Act

SEBI AIF Regulations
SEBI FPI Regulations
SEBI FVCI Regulations

SEBI ICDR Regulations

SEBI Listing Regulations
SEBI VCF Regulations
SGD

STT

Systemically Important
NBFC

Takeover Regulations

U.S. GAAP

U.S. Securities Act
US$/USD/US Dollar
USA/U.S./US

VAT
VCFs

Description
Income-tax Act, 1961
Indian Accounting Standards referred to in the Companies (Indian Accounting Standard) Rules,
2015
Generally Accepted Accounting Principles in India
Indian Rupee, the official currency of the Republic of India
Information Technology
Ministry of Corporate Affairs, Government of India
Million
Mutual funds registered with the SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996
National Automated Clearing House
Non-banking financial company
National Electronic Funds Transfer
National Payments Corporation of India
A person resident outside India, as defined under the FEMA and includes an NRI
Non-Resident Indian
National Securities Depository Limited
National Stock Exchange of India Limited
Price/Earnings Ratio
Permanent account number
Profit after tax
Reserve Bank of India
Regulation S under the U.S. Securities Act
Return on Capital Employed
Return on Equity
Return on Net Worth
Securities Contract (Regulation) Act, 1956
Securities Contracts (Regulation) Rules, 1957
Securities and Exchange Board of India constituted under the SEBI Act
Securities and Exchange Board of India Act, 1992
Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012
Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019
Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996
Singapore dollar, the official currency of the country of Singapore
Securities Transaction Tax
Systemically important non-banking financial company as defined under Regulation 2(1)(iii)
of the SEBI ICDR Regulations
Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011
Generally Accepted Accounting Principles in the United State of America
United States Securities Act of 1933
United States Dollar, the official currency of the United States of America
United States of America, its territories and possessions, any state of the United States of
America and the District of Columbia
Value Added Tax
Venture capital funds as defined in and registered with the SEBI under the SEBI VCF
Regulations

Industry Related Terms/Abbreviations

Term
AlS
ASRS
BS VI
CAD
CAGR
CNC
COINDIA

Description
Air Insulated Switchgears
Automated Storage and Retrieval System
Bharat Stage emission norms VI
Computer Aided Design
Compound Annual Growth Rate
Computer Numerical Control
Coimbatore Industrial Infrastructure Association
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Term
DFC
EBIT
EBITDA
EBITDA Margin
EDM
EPCG
ERP
FMCG
GIS
HCVs
HPDC
1SO
LCVs
LIBOR
LPDC
LTMLR
MCLR
MCVs
MEI Scheme
OEM
SPM

Description
Dedicated Freight Corridor
Earnings before Interest and Taxes
Earnings before Interest, Taxes, Depreciation and Amortization
EBITDA divided by Revenue from Operations
Electrical Discharge Machine
Export Promotion Capital Goods
Enterprise Resource Planning
Fast Moving Consumer Goods
Gas Insulated Switchgears
Heavy Commercial Vehicles
High Pressure Die Casting
International Organization for Standardization
Light Commercial Vehicles
London Interbank Offered Rate
Low Pressure Die Casting
Long Term Minimum Lending Rate
Marginal Cost of funds based Lending Rate
Medium Commercial Vehicles
Merchandise Exports from India Scheme
Original Equipment Manufacturer
Special Purpose Machine
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

This Draft Red Herring Prospectus has been prepared in accordance with provisions and disclosure requirements
of the SEBI ICDR Regulations except that the offer procedure including in relation to Bid/Offer Period,
submission of Bid Cum Application Forms, payment of Bid Amount, allocation, Allotment, refund of Bid Amount,
if any and listing of the Equity Shares as described in the section “Offer Procedure ” on page 352 (each read with
“Definition and Abbreviations” on page 2) has been prepared in accordance with SEBI ICDR Regulations.

Certain Conventions

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India, together with its
territories and possessions. All references to the “U.S.”, the “USA” or the “United States” are to the United States
of America, together with its territories and possessions.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

Financial Data

Unless indicated otherwise, the financial information in this Draft Red Herring Prospectus is derived from our
Restated Financial Information, and the respective notes, schedules and annexures thereto, prepared in accordance
with the Companies Act 2013, Ind AS and the guidance notes issued by ICAI and restated in accordance with the
SEBI ICDR Regulations. For further information, see “Summary Financial Information” and “Financial
Statements” on pages 56 and 224, respectively.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on
March 31 of that particular calendar year, so all references to a particular financial year are to the 12 month period
commencing on April 1 of the immediately preceding calendar year and ending on March 31 of that particular
calendar year.

The audited consolidated financial statements for Fiscals 2020, 2019 and 2018 have been audited by PKF Sridhar
& Santhanam LLP, Chartered Accountants, our Previous Auditors. The audited consolidated interim financial
statements for the six months ended September 30, 2020 have been audited by Sharp & Tannan, Chartered
Accountants, our Statutory Auditors.

Our Restated Financial Information have been prepared in accordance with Ind AS. There are significant
differences between Indian GAAP, International Financial Reporting Standards (“IFRS”) and Generally Accepted
Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to which the
financial information included in this Draft Red Herring Prospectus will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices, Ind AS, the
Companies Act 2013 and the SEBI ICDR Regulations. Any reliance by persons not familiar with Ind AS, the
Companies Act 2013, the SEBI ICDR Regulations and practices on the financial disclosures presented in this
Draft Red Herring Prospectus should accordingly be limited. We have not attempted to quantify the impact of
IFRS or U.S. GAAP on the financial information included in this Draft Red Herring Prospectus, nor do we provide
a reconciliation of our financial information to those under U.S. GAAP or IFRS and we urge you to consult your
own advisors regarding such differences and their impact on our financial information. For details in connection
with risks involving differences between Ind AS, U.S. GAAP and IFRS see “Risk Factors — Our Company has
prepared financial statements under Ind AS. Significant differences exist between Ind AS and other accounting
principles.” on page 50.

Certain figures contained in this Draft Red Herring Prospectus, including financial information, have been subject
to rounding adjustments. All decimals have been rounded off to two decimal points. In certain instances, (i) the
sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the sum of
the numbers in a column or row in certain tables may not conform exactly to the total figure given for that column
or row. However, where any figures that may have been sourced from third-party industry sources are rounded
off to other than two decimal points in their respective sources, such figures appear in this Draft Red Herring
Prospectus as rounded off to such number of decimal points as provided in their respective sources.
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Unless the context otherwise indicates, any percentage or amounts, as set forth in “Risk Factors”, “Business”,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on page 22, 167,
and 290, respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of
the Restated Financial Information of our Company.

Industry and Market Data

We have commissioned a report titled “Studying the Automotive and Industrial Engineering Business in India”
dated December 2020, prepared by CRISIL Research, for the purpose of confirming our understanding of the
industry in connection with the Offer. Further, in this regard, CRISIL Research has issued the following
disclaimer:

“CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report
(Report) based on the Information obtained by CRISIL from sources which it considers reliable (Data). However,
CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible
for any errors or omissions or for the results obtained from the use of Data / Report. This Report is not a
recommendation to invest / disinvest in any entity covered in the Report and no part of this Report should be
construed as an expert advice or investment advice or any form of investment banking within the meaning of any
law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers / users /
transmitters/ distributors of this Report. Without limiting the generality of the foregoing, nothing in the Report is
to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does not
have the necessary permission and/or registration to carry out its business activities in this regard. Craftsman
Automation Limited will be responsible for ensuring compliances and consequences of non-complainces for use
of the Report or part thereof outside India. CRISIL Research operates independently of, and does not have access
to information obtained by CRISIL’s Ratings Division / CRISIL Risk and Infrastructure Solutions Ltd (CRIS),
which may, in their regular operations, obtain information of a confidential nature. The views expressed in this
Report are that of CRISIL Research and not of CRISIL s Ratings Division / CRIS. No part of this Report may be
published/reproduced in any form without CRISIL's prior written approval.”

Industry publications generally state that the information contained in such publications has been obtained from
sources generally considered reliable, but their accuracy, adequacy or completeness and underlying assumptions
are not guaranteed and their reliability cannot be assured. Accordingly, no investment decisions should be made
based on such information. Although we consider that the industry and market data used in this Draft Red Herring
Prospectus to be reliable, it has not been independently verified by us, the Selling Shareholders, the BRLMs, or
any of our or their respective affiliates or advisors, and none of these parties makes any representation as to the
accuracy of this information. The data used in these sources may have been reclassified by us for the purposes of
presentation. Data from these sources may also not be comparable. The extent to which the industry and market
data presented in this Draft Red Herring Prospectus is meaningful depends upon the reader’s familiarity with and
understanding of the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which we conduct our business and methodologies and assumptions may vary
widely among different market and industry sources.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various
factors, including those discussed in “Risk Factors - This Draft Red Herring Prospectus contains information
from industry sources including the industry report commissioned from CRISIL Research. Prospective
investors are advised not to place undue reliance on such information.” on page 48.

Currency and Units of Presentation

All references to “Indian Rupees” or “¥” or “Rs.” are to Indian Rupees, the official currency of the Republic of
India. All references to “US$”, “U.S. Dollar”, “USD” or “U.S. Dollars” are to United States Dollars, the official
currency of the United States of America.

In this Draft Red Herring Prospectus, our Company has presented certain numerical information. All figures have
been expressed in millions. One million represents <10 lakhs™ or 1,000,000. However, where any figures that may
have been sourced from third-party industry sources are expressed in denominations other than millions in their
respective sources, such figures appear in this Draft Red Herring Prospectus expressed in such denominations as
provided in such respective sources.

Exchange Rates
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This Draft Red Herring Prospectus contains conversions of U.S. Dollars and other currency amounts into Indian
Rupees that have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These
conversions should not be construed as a representation that such currency amounts could have been, or can be
converted into Indian Rupees, at any particular rate, or at all.

The exchange rates of certain currencies used in this Draft Red Herring Prospectus into Indian Rupees are provided
below.

(ind)
Currency Exchange rate ason  Exchange rate ason  Exchange rate ason  Exchange rate as on
September 30, 2020 March 31, 2020 March 28, 2019* March 30, 2018*
1 USD 73.80 75.39 69.17 65.04
1 Euro 86.57 83.05 77.70 80.62
1SGD 53.87 53.01 51.13 49.76
1JPY 0.70 0.70 0.63 0.62

Source: USD, Euro and JPY = RBI Reference Rate and www.fbil.org.in
SGD = www.xe.com

* In the event that March 31 of any of the respective years is a public holiday, the previous calendar day not being a public holiday has been
considered

Note: Exchange rate is rounded off to two decimal places.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking
statements include statements which can generally be identified by words or phrases such as “aim”, “anticipate”,
“believe”, “expect”, “estimate”, “intend”, “likely to”, “objective”, “plan”, “propose”, “will continue”, “seek to”,
“will pursue” or other words or phrases of similar import. Statements that describe our strategies are also forward-
looking statements.

All forward-looking statements are based on our current plans, estimates and expectations and actual results may
differ materially from those suggested by such forward-looking statements. All forward-looking statements are
subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from
those contemplated by the relevant forward-looking statement. This may be due to risks or uncertainties associated
with our expectations with respect to, but not limited to, regulatory changes pertaining to the industries in India
in which we have our businesses and our ability to respond to them, our ability to successfully implement our
strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and
political conditions in India, which have an impact on our business activities or investments, the monetary and
fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates,
equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in
domestic laws, regulations and taxes, changes in competition in our industry and incidence of any natural
calamities and/or acts of violence. Important factors that would cause actual results to differ materially include,
but not limited to:

e uncertainty in relation to the continuing effect of the COVID-19 pandemic on our business and operations;

¢ significant decline in automobile sales prior to COVID-19;

o inability to meet obligations under debt financing arrangements;

o enforcement of the security in the event of failure to service debt obligations;

e exposure to interest rate fluctuations;

e exposure to credit risk on account of interest free loans given by our Company to our Subsidiary;

e non-receipt of any proceeds from the Offer for Sale;

e risks in relation to value of investment of the Shareholders;

e risk in relation to materialization of contingent liabilities; and

e losses incurred/to be incurred by our group companies.

For a further discussion of factors that could cause our actual results to differ, see “Risk Factors”, “Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 22, 167
and 290, respectively. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could be materially
different from those that have been estimated. Forward-looking statements reflect our current views as of the date
of this Draft Red Herring Prospectus and are not a guarantee of future performance. Although we consider that
the assumptions on which such statements are based to be reasonable, any such assumptions as well as the
statement based on them could prove to be inaccurate.

Neither our Company, nor the Directors, nor the Selling Shareholders nor the Syndicate, nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
to fruition. In accordance with SEBI requirements, our Company and the BRLMs will ensure that investors in
India are informed of material developments until the receipt of final listing and trading approvals for the Equity

Shares pursuant to the Offer.

In accordance with SEBI ICDR Regulations, the Selling Shareholders severally and not jointly will ensure that
Bidders in India are informed of material developments in relation to statements and undertakings specifically
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made by the respective Selling Shareholders in relation to themselves and their respective portion of the Offered
Shares in this Draft Red Herring Prospectus until the time of the grant of listing and trading permission by the
Stock Exchanges. Only statements and undertakings which are specifically “confirmed” or “undertaken” by the
Selling Shareholders, as the case may be, in this Draft Red Herring Prospectus shall, severally and not jointly,
deemed to be statements and undertakings made by such Selling Shareholders.
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SUMMARY OF THE OFFER DOCUMENT

The following is a general summary of the terms of the Offer and is not exhaustive, nor does it purport to contain
a summary of all the disclosures in this Draft Red Herring Prospectus or all details relevant to prospective
investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed
information appearing elsewhere in this Draft Red Herring Prospectus, including in the sections entitled “Risk
Factors”, “The Offer”, “Capital Structure”, “Objects of the Offer”, “Industry Overview”, “Business”,
“Outstanding Litigation and Material Developments ”, “Offer Procedure ” and “Main Provisions of Articles of
Association ” on pages 22, 54, 68, 77, 95, 167, 327, 352 and 370 respectively.

Summary of Business

We are a diversified engineering company with vertically integrated manufacturing capabilities, engaged in three
business segments, namely powertrain and other products for the automotive segment, aluminium products for
the automotive segment and industrial and engineering products segment. We are the largest player involved in
the machining of cylinder blocks and cylinder heads in the intermediate, medium and heavy commercial vehicles
segment as well as in the construction equipment industry in India. We are among the top three-four component
players with respect to machining of cylinder block for the tractor segment in India. (Source: CRISIL Report). We
are present across the entire value chain in the Automotive-Aluminium Products segment, providing diverse
products and solutions. For further details, see “Business” on page 167.

Summary of Industry

The Indian auto components industry clocked a CAGR of 6% in production over Fiscals 2015 to 2020, led by
growth in replacement and exports demand. Domestic demand is forecast to log a CAGR of 6% to 8% to
approximately % 4,225 billion, driven by demand from OEMs at 7% to 9%, whereas exports are set to grow at 3%
to 5% over Fiscals 2020 to 2024 to reach approximately X 2,772 billion on the back of healthy growth in the OEM
segment on a low base of Fiscals 2020 and 2021 due to BS-VI norms and the COVID-19 pandemic, respectively.
In the long term, CRISIL Research expects the domestic consumption to grow at a pace of 5 to 7% CAGR between
Fiscals 2020-2024. For further details, see “Industry Overview” on page 95.

Promoter

Our Promoter is Srinivasan Ravi.

Offer Size

Offer [ Up to [e] Equity Shares, aggregating up to % [e] million

which consists of:

- Fresh Issue® Up to [e] Equity Shares, aggregating up to ¥ 1,500.00
million

- Offer for Sale® Up to 4,521,450 Equity Shares, aggregating up to X [e]
million by the Selling Shareholders

(1) The Offer has been authorized by a resolution of our Board dated December 5, 2020 and the Fresh Issue has been authorized by a special
resolution of our Shareholders, dated December 7, 2020.

(2) The Equity Shares being offered by the Selling Shareholders have been held for a period of at least one year immediately preceding the
date of this Draft Red Herring Prospectus with SEBI, and are eligible for being offered for sale pursuant to the Offer in terms of the SEBI

ICDR Regulations. The Selling Shareholders, severally and not jointly, have confirmed and authorized their respective participation in
the Offer for Sale. For further information, see “Other Regulatory and Statutory Disclosures” on page 335.

For further details, see “The Offer” on page 54.
Objects of the Offer

The Net Proceeds are proposed to be used in accordance with the details provided in the following table:

Particulars Amount
(in ¥ million)
Repayment/pre-payment, in full or part, of certain borrowings availed of by our Company 1,200.00
General corporate purposes” [o]

*  To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilized

for general corporate purposes shall not exceed 25% of the gross proceeds of the Fresh Issue.
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Aggregate pre-Offer Shareholding of Promoter, Promoter Group and Selling Shareholders

The aggregate pre-Offer shareholding of Promoter, Promoter Group and Selling Shareholders as on the date of
this Draft Red Herring Prospectus is as follows:

Category of Shareholders No. of Equity Shares held % of total paid up pre-Offer Equity
Share capital

Promoter 10,630,640 52.83
Promoter Group 2,126,860 10.57
Selling Shareholders
- Srinivasan Ravi 10,630,640 52.83
- Marina 3,118,500 15.50
- IFC 2,828,100 14.06
- K. Gomatheswaran 1,417,500 7.04

Summary of Financial Information

A summary of the financial information of our Company as per the Restated Financial Information is as follows:

(in < million except otherwise stated)

Particulars Six months Fiscal
ended 2020 2019 2018
September
30, 2020

Share capital 100.61 100.61 100.61 100.61
Net worth 6,690.75 6,634.75 6,278.36 5,412.34
Revenue (total income) 5,365.20 15,010.57 18,316.43 15,228.62
Profit after tax 69.66 410.73 973.67 315.34
Earnings per share (basic and diluted)

- Basic (in%) 3.46 20.41 48.39 15.67
- Diluted (in %) 3.46 20.41 48.39 15.67
Net asset value per Equity Share (in %) 332.52 329.73 312.02 268.98
Total borrowings 9,634.83 10,406.49 9,852.63 8,466.83

Qualifications of the Statutory Auditors

The Restated Financial Information do not contain any qualification which have not been given effect to in the
Restated Financial Information.

Summary of Outstanding Litigation
A summary of outstanding litigation proceedings involving our Company, our Promoter, our Directors, our

Subsidiaries and litigation involving our Group Companies which have a material impact on the Company, as on
the date of this Draft Red Herring Prospectus is as follows:

Type of Litigation Number of cases Amount*
(in ¥ million)
Litigation involving our Company
Criminal proceedings - -

Material civil litigation 2 15.07
Actions by statutory or regulatory authorities 2 5.62
Direct and indirect tax proceedings 23 191.69
Total 27 212.38

Litigation involving our Promoter
Criminal proceedings - -
Material civil litigation - -
Actions by statutory or regulatory authorities - -
Direct and indirect tax proceedings - -
Total - -
Litigation involving our Subsidiaries
Criminal proceedings - -
Material civil litigation - -

18



Type of Litigation

Actions by statutory or regulatory authorities
Direct and indirect tax proceedings

Total

Litigation involving our Directors

Criminal proceedings

Material civil litigation
Actions by statutory or regulatory authorities
Direct and indirect tax proceedings

Total

Litigation involving our Group Companies
Outstanding litigation which may have a material impact on the

Company

Number of cases

[

[y

Amount*
(in  million)

0.10

0.10

*  To the extent quantifiable.

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Other Material
Developments” beginning on page 327.

Risk Factors

Please see “Risk Factors” beginning on page 22.

Summary of Contingent Liabilities of our Company

A summary of our contingent liabilities as on September 30, 2020 as indicated in our Restated Financial

Information is as follows:

(in < million)

Claims against the company not acknowledged as debt:

- Excise

- VAT*

- Service tax
- GST#

- Income tax

- Stamp duty

Sales Bill Discounting

Particulars

As of September 30,

2020

0.69
6.21
6.72
2.74
176.79
5.62

*includes % 0.68 million of Joint Venture
# includes < 0.78 million of Joint Venture

For details, see “Financial Statements — Note 44 - Contingent Liabilities and Capital Commitments” on page

281.

Summary of Related Party Transactions

A summary of related party transactions entered into by our Company with related parties are as follows:

(in % million)

Transactions during

the period / year
ended

Purchase of Goods &

Services

Sale of
Services

Goods

&

Nature of Relationship

Subsidiaries
Carl Stahl Craftsman
Enterprises Private Limited
MC Craftsman Machinery
Private Limited
Subsidiaries
Carl Stahl Craftsman
Enterprises Private Limited
MC Craftsman Machinery
Private Limited

Six months
ended
September
30, 2020
3.90
5.97

1.75

1.58
75.78

0.00

2020

16.91

15.13

11.08

75.58
197.66

0.02

Fiscal
2019

24.42

18.93

14.84

82.83
207.68

0.18

2018

20.79

31.40

10.34

64.59
187.92

1.15
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Transactions during Nature of Relationship Six months Fiscal
the period / year ended 2020 2019 2018
ended September
30, 2020
Sales Commission Carl Stahl Craftsman - 1.54 - -
expenses Enterprises Private Limited
Reimbursement of Subsidiaries 0.16 10.20 8.93 2.81
Expenditure
Unwinding effect of Subsidiaries 29.17 5.60 9.16 8.76
deemed equity
Dividend payments Key management personnel - 26.58 5.32 3.04
Remuneration to key  Key management personnel 26.00 68.68 66.30 52.41
management personnel
Commission Key management personnel 3.00 8.64 72.84 22.84
Sitting Fee Key management personnel 0.68 2.27 1.64 0.68
Interest Income Subsidiaries - - 0.10 0.07
Loans given Subsidiaries - - - -
Loans recovered Subsidiaries 3.87 3.02 28.20 13.71
Rental Income Carl Stahl Craftsman 0.09 0.18 0.18 0.21
Enterprises Private Limited
MC Craftsman Machinery 1.30 2.79 2.69 2.53
Private Limited
Trade Receivables Subsidiaries 0.64 26.57 40.87 59.29
Carl Stahl Craftsman 41.19 57.43 66.86 84.26
Enterprises Private Limited
Trade Payables Subsidiaries 15.47 18.25 2.40 3.36
Carl Stahl Craftsman 0.04 0.32 1.61 7.59
Enterprises Private Limited
MC Craftsman Machinery 0.59 2.62 5.37 2.23
Private Limited
Loans - Receivable Subsidiaries 32.48 43.28 243.30 262.80
Interest receivable Subsidiaries 0.33 0.30 0.30 0.20
Remuneration payable Key management personnel 2.03 0.20 1.80 32.90
Rent advance received MC Craftsman Machinery 0.20 0.20 0.20 0.20

Private Limited

For details of the related party transactions and as reported in the Restated Financial Information, see “Financial
Statements ” beginning on page 224.

Financing Arrangements

There have been no financing arrangements whereby our Promoter, members of the Promoter Group, our
Directors and their relatives (as defined in Companies Act 2013) have financed the purchase by any other person
of securities of our Company during a period of six months immediately preceding the date of this Draft Red
Herring Prospectus.

Weighted average price at which the Equity Shares were acquired by our Promoter and the Selling
Shareholders in the one year preceding the date of this Draft Red Herring Prospectus

Our Promoter and the Selling Shareholders have not acquired any Equity Shares in the one year preceding the
date of this Draft Red Herring Prospectus.

Average Cost of Acquisition of Equity Shares

The average cost of acquisition per Equity Share to our Promoter and the Selling Shareholders as at the date of
this Draft Red Herring Prospectus is:

Name Number of Equity Shares held Average cost of Acquisition
per Equity Share (in ¥)*

Promoter (also a Selling Shareholder)

Srinivasan Ravi 10,630,640 1.06
Selling Shareholders
IFC 2,828,100 208.21
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Name Number of Equity Shares held Average cost of Acquisition

per Equity Share (in X)*
Marina 3,118,500 469.88
K. Gomatheswaran 1,417,500 1.27

* As per certificate issued by our Previous Auditors dated December 9, 2020.
Details of pre-Offer Placement

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Red
Herring Prospectus till the listing of the Equity Shares.

Issue of Equity Shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the
date of this Draft Red Herring Prospectus.

Split / Consolidation of Equity Shares in the last one year

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date
of this Draft Red Herring Prospectus.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Draft Red Herring Prospectus, the Red Herring Prospectus and the Prospectus, including the risks and
uncertainties described below, before making an investment in the Equity Shares. If one, or a combination of any
of the following risks occurs, our business, prospects, financial condition and results of operations could suffer,
the trading price of the Equity Shares could decline, and you may lose all, or part of your investment. In addition,
the risks set out in this section are not exhaustive, and additional risks and uncertainties not presently known to
us, or which we currently deem to be immaterial, may arise or may become material in the future.

Unless specified in the relevant risk factors below, we are not in a position to quantify the financial implication
of any of the risks mentioned below. To the extent the COVID-19 pandemic adversely affects our business and
financial results, it may also have the effect of heightening many of the other risks described in this section. Any
potential investor in, and purchaser of the Equity Shares should pay attention to the fact that we are governed in
India, by a legal and regulatory environment which may be different from that which prevails in other countries
in material respects.

Unless otherwise stated, the financial information in this section is derived from our Restated Financial
Information. Further, unless the context otherwise requires, references to “our Company” are to Crafisman
Automation Limited on a standalone basis, while references to “we”, “us” or “our” are to Craftsman Automation
Limited on a consolidated basis.

The industry data in this section has been extracted from a report titled “Studying the Automotive and Industrial
Engineering Business in India” dated December 2020, prepared by CRISIL Research. Neither we nor any other
person connected with the Offer has independently verified this information. Industry sources and publications
generally state that the information contained therein has been obtained from sources generally considered to be
reliable, but their accuracy, completeness and underlying assumptions are not guaranteed and their reliability
cannot be assured. Industry publications are also prepared based on information as of specific dates and may no
longer be current. For further information, see “Industry Overview” on page 95.

In making an investment decision, prospective investors must rely on their own examination of us on a
consolidated and standalone basis and the terms of the Offer including the merits and the risks involved. To obtain
a complete understanding of our business, see “Business”, “Financial Statements” and “Management's
Discussion and Analysis of Financial Condition and Result of Operations” on pages 167, 224 and 290,
respectively. If our business, results of operations or financial condition suffer, the price of our Equity Shares and
the value of your investments in the Equity Shares could decline. This Draft Red Herring Prospectus also contains
forward-looking statements that involve risks and uncertainties. Our results could differ materially from those
anticipated in these forward-looking statements as a result of certain factors, including the considerations
described below and elsewhere in this Draft Red Herring Prospectus.

Internal risk factors

Risks relating to business and operations

1. The extent to which the coronavirus disease (COVID-19) affects our business, results of operations
and financial condition will depend on future developments, which are uncertain and cannot be
predicted.

An outbreak of a novel strain of coronavirus (COVID-19) was recognized by the World Health
Organization as a public health emergency of international concern on January 30, 2020, and as a
pandemic on March 11, 2020. The outbreak of COVID-19 has significantly and adversely impacted and
will likely continue to impact economic activity and has contributed to significant volatility in global
financial markets and led to operational challenges. It is possible that the outbreak of COVID-19 will
cause a prolonged global economic crisis, stagnation, recession or depression, despite monetary and fiscal
interventions by governments and central banks globally. In particular, a number of governments and
organizations have revised GDP growth forecasts for 2020 downwards in response to the economic
slowdown caused by the spread of COVID-19, and it is possible that the COVID-19 pandemic will cause
a prolonged global economic crisis or recession.
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In response to the COVID-19 outbreak, the governments of many countries, including India have taken
preventive or protective actions, such as issuing advisories and imposing country or state wide
lockdowns, including restrictions on travel and temporary closure of business operations and increased
remote working protocols, which have significantly slowed down economic activity. On March 14, 2020,
India declared COVID-19 as a “notified disaster” and imposed a nationwide lockdown announced on
March 24, 2020. While there have been progressive relaxations and calibrated easing of lockdown
measures by the Government, we cannot predict if stricter lockdowns will not be re-introduced or
extended in the future. The COVID-19 pandemic and resulting government actions may affect our
business, results of operations and financial condition, in the future, in a number of ways such as
requiring a complete or partial closure of our operations, disruptions or restrictions on our ability to
conduct our business, our manufacturing operations and pursue partnerships and other business
opportunities, and delay shipments of our products; result in inability to source key raw materials as a
result of the temporary or permanent closure of the facilities of suppliers of our key raw materials; lead
to non-availability of labour, which could result in a slowdown in our operations; adversely impact our
ability to access debt and equity capital on acceptable terms, or at all; the effects of the COVID-19
pandemic on our future results of operations, cash flows and financial condition could adversely impact
our compliance with the covenants in our credit facilities and other financing agreements and could result
in events of default and the acceleration of indebtedness; uncertainty as to what conditions must be
satisfied before government authorities completely lift lockdown orders; and the potential negative
impact on the health of our employees, particularly if a significant number of them are afflicted by
COVID-19, could result in a deterioration in our ability to ensure business continuity during this
disruption.

On account of the government imposed lockdown in India, operations at all of our manufacturing
facilities were temporarily shut down with effect from March 24, 2020 and resumed operations in
accordance with permissions from the local authorities. Such disruptions in operations impacted our
business performance during the first quarter of Fiscal 2021 and had caused us to postpone the delivery
terms for certain orders. Further, the automotive industry has been significantly impacted, which may
have an impact on our revenues as a majority of our customers are from this sector. The pandemic may
affect production, create supply chain and market disruption and may result in financial impact. Events
beyond our control may unfold in the future, which makes it difficult for us to predict the impact that
COVID-19 will have on us, our customers or suppliers in the future and this may affect the underlying
assumptions and estimates with respect to demand for our products in future.

The COVID-19 pandemic may cause additional disruptions to operations if our employees or staff
become sick, are quarantined, or are otherwise limited in their ability to travel or work. To contain the
spread of the virus, we may be required to implement staggered shifts and other social distancing efforts
at manufacturing facilities, which could result in labour shortages and decreased productivity. This may
negatively affect our ability to meet consumer demand and may increase our costs of production and
sales. We cannot assure you that we will be able to generate sufficient revenue to meet our working
capital requirements. All of the foregoing developments may have a significant effect on our results of
operations and on our financial results.

We cannot predict the degree to, or the time period over, which our business will be affected by the
COVID-19 outbreak. The COVID-19 pandemic may intensify and events beyond our control may unfold
in future which could necessitate further lockdowns, resulting in significant additional effects on our
revenue, financial condition and results of operations. There are numerous uncertainties associated with
the COVID-19 outbreak, including the number of individuals who will become infected, availability of
a vaccine or a cure that mitigates the effect of the virus, the extent of the protective and preventative
measures imposed by governments and whether the virus’ impact will be seasonal, among others.
Consequently, there may be adverse effects of this pandemic on our short-term business operations and
our financial results may be impacted.

There has been a significant decline in automobile sales even prior to COVID-19 and we are not
certain that the sales will recover even after the impact of COVID-19 is over.

Substantially all of our business is directly related to vehicle sales and production by our customers, who
consist primarily of large automotive OEMs, and demand for our products is largely dependent on the
industrial output of the automotive industry. The sales, volumes and prices for vehicles are influenced
by the cyclicality and seasonality of demand for these products. The automotive industry has been
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cyclical in the past and we expect this cyclicality to continue. Our operations and performance are directly
related to levels of global vehicle production and are therefore affected by factors that generally affect
the automotive industry. The automotive industry is sensitive to factors such as consumer demand,
consumer confidence, disposable income levels, employment levels, fuel prices and general economic
conditions.

Even before COVID-19 related slowdown and disruptions, automobile sales in India had been de-
growing. We believe that the de-growth was on account of slow-down in the overall economy, higher
insurance costs and the scheduled adoption of BS-VI norms and are not certain that even after the impact
of COVID-19 is over automobile sales will recover. Weak automobile sales will impact demand for auto-
components manufactured and supplied by our Company to our OEM customers and will materially
impact our business outlook, result of operations and financial condition.

Our inability to meet our obligations under our debt financing arrangements could adversely affect
our business, results of operations and cash flows.

As of September 30, 2020, we had total secured borrowings (long term and short term) of % 9,634.83
million.

Our substantial indebtedness could:

o require us to dedicate a substantial portion of our cash flow from operations to payments in
respect of our indebtedness, thereby reducing the availability of our cash flow to fund working
capital, capital expenditures and other general corporate expenditures;

. increase our vulnerability to adverse general economic or industry conditions;

. limit our flexibility in planning for, or reacting to, competition and/or changes in our business
or our industry;

. limit our ability to borrow additional funds;

. restrict us from making strategic acquisitions, introducing new products or services or
exploiting business opportunities; and

. place us at a competitive disadvantage relative to competitors that have less debt or greater
financial resources.

We cannot guarantee that we will be able to generate enough cash flow from operations or that we will
be able to obtain enough capital to service our debt or fund our planned capital expenditures. In addition,
adverse changes in the business conditions affecting us could cause the amount of refinancing proceeds
to be insufficient to meet our interest payments or fully repay any existing debt upon maturity and we
may be unable to fund the payment of such shortfalls. If we cannot obtain alternative sources of financing
or our costs of borrowings become significantly more expensive, then our financial condition and results
of operations will be adversely affected.

Moreover, the agreements governing certain of our debt obligations include terms that, in addition to
certain financial covenants, restrict our ability to invest any funds by way of deposit, extending loan or
advance to or place deposit with other companies, declare or pay any dividend or any other distribution
to any of the Shareholders, effect a merger, amalgamation or scheme of arrangement or compromise,
amend our Memorandum of Association and Articles of Association, incur further indebtedness of any
nature and create any charge, mortgage, pledge, hypothecation, lien or other encumbrance over assets
constituting security, undertake any new project, diversify, modernise or substantial expand our projects,
change our management, transfer or dispose of the Equity Shares held by our Promoter and change our
capital structure. Any failure on our part to comply with these terms in our loan agreements would
generally result in events of default under these loan agreements. In such a case, the lenders under each
of these respective loan agreements may, at their discretion, accelerate payment and declare the entire
outstanding amounts under these loans due and payable, and in certain instances, enforce their security
which has been constituted over our various assets and take possession of those assets, which could
adversely affect our liquidity and materially and adversely affect our business and operations. Further,
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under certain of our loan agreements, the lenders have a right to appoint a nominee director on our Board
in case there is an event of default. In addition, to the extent that we cannot make payments on accelerated
amounts, such non-payment could result in cross-acceleration of some or all of our other outstanding
indebtedness, and payment of penalty interest, which could likewise adversely affect our liquidity and
materially and adversely affect our business and operations. For instance, in the past we have sought
waivers from one of our lenders in relation to certain non-compliances with financial covenants such as
maintaining current ratio and liabilities to tangible net worth. Though we have received waivers in
relation to such non-compliances for Fiscals 2020 and 2019, we cannot assure you that we will not breach
these covenants in the future or be able to procure corresponding waivers. In another instance, while we
have sought a waiver from one of our lenders in relation to non-compliance with the current ratio required
to be maintained by us, we have not yet received a waiver in this regard. We cannot assure you that we
will not breach such covenants in the future which are required to be complied with under our financing
arrangements or be able to procure corresponding waivers.

Fluctuations in market interest rates may also affect the cost of our borrowings. Since the interest rates
on certain of our borrowings may be subject to changes based on the prime lending rate of the respective
bank lenders, such borrowings may be subject to renegotiation and/or escalation on a periodic basis and
may not be covered by interest rate hedge agreements.

A substantial portion of our assets are hypothecated or mortgaged in favour of lenders as security for
some of our borrowings. Our lenders may enforce the security in the event of our failure to service
our debt obligations which may affect our business, financial condition, and results of operations.

As of September 30, 2020, we had total secured borrowings (long term and short term) of % 9,634.83
million. These borrowings are secured, inter alia, through a charge by way of hypothecation on our
present and future current assets and fixed assets as well as through mortgage on our land and building
in favour of the lenders. See “Financial Indebtedness” on page 324.

As these assets are hypothecated or mortgaged in favour of lenders, our rights in respect of transferring
or disposing of these assets are restricted. Further, in the event we fail to service our debt obligations, the
lenders have the right to enforce the security created in respect of our secured borrowings. If the lenders
choose to enforce security and dispose our assets to recover the amounts due from us, our business,
financial condition and results of operations may be adversely affected.

We are subject to risks arising from interest rate fluctuations, which could adversely affect our results
of operations planned expenditures and cash flows.

As of September 30, 2020, 70.47% of our indebtedness was at floating interest rates while 29.53% of our
indebtedness was at fixed interest rate or hedged against interest rate risks. If the interest rates of our
existing or future borrowings increase significantly, our cost of funds will increase. A further increase in
interest rates may have an adverse effect on our results of operations and financial condition. While we
could consider refinancing the loan or hedging interest rate risks in appropriate cases, there can be no
assurance that we will be able to do so on commercially reasonable terms or at all, that our counterparties
will perform their obligations, or that these agreements, if entered into, will protect us adequately against
interest rate risks. Further, if such arrangements do not protect us adequately against interest rate risks,
they would result in higher costs.

We are exposed to credit risk on account of interest free loans given by our Company to our Subsidiary.

Our Company has given interest free loans to our Subsidiary, Craftsman Europe B.V. Further, a portion
of the loan granted to Craftsman Europe B.V. has been converted into equity by way of investment in
the equity capital pursuant to a resolution passed by our Board of Directors on August 20, 2019. There
is no assurance that we will be able to fully recover such loans from our Subsidiary or that they will settle
such loans in a timely manner or at all. In the event, or to the extent, that any such impairment is realized,
it could have an adverse effect on our business, financial condition, results of operations, and prospects.
See “Financial Statements” on page 224.

Our Company will not receive any proceeds from the Offer for Sale.
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The Offer includes an Offer for Sale of up to 4,521,450 Equity Shares, in the aggregate, by the Selling
Shareholders. Our Company will not receive any proceeds of the Offer for Sale by the Selling
Shareholders. However, in the event that the Offer is withdrawn or not completed for any reason
whatsoever, all the Offer related expenses will be exclusively borne by our Company. The expenses of
the Selling Shareholders will, at the outset, be borne by our Company and each Selling Shareholder will
reimburse our Company for such expenses incurred by our Company on behalf of such Selling
Shareholders, in relation to the Offer, upon successful completion of the Offer in the manner as
prescribed under applicable law and agreed amongst the Company and the Selling Shareholders. See
“Objects of the Offer” on page 77.

We cannot assure you that the deployment of the Net Proceeds in the manner intended by us will result
in an increase in the value of your investment.

We intend to utilize the Net Proceeds as set forth in “Objects of the Offer” on page 77.

The fund requirement mentioned as a part of the objects of the Offer is based on our internal management
estimates based on the terms of our current financing documents and has not been appraised by any bank
or financial institution. This is based on current conditions and is subject to change in light of changes in
external circumstances, costs, other financial conditions or business strategies.

Any variation in the objects of the Offer, including due to factors or circumstances including competitive
and dynamic market conditions, variation in cost structures, changes in estimates due to cost overruns or
delays, which may be beyond our control, any such variation in the objects of the Offer would require a
special resolution of our Shareholders and our Promoter or controlling Shareholders will be required to
provide an exit opportunity to our Shareholders who do not agree to such variation, pursuant to Section
27 of the Companies Act 2013. If our Shareholders exercise such an exit option, the price of the Equity
Shares may be adversely affected, which may affect the value of your investment.

Our contingent liabilities could adversely affect our financial condition if they materialise.

As per our Restated Financial Information, as at September 30, 2020, our contingent liabilities, as per
Ind AS 37 - provisions, contingent liabilities and contingent assets, that have not been provided for are
as set out in the table below:

(in X million)

Particulars As of September 30,
2020
Claims against the company not acknowledged as debt:
- Excise 0.69
- VAT* 6.21
- Service tax 6.72
- GST# 2.74
- Income tax 176.79
- Stamp duty 5.62

Sales Bill Discounting -

* includes < 0.68 million of Joint Venture
# includes % 0.78 million of Joint Venture

If any of these contingent liabilities materialises, our results of operations and financial condition may
be adversely affected. See “Financial Statements” on page 224.

Our Group Companies have incurred losses in the last three Fiscals.

Our Group Company, MC Craftsman Machinery Private Limited, in which we have 10.00% equity stake,
has incurred losses in Fiscals 2020, 2019 and 2018 and our Group Company, Carl Stahl Craftsman
Enterprises Private Limited, in which we have 30.00% equity stake, have incurred loss in Fiscal 2020.
Details of profits (or losses) after tax of our Group Company in Fiscals 2020, 2019 and 2018 are provided
in “Promoter, Promoter Group and Group Company — Details of loss-making Group Companies” on
page 221. There is no assurance that our Group Companies will not incur losses in future periods or that
there will not be an adverse effect on our Company’s reputation or business as a result of such losses.
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Our Company and one of our Director is involved in certain legal proceedings, and an adverse
outcome in any such proceedings may adversely affect our business, financial condition and growth
strategy.

Our Company and one of our Director is involved in certain legal proceedings, in the ordinary course of
business, which are pending at varying levels of adjudication at different fora, from time to time. All
pending litigation involving our Company, Directors, Promoters and Subsidiaries, other than criminal
proceedings, statutory or regulatory actions and taxation matters, are considered “material” if the
monetary amount of claim by or against the entity or person, in any such pending litigation exceeds
3.00% of the consolidated profit after tax of our Company, as per the Restated Financial Information, for
the latest fiscal i.e. Fiscal 2020, amounting to ¥ 12.32 million, or any such litigation, an adverse outcome
of which would materially and adversely affect our Company’s business, prospects, operations, financial
condition or reputation, irrespective of the amount involved in such litigation. The summary of the
outstanding litigations involving the aforementioned persons/entities are as follows:

Type of Litigation Number of cases Amount*
(in ¥ million)
Litigation involving our Company

Material civil litigation 2 15.07
Actions by statutory or regulatory authorities 2 5.62
Direct and indirect tax proceedings 23 191.69
Total 27 212.38
Litigation involving our Directors
Actions by statutory or regulatory authorities 1 0.10
Total 1 0.10

*to the extent quantifiable

Involvement in such proceedings could divert our management’s time and attention, and consume
financial resources. Further, an adverse judgment in these proceedings could have an adverse impact on
our business, results of operations and financial condition. See “Outstanding Litigation and Other
Material Developments™ on page 327.

We cannot assure you that any of such proceedings will be settled in our favour or in favour of our
Company or Directors, as applicable, or that no additional liability will arise out of these proceedings.

We operate in a competitive business environment. If we cannot respond adequately to the increased
competition and consequent pricing pressures that we expect to face from existing players and new
entrants, we will lose market share and our profits will decline, which will adversely affect our
business, results of operations and financial condition.

We operate in a competitive business environment, particularly in certain business segments such as the
manufacture and sale of aluminium castings in the Automotive - Aluminium Products segment, material
handling systems in the Material handling sub-segment and storage systems in the Storage solutions sub-
segment. Growing competition in the domestic and/or international markets may subject us to pricing
pressures and require us to reduce the prices of our products in order to retain or attract customers, which
may have an adverse effect on our revenues and margins. While we are focused in the development of
customer-centric products, and to broaden our product range, in the event our competitors harness better
process technology or improved process yield or are able to source raw materials at more competitive
prices, we may not be able to maintain our growth rate and our revenues and profitability may decline.
Some of our competitors may be increasing their capacities and targeting the same products or
applications as us. Some of our competitors are global companies that have larger technical and financial
resources and broad customer bases needed to bring competitive solutions to the market. Such companies
may use these advantages to offer solutions that are perceived to be as effective or more effective as ours
at the same or at a lower price. They may also develop different products to compete with our current
solutions and respond more quickly and effectively than we do to new or changing opportunities,
applications, technologies, standards, or client requirements. Our competitors may also adopt
competitive strategies for various products which may have a corresponding adverse impact on our
revenues and margins. There can be no assurance that we can continue to effectively compete with our
competitors in the future, and failure to compete effectively may have an adverse effect on our business,
financial condition and results of operations. Also, see “Business - Competition” on page 186.
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The loss of any of our key customers or significant reduction in production and sales of, or demand
for our production from our significant customers may adversely affect our business, results of
operations and financial condition.

Sales to our top four customers (based on the revenue from operations as on September 30, 2020)
represented 41.90%, 33.91%, 34.14% and 31.73% of our revenue from operations for the six months
ended September 30, 2020, Fiscals 2020, 2019 and 2018, respectively, and sales to our top 10 customers
(based on the revenue from operations as on September 30, 2020) represented 56.23%, 51.70%, 50.22%
and 45.15% of our revenue from operations for the six months ended September 30, 2020, Fiscals 2020,
2019 and 2018, respectively.

It is difficult to forecast the success or sustainability of any strategies undertaken by any of our key
customers in response to the current economic or industry environment. Unfavourable industry
conditions can also result in an increase in commercial disputes and other risks of supply disruption. A
sustained decline in the demand for products produced by our OEM customers could prompt them to cut
their production volumes, directly affecting the demand from OEM customers for our products. In
addition to decline in demand for existing products, insufficient demand for new products launched by
our OEM customers may also prevent growth in demand for our products from such OEM customers.
Further, the volume and timing of sales to our customers may vary due to variation in demand for our
customers’ products, our customers’ attempts to manage their inventory, design changes, changes in their
product mix, manufacturing strategy and growth strategy, and macroeconomic factors affecting the
economy in general, and our customers in particular.

Our growth depends on the growth of our key customers. If our key customers do not successfully enter
into and retain market share in high-growth segments, we may be prevented from capitalizing on new
growth opportunities. Since we are significantly dependent on certain key customers for a significant
portion of our sales, the loss of any one of our key customers, a significant reduction in demand from
such customers or the downturn in business by such customers could have an adverse effect on our
business, results of operations and financial condition. We may continue to remain dependent upon our
key customers for a substantial portion of our revenues. In the event of our failure to retain one or more
of our key customers, it will have an adverse effect on our financial performance and result of operations.

Additionally, as our orders are linked to specific vehicles/models and are not generally interchangeable
with other models/vehicles, therefore, the discontinuation of, loss of business with respect to, or a lack
of commercial success of, a particular vehicle model for which we are a significant supplier could lead
to cancellation of orders or loss of business and consequently reduce our sales and affect our estimates
of anticipated sales, which could have an adverse effect on our business and results of operations. Further,
our future growth is also linked to the addition of new customers and failure to do so may cause
significant damage to our future growth, which could have an adverse effect on our business.

If we are unable to accurately forecast demand for our products and plan production schedules in
advance, our business, cash flows, financial condition, results of operations, and prospects may be
adversely affected.

Our inability to forecast the level of customer demand for our products, process innovation, and value
engineering costs as well as our inability to accurately schedule our raw material purchases and
production and manage our inventory may adversely affect our business and cash flows from operations.
In particular, our inability to accurately forecast demand for products in our emerging product segments
such as storage solutions and material handling may hinder our planned growth in these segments.

For some of our customers, we have long term purchase agreements, which define the terms and
conditions of purchases by the customers. These are supplemented by specific open purchase orders
which do not have any validity in respect of time period and only specify the price at which the products
are to be supplied with no mention of any specific quantity. The quantities supplied are typically based
on monthly delivery schedules provided by the customers based on their own demand and supply
situation. Further, for our long term contracts, there is a term for product life cycle, which in turn may
be phased out or halted. Although our customers provide us with forecasts of annual business volumes,
which enable us to predict our income for a portion of our business, the actual orders are only placed by
way of on-going purchase orders. Product quantities are typically based on delivery schedules received
from the customers in short intervals and multiple times in a day, in certain cases. Our customers do not
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provide a firm commitment for any specific product quantity and purchase orders may be amended or
cancelled prior to finalization, as a result of which, we do not hold a significant order book at any time,
making it difficult for us to forecast revenue, production or sales and plan our inventory in advance.

Actual production volumes may vary from these estimates due to variations in consumer demand for the
related vehicles leading to underutilized capacity or incurring additional expenditure to deploy additional
resources to meet delivery timelines. In addition, in the event of significant cuts in production schedules
announced by customers with little advance notice, we may be unable to respond with corresponding
production and inventory reductions. Significant reduction in demand for our products from a major
customer may have an adverse effect on our business, financial condition, results of operations, and
prospects. While some of our customers share annual forecasts with us, we do not have any recourse
against our customers in the event of a reduction in the forecasted volume. Further, we have certain
manufacturing facilities which are either dedicated, or predominantly catering to some of our OEM
customers and are in such localities to serve such customers efficiently. Any reduction in forecasted
volume from customers for whom we run dedicated facilities, would materially and adversely affect our
business, results of operations and financial condition.

Our customers have high and exacting standards for product quantity and quality as well as delivery
schedules and any failure to meet our customers’ expectations could result in the cancellation of orders.
There are also a number of factors other than our performance that are beyond our control and that could
cause the loss of a customer. Moreover, as many of our operating expenses are relatively fixed, an
unanticipated change in customer demand may adversely affect our liquidity and financial condition. We
typically commit to order raw materials and bought-out components from our own suppliers based on
customer forecasts and orders. Cancellation by customers or delay or reduction in their orders or
instances where anticipated orders fail to materialize can result in mismatch between our inventories of
raw materials and bought-out components and of manufactured products, thereby increasing our costs
relating to maintaining our inventory and reduction of our margins, which may adversely affect our
profitability and liquidity.

In addition, we may incur significant expense in preparing to meet anticipated customer requirements
that may not be recovered. Further, in the event large OEM customers change their outsourcing strategy
by moving more work in-house, or replace their existing products with alternative products, it may have
an adverse effect on our business, results of operations and financial condition.

We do not have long term contracts or exclusive arrangements with any of our suppliers, and any
major disruption to the timely and adequate supplies of our raw materials for any of our segments
could adversely affect our business, results of operations and financial condition.

We do not currently have long term contracts or exclusive supply arrangements with any of our suppliers
and we purchase the raw materials on spot order basis. The failure of our suppliers to deliver raw material
in the necessary quantities or as per the required schedule, of a specified quality/standard/specification,
may adversely affect our production processes thereby giving rise to contractual penalties or liabilities,
loss of customers and/or an adverse effect on our reputation, which may in turn result in an adverse effect
on our business, financial condition and results of operations. Additionally, a material shortage in supply
of raw material could result in the failure to meet our sales obligations, which may in turn result in a loss
of revenue and cash flows. Although we have not encountered any significant disruptions in the sourcing
and/or supply of our raw materials, we cannot assure you that such disruptions will not occur and/or we
shall continue to be able to source raw materials in a cost effective manner.

Any shortfall in the supply of our raw materials or an increase in our raw material costs, or other
input costs for any of our segments, may adversely affect the pricing and supply of our products and
have an adverse effect on our business, results of operations and financial condition.

We are dependent on third party suppliers for our raw materials. Discontinuation of production by these
suppliers or a failure of these suppliers to adhere to any delivery schedule or the required quality or
quantity could hamper our production schedule and therefore affect our business and results of operations.
This dependence may also adversely affect the availability of key materials at reasonable prices thus
affecting our margins and may have an adverse effect on our business, results of operations and financial
condition. There can be no assurance that strong demand, capacity limitations or other problems
experienced by our suppliers will not result in shortages or delays in their supply of raw materials to us.
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If we were to experience a significant or prolonged shortage of raw materials from any of our suppliers,
and we cannot procure similar raw materials from other sources at comparable costs and of comparable
quality, in a timely manner, we would be unable to meet our production schedules for some of our key
products and to deliver such products to our customers in timely fashion, which would adversely affect
our sales, margins, reputation and customer relations. We cannot assure you that a particular supplier
will continue to supply the required components or raw materials to us in the future. Any change in the
supplying pattern of our raw materials can adversely affect our business and profits. We also rely on
transporters for transport and logistics. Our reliance on third parties for certain outsourced job works and
on transporters for transport and logistics may affect our timelines for making delivery to our customers.

Our business, financial condition and results of operations are significantly impacted by the prices of raw
materials purchased or imported by us, particularly aluminium ingots, steel and sheet metal parts.

We rely significantly on five suppliers for procurement of steel, aluminium ingots required for
manufacturing aluminium castings used in Automotive - Aluminium Products and Industrial and
Engineering segments, which supplied 24.32% of our cost of raw material and components consumed
for Fiscal 2020.

Raw material pricing can be volatile due to a number of factors beyond our control, including global
demand and supply, general economic and political conditions, transportation and labour costs, labour
unrest, natural disasters, pandemic, competition, import duties, tariffs and currency exchange rates, and
there are uncertainties inherent in estimating such variables, regardless of the methodologies and
assumptions that we may use. This volatility in commodity prices can significantly affect our raw
material costs. Further, volatility in fuel prices can also affect commodity prices worldwide which may
significantly increase our raw material costs.

Further, our Automotive - Powertrain and Others, Automotive - Aluminium Products and Industrial and
Engineering segments have experienced significant volatility with respect to raw materials prices in the
recent past, primarily in ferrous and non-ferrous metals. Increasing raw material costs may also lead to
reduction in demand for our OEM customers’ end products, which in turn can affect our operations.
Further, our contracts with our customers provide for pass through of any variation in the raw material
costs. However, our cash flows may still be adversely affected because of any gap in time between the
date of procurement of those primary raw materials and date on which we can reset the component prices
for our customers, to account for the increase in the prices of such raw materials. In addition, if we are
not able to pass our entire raw material price increases to our customers for our operations, as we sell
integrated systems rather than individual components, our results of operations may get affected
adversely. The inability to pass fluctuations in raw material prices on to our customers may adversely
affect our profits and profit margins. Our need to maintain a continued supply of raw materials may make
it difficult to resist price increases and surcharges imposed by our suppliers, which may have an adverse
effect on our business and results of operations.

Our operational flexibility may be limited in certain respects on account of our obligations under some
of our major long-term customer agreements.

We have entered into long-term customer agreements with some of our customers. Our pricing terms,
payment cycles and permitted adjustments are generally set out in advance in our customer contracts or
purchase orders and only allow adjustments at specific intervals and in the event of significant
unanticipated changes in, for instance, raw material prices or currency exchange rate fluctuation. Due to
committed delivery schedules at a pre-agreed price, we may not be able to adequately adjust our
inventory and raw material costs in the event of an unanticipated change or cancellation in orders from
our customers and we may, therefore, in certain events, incur additional costs that we are unable to pass
through to our customers or be required to write off certain expenses.

While various terms of our long-term customer agreements with customers generally allow us a right of
consultation as to difficulties faced by us or provide for certain decisions or adjustments to be made as
per mutual agreement, our customers are generally permitted under the terms of such agreements to
exercise a high level of discretion. For instance, our customers reserve the right at any time to direct
changes, or cause us to make changes, to drawings and specifications of the goods or to otherwise change
the scope of the work covered by our long term contract. Price and time for performance resulting from
such changes are equitably adjusted by our customers based on supply of documentation in such form
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and detail as required by our customer. Consequently, we are exposed to the risk that our submissions or
requests as to price adjustments or delivery schedules or otherwise may not be agreed to by our customers
or our customers may not accede to provide consents sought by us. Any such significant operational
constraint may adversely affect our business, financial condition, results of operations and cash flows.

We extend significant credit terms to our customers and are subject to counterparty credit risk. Any
deterioration in such customers’ financial position and their ability to pay or our inability to extend
credit in line with market practice may adversely impact our profitability.

Due to the nature of agreements and arrangements that we enter into, we are subject to counterparty
credit risk and any delay in receiving payments or non-receipt of payments may adversely impact our
results of operations. Our operations involve extending credit, ranging typically from 7 to 75 days, to our
customers in respect of our products and services. Consequently, we face the risk of the uncertainty
regarding the receipt of these outstanding amounts. There is no guarantee that we will accurately assess
the creditworthiness of our customers. Macroeconomic conditions, such as a potential credit crisis in the
global financial system, could also result in financial difficulties for our customers, including limited
access to the credit markets. Such conditions could cause our customers to delay payment, request
modifications of their payment terms, or default on their payment obligations to us, all of which could
increase our receivables. Timely collection of dues from customers also depends on our ability to
complete our contractual commitments and subsequently bill for and collect from our clients. If we are
unable to meet our contractual obligations, we might experience delays in the collection of, or be unable
to collect, our customer balances, and if this occurs, our results of operations and cash flows could be
adversely affected. We have experienced delays in billing and collection for our products and services in
the past and we cannot assure you that we will not experience any such delays in the future. If we
experience delays in billing and collection for our products and services, our cash flows could be
adversely affected.

Accordingly, we had and may continue to have high levels of outstanding receivables. As of September
30, 2020 and Fiscals 2020, 2019 and 2018, our trade receivables were T 1,851.14 million, T 1,943.19
million, ¥ 2,100.32 million and T 2,016.86 million, respectively, which constituted 34.68%, 13.02%,
11.55% and 13.34% of our revenue from operations for the respective periods.

If our customers delay or default in making these payments, our profits margins and cash flows could be
adversely affected.

We have undertaken joint ventures and strategic investments in the past and may continue to
undertake joint ventures, strategic investments, alliances as well as inorganic growth through strategic
acquisitions, in the future, which may be difficult to integrate and manage. These may expose us to
uncertainties and risks, any of which could adversely affect our business, financial conditions and
result of operations.

We have pursued and may continue to pursue joint ventures, strategic investments and alliances in India
as well as overseas as a mode of expanding our operations. Going forward, we may undertake further
joint ventures, investments and expansions to enhance our operations and technological capabilities.
Further, we intend to explore opportunities, including selectively evaluating targets for strategic
acquisitions in the powertrain business. Further, acquisitions and joint ventures may require us to incur
or assume new debt, expose us to future funding obligations or integration risks and we cannot assure
you that such acquisitions or joint ventures will contribute to our profitability. For instance, in June 2007,
we entered into a joint venture with Carl Stahl Hebetechnik GmbH (previously known as Carl Stahl
International GmbH) forming Carl Stahl Craftsman Enterprises Private Limited for engaging in
marketing, installation, commissioning and rendering after-sales services of material handling
equipment, such as chain hoists, rope hoists and cranes kits, manufactured by us and sold under the name
“Carl Stahl Craftsman”. Further, we have made a strategic investment along with Mitsubishi Corporation
in forming MC Craftsman Machinery Private Limited for engaging in the marketing and after-sales
service of CNC, EDM and LASER manufactured by Mitsubishi Corporation, Japan. Both these
arrangements have enabled us to gain access to new customers and geographies. There are no guarantees
that we will be able to successfully integrate any companies or assets we acquire, or that we will realize
the strategic and/or operational benefits that we expect. Moreover, we may expend significant
management attention trying to do so, but may not see the desired results. In addition, there can be no
assurance that we will be able to consummate our expansions, acquisitions, mergers or alliances in the
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future on terms acceptable to us, or at all. Further, in the future if such arrangements are severed or
disrupted, it would impair our investments and impact our business, financial condition and results of
operations.

We export our products to various countries including, USA and Japan. Any adverse events affecting
these countries could have an adverse impact on our results from operations.

We generated % 642.11 million, % 1,393.23 million, ¥ 1,619.62 million and X 1,275.09 million export
sales as on September 30, 2020 and in Fiscals 2020, 2019 and 2018, respectively, which represented
12.03%, 9.34%, 8.91% and 8.44% of our revenue from operations for the respective periods. During
such periods, we exported our products to over 20 countries across North America, South America,
Europe and Asia. These export destination countries impose varying duties on our products. There can
be no assurance that the duties imposed by such countries will not increase. Any change or increase in
such duties may adversely affect our business, financial condition and results of operations.

Additionally, export destination countries may also enter into free trade agreements or regional trade
agreements with countries other than India. Such agreements and alteration of existing tax treaties may
lead to increased competition or may even place us at a competitive disadvantage compared to
manufacturers in other countries and could adversely affect our business, financial condition and results
of operations. Further, changes in import policies or an economic slowdown in countries to which we
export our products may have a significant adverse impact on our business, financial condition and results
of operations. India is also a party to, and is currently negotiating, free trade agreements with several
countries and if we export our products to such countries, any revocation or alteration of those bilateral
agreements may also adversely affect our ability to export, and consequently, our business, financial
condition and results of operations.

Additionally, we will be required to procure certifications in addition to other quality standards which
could be necessary for the products to be accepted by customers and the markets in which we export our
products. As such, we may need to obtain and maintain the relevant certifications so that our customers
are able to sell their products, which include components that are manufactured by us, in these countries.
Our inability to secure such license, or any other licenses, certification, registrations and permits in other
jurisdictions in a timely manner or at all, could result in operational delays or suspensions and/or
administrative fines and penalties, which could have a material adverse effect on the overall business,
results of operations and financial condition.

Information relating to the installed capacity, actual production and capacity utilization of our
manufacturing facilities included in this Draft Red Herring Prospectus are based on various
assumptions and estimates and future production and capacity may vary.

Information relating to the installed capacity, actual production and capacity utilization of our
manufacturing facilities included in this Draft Red Herring Prospectus are based on various assumptions
and estimates of our management that have been taken into account by the chartered engineer in the
calculation of our installed capacity, actual production and capacity utilization. Actual production levels
and future capacity utilization rates may vary significantly from the estimated production capacities of
our manufacturing facilities and historical capacity utilization rates. In addition, capacity utilization is
calculated differently in different countries, industries and for the different kinds of products we
manufacture. Undue reliance should therefore not be placed on our historical installed capacity, actual
production and capacity utilization for our existing manufacturing facilities included in this Draft Red
Herring Prospectus. See “Business — Our Business Segments” on page 176.

We may face difficulties in executing our strategies including our expansion plans.

Our growth strategy includes expanding our existing business in our Automotive - Powertrain and Others
segment and our product portfolio in our Automotive - Aluminium Products and Industrial and
Engineering segments. As a part of our growth strategy, we also seek to pursue emerging opportunities,
including storage solutions and material handling, which are growing market opportunities. We cannot
assure you that our growth strategies will be successful in a timely manner or at all or that we will be
able to continue to expand further or diversify our product portfolio.
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We may not be able to sustain our rates of growth, due to a variety of reasons including a decline in the
demand for our products and services in the Automotive - Powertrain and Others, Automotive -
Aluminium Products and Industrial and Engineering segments, increased price competition, non-
availability of raw materials, lack of management availability or a general slowdown in the economy. A
failure to sustain our growth may have an adverse effect on our business, results of operations and
financial condition.

Our growth strategy will place significant demands on our management as well as our financial,
accounting and operating systems. If we are unable to increase our production capacity in line with our
customer requirements, we may not be able to successfully execute our growth strategy. Further, as we
scale-up and diversify our operations, we may not be able to execute our operations efficiently, which
may result in delays, increased costs and lower quality products. We cannot assure you that our future
performance or growth strategy will be successful. Any of our current or future horizontal and/or vertical
integration related strategies may not be executed as planned on account of factors such as lack of
adequate experience, increase in competition from peers, amongst others.

We have incurred significant capital expenditures in the past and there can be no assurance that our
past or planned capital expenditures will result in growth and/or additional profitability for our
Company.

We have already incurred significant capital expenditure in the past few years, including setting up an
entire range of facilities such as no-bake sand foundry, high pressure, low pressure and gravity die casting
capabilities for production of various types of aluminium castings for different applications for our
customers, allowing us to offer a diverse product suite, reduce operating costs and drive our productivity.
For the six months ended September 30, 2020 and Fiscals 2020, 2019 and 2018, our capital expenditure
was X 111.27 million, % 1,206.01 million, X 4,559.86 million and X 1,811.24 million, respectively.

To compete effectively, we must be able to develop and produce new products to meet our customers’
demand in a timely manner, which requires a significant capital expenditure. We may also be required
to make substantial investments to adapt to the expansions plans made by our existing OEM customers
to ensure continuity in business from such OEM customers, however there is no assurance that such
investments will be as profitable as our existing business and investments, or at all. Further, we may
incur significant costs in supplying OEM products from such locations to other customers. Further, we
may not be able to take on new opportunities from our existing OEM customers if such opportunities do
not offer attractive value proposition or commercial viability. We cannot assure you that we will be able
to successfully convert these capital expenditures profitable in the future. Our capital expenditures may
also lead to unsuccessful projects which may cause loss to our business. Additionally, we incur certain
bare minimum capital expenditure for maintenance irrespective of the business or revenue, such as for
upgradation and modernization of our manufacturing facilities, infrastructure, machines, equipment and
technology to allow us to offer a diverse product suite, reduce operating costs and drive productivity and
in the event of any negative impact of the business, such capital expenditure may result in negative cash
flows. Our failure to manage our growth effectively may have an adverse effect on our business, results
of operations and financial condition. Further, expansion and acquisitions may require us to incur or
assume new debt, expose us to future funding obligations or integration risks and we cannot assure you
that such expansion or acquisition will contribute to our profitability.

Our failure to identify and understand evolving industry trends and preferences to develop new
products to meet our customers’ demands or our limitation including on account of knowledge of new
segments into which we are expanding may adversely affect our business.

We expect to continue to dedicate significant financial and other resources to our product development
efforts in order to maintain our competitive position. Investing in product development, including
developing new products and enhancing existing products, is expensive and time consuming, and there
is no assurance that such activities will result in significant new marketable products or enhancements to
our products, design improvements, cost savings, revenues or other expected benefits. If we spend
significant time and effort on research and development, and are unable to generate an adequate return
on our investment, our business and results of operations may be materially and adversely affected.

In the past, as part of our growth and expansion plan, we have diversified into new segments. Any
inability to do such diversification in the future to expand our business will cause adverse effect on

33



25.

business. Further, changes in consumer preferences, regulatory or industry requirements or in
competitive technologies may render certain of our products obsolete or less attractive. Our ability to
anticipate changes in technology and regulatory standards and to successfully develop and introduce new
and enhanced products on a timely basis is a significant factor in our ability to remain competitive.
However, there can be no assurance that we will be able to develop or secure the necessary technological
knowledge that will allow us to develop our product portfolio in this manner. If we are unable to obtain
such knowledge in a timely manner, or at all, we may be unable to effectively implement our strategies,
and our business and results of operations may be adversely affected. Moreover, we cannot assure you
that we will be able to achieve the technological advancements that may be necessary for us to remain
competitive or that certain of our products will not become obsolete.

We are also subject to the risks generally associated with new product introductions and applications,
including lack of market acceptance, delays in product development and failure of products to operate
properly. For instance, our product development to meet the BS VI emission norms may not be accepted
by our customers. Our failure to successfully develop and produce new products, or a failure by our
customers to successfully launch new programs, could materially adversely affect our prospects and
results of operations.

Our manufacturing facilities are subject to various operating risks and any shutdown of our
manufacturing facilities may have an adverse effect on our business, results of operations and
financial condition.

Our manufacturing facilities are subject to various operating risks, such as:

. breakdown or failure of equipment, power supply or processes;

. performance below expected levels of efficiency;

. natural disasters and pandemic;

. industrial accidents; and

. need to comply with the directives of relevant government authorities.

Any such events may